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Revenue and Budget Issues

January 14, 2025



The Starting Point for FY 26 Budget Discussions 

• The details on the JLBC Baseline will be released on Friday, January 17th.
‐ Includes updated revenue forecast as well as statutory spending projections.

‐ The Baseline is also consistent with the guidance in the FY 25 budget’s 3-year 
spending plan. 

• The Executive budget details will also be released on the 17th.  

• The Chairman asked that we provide a perspective on several issues 
prior to the release of the JLBC Baseline and the Executive budget.  
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Presentation Topics

• Status of Year-to-Date Revenues

• Available Resources for the FY 26 Budget

• Other Potential FY 26 Budget Considerations 

• One-time Funding in the FY 2025 Budget
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Since Sine Die – FY 24 Revenues Were $425 M Above Forecast
- 1st Half of FY 25 – 6.3% Growth and $244 M Above Enacted Budget Forecast

• Of the $425 M FY 24 forecast gain, $259 M (60%) was generated from 
non-tax revenues.
‐ Primary contributor was a one-time $145 M gain in Medicaid “reconciliation 

payments” for operating the program at levels below the capitation rates.  

• Of the $244 M 1st half gain:
‐ $126 M from Individual Income Tax, including a 7.4% withholding increase.

‐ $97 M from 11.2% Corporate Income Tax growth.

‐ $(4) M from lower-than-expected 3.4% Sales Tax growth.
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Monthly Revenue Forecast Gain/Loss Compared to Enacted Budget
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Potential Level of Available Resources

• Based on our January estimates, we anticipate that the Baseline FY 26 
General Fund balance will be $935 M. 

• We suggest setting aside at least $50 M of that amount for an ending 
balance.

• The $935 M excludes two traditional “ongoing one-time” funding items
‐ $183 M for School Facilities repairs (AKA building renewal)

‐ $140 M for the additional subsidy of the State Employee Health Insurance Trust 
Fund (beyond the regular employer contribution).  

• If we adjust for these 2 factors, available resources are near $560 M.
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Further Comments on Available Resources

• There are multiple options for allocating the $560 M in FY 26 such as: 

‐ All $560 M for one-time initiatives

‐ $125 M for ongoing and $435 M for one-time initiatives

• Depending on the desired level of risk, “allocating resources” can also 
mean leaving more than $50 M in the ending balance.

• The available resources exclude the $1.6 B in the state’s Budget 
Stabilization Fund (AKA the Rainy Day Fund). 
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Other Potential FY 26 Budget Considerations 

• Litigation Requirements

‐ Funding of School Capital Issues 

‐ Prison Health Care

• Federal Budget Changes 

• New Legislature/New Issues/Executive Proposals 

• Interest in Continuation of One-time FY 25 Funding Issues
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