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Board of Cosmetology  
 

 
FY 2020 
 ACTUAL  

FY 2021 
 ESTIMATE  

FY 2022 
 BASELINE  

 

OPERATING BUDGET       
Full Time Equivalent Positions 24.5  24.5  24.5  
Personal Services 774,200  864,900  864,900  
Employee Related Expenditures 369,100  431,300  431,300  
Professional and Outside Services 158,600  147,000  147,000  
Travel - In State 12,200  30,000  30,000  
Travel - Out of State 3,200  5,500  5,500  
Other Operating Expenditures 457,300  410,700  410,700  
Equipment 1,600  8,000  8,000  

 

OPERATING SUBTOTAL 1,776,200 1,897,400 1,897,400  

SPECIAL LINE ITEMS 
Annual Leave Payout 

 
0 1/ 

 
0  

 
0 

 

AGENCY TOTAL 1,776,200 1,897,400 1,897,400 2/ 

 

FUND SOURCES       
Other Appropriated Funds       
Board of Cosmetology Fund 1,776,200 1,897,400 1,897,400 
    SUBTOTAL - Other Appropriated Funds 1,776,200 1,897,400 1,897,400 
    SUBTOTAL - Appropriated Funds 1,776,200 1,897,400 1,897,400 
TOTAL - ALL SOURCES 1,776,200 1,897,400 1,897,400 

 

 

AGENCY DESCRIPTION - The board administers licensing examinations and licenses; inspects salons and schools; and 
investigates violations of sanitation requirements and procedures.  It conducts hearings and imposes enforcement actions 
where appropriate. 

  

 

FOOTNOTES 
1/   Notwithstanding Laws 2018, chapter 276, section 23, the $34,200 appropriated to the board of cosmetology by Laws 

2018, chapter 276, section 23 from the board of cosmetology fund for the annual leave payout line item is exempt from 
the provisions of section 35-190, Arizona Revised Statutes, relating to lapsing of appropriations, until June 30, 2023.  (FY 
2019 General Appropriation Act footnote, as amended by FY 2020 General Appropriation Act) 

2/ General Appropriation Act funds are appropriated as a Lump Sum by Agency. 
    
 
Operating Budget 
 
The Baseline includes $1,897,400 and 24.5 FTE Positions 
from the Board of Cosmetology Fund in FY 2022 for the 
operating budget. This amount is unchanged from FY 
2021. 
 

Other Issues 

 
Large Fund Balances 
 
The JLBC Staff has identified several regulatory agencies 
as having a large fund balance above $5,000,000.  The 
Board of Cosmetology Fund had an ending fund balance 
of $12,944,400 at the end of FY 2020, or 728.8% of their 

total FY 2020 expenditures of $1,776,200.  Ongoing FY 
2021 revenues are projected to be $3,337,400 in 
comparison to an FY 2021 appropriation of $1,897,400.  
Therefore, the fund balance will likely continue to rise.  
 
The Legislature may consider the following options to 
address the board's fund balance: 1) allow the agency to 
retain the current balance; 2) increase the agency's 
spending authority to spend down a portion of the 
balance; 3) require the agency to adopt a fee holiday to 
limit revenue collections for a period of time; and/or  4) 
transfer a portion of the fund balance to the General 
Fund.   
 
In FY 2021, the board requested $2,468,300 and 3 FTE 
Positions from the Board of Cosmetology Fund for a 
replacement of the board's database, 2 additional 
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inspectors, 1 additional customer service representative, 
and salary increases.  The FY 2021 Executive Budget did 
not include additional funding for these requests.  In FY 
2022, the board is requesting $336,800 and 3 FTE 
Positions.  This proposal would not significantly reduce 
the fund balance.   
 
Additionally, Executive Order 2020-17 instructed 
regulatory agencies to waive licensing fees at their 
discretion due to the impacts of COVID-19.  This executive 

order is up for review every two weeks and is currently 
still in effect. The board implemented a fee moratorium 
which affected all first time and renewal licenses. This 
moratorium occurred from April 4, 2020 to October 4, 
2020 and resulted in lost revenue of $(1,574,600). The 
lost revenue is taken into account in the fund predictions 
for FY 2021. 
 
 
 

 

SUMMARY OF FUNDS FY 2020 
 Actual 

FY 2021 
Estimate 

 
Board of Cosmetology Fund (CBA2017/A.R.S. § 32-505) Appropriated 

Source of Revenue: Monies collected by the board from the examination and licensing of cosmetologists, salons, and cosmetology 
schools.   The board retains 90% of these monies and deposits 10% in the General Fund. 
Purpose of Fund: To examine, license, investigate, and regulate cosmetologists, salons, and cosmetology schools, and for board 
administration. 
Funds Expended 1,776,200 1,897,400 
Year-End Fund Balance 12,944,400 12,703,700 
 


