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BUDGET HIGHLIGHTS




HIGHLIGHTS OF THE FY 2020 BUDGET

The FY 2020 budget is based primarily upon the actions of
the 54t Legislature’s 1%t Regular Session. On May 31,
2019, the Governor signed into law the FY 2020 General
Appropriation Act for the year beginning July 1, 2019.

The state’s FY 2020 General Fund budget is $11.85 billion.
After accounting for non-General Fund monies, the state’s
“all funds” budget is $43.3 billion. (See the Summary of
Appropriated Funds by Agency and Summary of Total
Spending Authority for more details.)

Revised FY 2019 Budget — At the time of publication of
the FY 2020 Appropriations Report in June 2018 after the
54t Legislature's 2" Regular Session, the FY 2019 budget
was anticipated to have a $236 million ending balance. By
January 2019, the projected FY 2019 ending balance was
estimated to be $945 million. The primary adjustments
included:

e Increased balance forward from FY 2018 of $450
million, or $245 million above the original forecast.

e Increased FY 2019 ongoing revenues of $484 million,
reflecting the January consensus forecast.

e Decreased FY 2019 one-time revenues of $(15)
million.

e Increased FY 2019 expenditures of $5 million,
including higher prior-year expenditure adjustments
partially offset by reduced AHCCCS expenditures.

After January 2019, the state’s revenue collections
showed signs of not meeting the Baseline forecast. The
Legislature adopted a growth rate without any new tax
changes of 6.4% as compared to the Baseline's growth
rate of 7.0%, which reduced base revenue by $(66)
million. This decrease was offset, however, by the
passage of Laws 2019, Chapter 273, which added $155
million from conforming with the federal tax code.

The revised FY 2019 budget included $270 million in net
new FY 2019 spending. The primary component of this
increase was $271 million deposit into the Budget
Stabilization Fund. Additional increases include $25
million for School Facilities Board (SFB) building renewal
grants, $10 million for caseload and capitation rate
adjustments in Department of Economic Security's (DES)
Developmental Disabilities program, $7 million for
agriculture infrastructure projects appropriated by Laws
2019, Chapter 1, and $2 million in other supplementals.
This increased spending was offset by $(37) million in
additional caseload savings in AHCCCS and $(17) million in
the Arizona Department of Education (ADE). The revised
budget also increased the net revertment estimate — the
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projection of unexpended appropriations — by $(21)
million.

Along with other changes, these adjustments result in a
projected FY 2019 ending balance of $764 million. (Please
see the FY 2019 General Fund Adjustments section for
further details.)

Comparison to the JLBC Baseline — At the beginning of
session, the JLBC Staff calculated the state’s anticipated
FY 2020 spending based on existing statutory funding
formulas and other technical requirements. The
projected spending level was $10.78 billion.

In comparison, the January Baseline revenues were based
on the 4-sector consensus projections. Excluding enacted
statutory changes and one-time adjustments, base revenues
were forecast to grow 7.0% in FY 2019 and 3.9% in FY 2020.
After adjusting for previously enacted tax law changes,
additional Urban Revenue Sharing distributions, and other
factors, total General Fund revenues were anticipated to
be $12.12 billion in FY 2020. This amount included $945
million associated with the FY 2019 carry-forward
balance.

The final enacted budget reflects a negotiated agreement
between the Executive and the Legislature on revenue
projections. The budget increased the base FY 2020
revenue growth from 3.9% to 4.4%. Combined with the
decrease in the FY 2019 base growth rate to 6.4% as
noted above, this change reduced ongoing revenues by
$(17) million compared to Baseline estimates. The budget
also includes $(57) million in new ongoing revenue
reductions. Of that amount, Laws 2019, Chapter 273 is
estimated to result in a net ongoing revenue reduction of
$(24) million. That legislation generated revenue by
conforming the state income tax to the Internal Revenue
Code and by requiring the sales tax to be levied on out-of-
state sellers. Those higher revenues were offset by
individual income tax reductions involving lower rates,
revised deductions and a new dependent tax credit.
(Please see the General Fund Revenue section for more
information.) The ongoing changes also included a
reduction of $(24) million for the technical budgetary
implementation of the Highway Safety Fee. (Please see
the Department of Public Safety (DPS) narrative for more
information on the Highway Safety Fee, which is repealed
as of FY 2022.)

In addition, the budget included $69 million in a fund
transfer from AHCCCS' Prescription Drug Rebate Fund
(PDRF) and $20 million from depositing a portion of a
settlement with Wells Fargo into the General Fund. These



increases were partially offset by the one-time loss of
$(28) million associated with not implementing the out-
of-state sales tax-related changes until October 1, 2019
and $(10) million from increasing the transaction privilege
tax (TPT) threshold. After further adjusting the estimates
for the decrease of the FY 2019 carry-forward from $945
million to $764 million, the FY 2020 General Fund budget
was based on a revenue level of $11.92 billion.

The Legislature also made subsequent revisions to the
Baseline spending level of $10.78 billion, which resulted in
a final FY 2020 expenditure level of $11.85 billion. The
$1.07 billion in changes to the Baseline included the
following:

Major Ongoing Increases to the Baseline

e $31 million for increased inmate health care costs at
the Arizona Department of Corrections (ADC).

e $30 million for an increase to ADE's Results-Based
Funding program.

e 520 million for an increase in grants to schools for
School Resource Officers and counselors.

e 526 million for making one-time Developmental
Disabilities (DD) provider increases at DES ongoing
and providing additional increases.

e 512 million for long-term care provider rate increases
at AHCCCS.

e S$15 million for an Arizona Teachers Academy at the
Universities.

e S8 million for an expansion of the medical school at
the University of Arizona (UA).

e 511 million for 48 new Highway Patrol officers at the
Department of Public Safety (DPS).

e 570 million for pay raises in select state agencies
including ADC, DPS, and Department of Child Safety
(DCS).

Major Ongoing Decreases from the Baseline

e  5(11) million in net AHCCCS savings associated with
caseload savings and a reduction in the amount of
PDRF monies used to offset ongoing AHCCCS costs.

e  5(55) million in ADE formula savings.

e 5(24) million from fund shifts to the Highway Safety
Fee in DPS.

e  5(22) million for an increase in unspent
appropriations.

Major One-Time Increases to the Baseline

e 568 million to ADE to accelerate the third year of a 5-
year plan to eliminate Additional Assistance
reductions.

e 537 million to Community Colleges for a variety of
projects and one-time aid.

e 515 million to Housing for a Housing Trust Fund
deposit
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e 527 million to SFB for New Construction, including 2-
year advance funding.

e 563 million to SFB for Building Renewal.

e 595 million for transportation projects

e S35 million to the Universities.

e 550 million to the Department of Water Resources
for Drought Contingency Plan and additional
infrastructure project costs.

e 511 million for increases to agency health insurance
rates to increase Health Insurance Trust Fund (HITF)
balance.

e 5190 million for the payoff sale/leaseback incurred in
FY 2010.

e $271 million for a deposit into the Budget
Stabilization Fund in both FY 2019 and FY 2020.

Under the JLBC Baseline, the FY 2020 budget was
projected to have a $1.34 billion ending cash balance,
including a $945 million carry-forward from FY 2019. The
revenue changes and net spending reductions result in a
FY 2020 projected ending cash balance of $65 million.
(Please see the General Fund Balance discussion below.)

(See FY 2020 State General Fund Budget - A Narrative
Summary and the General Provisions section for further
details on FY 2020 changes.)

Comparison to the FY 2019 Budget — Besides the
comparison with the JLBC Baseline, the FY 2020 budget
can also be viewed relative to the FY 2019 budget.
General Fund revenues, including one-time monies, are
projected to increase from $11.43 billion in FY 2019 to
$11.92 billion in FY 2020. The projected base growth is
4.4%, which will be further modified by the following
revenue changes (see the General Fund Revenue section):

e  S57 million loss due to new ongoing revenue
changes, primarily associated with the passage of
Laws 2019, Chapter 273 and the budgetary
implementation of the Highway Safety Fee.

e 563 million loss due to increased contributions to
Urban Revenue Sharing based on state income tax
collections from 2 years prior.

The FY 2020 budget also has a net $817 million in one-
time revenues, including a beginning balance of $764
million, $71 million of fund transfers, and $20 million from
a settlement with Wells Fargo, offset by a one-time $(38)
million revenue loss. In comparison, FY 2019 one-time
revenues were $550 million.

General Fund spending is projected to increase from
$10.66 billion in FY 2019 to $11.85 billion in FY 2020,
which is an increase of $1.19 billion, or 11.15%.
Compared to the originally-budgeted FY 2019 total of



$10.39 billion, the FY 2020 budget increases spending by
$1.46 billion, or 14.09%.

The FY 2020 budget includes the following changes
compared to the FY 2019 budget, including supplemental
changes:

e 5512 million for K-12 education changes, including
$165 million for the second year of a 3-year plan to
raise teacher salaries 20%, $136 million for the
second and third years of a 5-year plan to restore
Additional Assistance funding, plus 0.4% student
growth and a statutorily-mandated inflation increase
of 2.0%, $30 million for an increase in results-based
funding, and $20 million for an increase in School
Resource Officers and School Counselors grants.

e 526 million in increased SFB spending, reflecting a net
increase of $25 million for continued funding for the
second year of new school construction of 6 schools
and the first year of funding for 10 new schools, a net
increase of $3 million one-time monies for Building
Renewal grants, and a decrease of $(2) million for
decreased debt service needs.

e 549 million in increased University funding, including
a net $27 million increase in one-time funding, $15
million for the Arizona Teachers Academy, and $8
million for expansion of the University of Arizona (UA)
medical school.

e 540 million in increased Community College funding,
including $15 million for one-time costs to expand the
Pima Community College Aviation Center, $14 million
in one-time rural community college aid, and $6
million for one-time costs to expand the Maricopa
Community College Health Care Specialty program.

e 520 million in increased AHCCCS spending, including
$31 million for formula adjustments, $12 million for
provider rate adjustments, and $(26) million to
transfer DD behavioral health funding to DES.

e S3 million in increased DCS spending, including $2
million to expand the kinship stipend program to all
unlicensed caregivers. (See below for additional
employee salary adjustments.)

e 587 million in increased DES spending, including $43
million for DD formula spending, $17 million for DD
provider rate increases (and the continuation of $13
million of adjustments originally designated as one-
time in FY 2019), and $26 million to transfer DD
behavioral health funding from AHCCCS.

e 532 million in ADC spending, including $31 million for
inmate health care increases, $5 million for private
prison correctional officer salary increases, and $(3)
million for reduced prison debt payments. (See below
for additional employee salary adjustments.)

e  S14 million in increased Judiciary spending, including
$7 million for the first-year of a previously-approved

phase-in of Maricopa County Superior Court judges'
salaries, $2 million for a one-time increase to cover
higher county officer retirement expenses, and $1
million for probation officers and probation officer
salaries.

e  5(34) million in decreased DPS spending, including
$(54) million for a shift to the Arizona Highway Patrol
Fund, offset by $11 million for 48 additional Highway
Patrol positions and $4 million for a one-time
Highway Patrol vehicle replacement. (See below for
additional employee salary adjustments.)

e 543 million in net one-time Department of Water
Resources spending associated with the Drought
Contingency Plan.

e  $70 million for pay raises in select state agencies,
including $36 million for ADC, $22 million for DPS,
and $6 million for DCS.

e 5190 million for paying off debt associated with 2010
operating debt-financing.

e 595 million in one-time transportation funding.

(See FY 2020 State General Fund Budget - A Narrative
Summary for a more detailed list of changes.)

General Fund Balance — Based on $11.92 billion in
revenue and $11.85 billion in spending, the FY 2020
General Fund cash balance is projected to be a $65 million
balance.

Beyond its cash balance, a budget is also evaluated by the
difference between ongoing revenues and expenditures.
The state can have a cash balance but a shortfall in
ongoing funds by using one-time revenue and/or
expenditure savings. As part of its 3-year spending plan,
the Legislature labels all funding as ongoing or one-time.
Using this legislative definition, the FY 2019 budget has a
projected "structural balance" of $310 million in FY 2020.

The ending cash and structural balance estimates do not
reflect the Budget Stabilization Fund (BSF) reserve. The
BSF is expected to have a balance of $1.02 billion at the
end of FY 2020 with the combined $542 million added in
FY 2019 and FY 2020.

Long-Term Projections — A.R.S. § 35-125 requires that the
General Appropriation Act delineate the revenue and
expenditure estimates for the budget year and the
following 2 years. The expenditure estimates are based
on existing statutory funding requirements, but also
incorporate future-year changes, such as statutory
changes with effective dates beyond the budget year.
The enacted budget's 3-year spending plan provides
estimates of FY 2021 and FY 2022 spending. The
Statement of General Fund Revenues and Expenditures in
the Budget Highlights section incorporates the FY 2021
and FY 2022 estimates, which were initially based upon



Baseline revenue projections and existing statutory
funding requirements. These estimates were modified
during the budget process to reflect updated revenue
projections. Based on legislative guidance, the FY 2021
and FY 2022 estimates also include the continuation of FY
2020 initiatives which were considered to be ongoing.

The figures reflected in the multi-year analysis in the
Budget Highlights section differ from the figures listed in
the FY 2020 General Appropriation Act due to technical
reasons. The General Appropriation Act gives JLBC Staff
the authority to make such technical adjustments.

The General Appropriation Act forecasted total FY 2021
revenues to be $11.51 billion and expenditures to be
$11.47 billion, with a $42 million balance. After
accounting for legislation enacted separately from the
budget and technical adjustments, FY 2021 revenues are
projected to be $11.52 billion compared to spending of
$11.47 billion, both figures nearly identical to the original
forecast. The FY 2021 balance is estimated to be $43
million, including the $65 million FY 2020 ending balance.
The "structural balance" for FY 2020 is estimated to be
$139 million.

The FY 2021 spending projection includes statutory
formula caseload growth and removal of FY 2020
spending categorized as one-time in the FY 2020 budget
process. FY 2021 ongoing revenues are primarily based
on a base growth rate of 3.4% as negotiated between the
Executive and the Legislature, but also incorporate
separately enacted tax law changes. It also reflects new
one-time spending, including $64 million in one-time FY
2021 spending to complete SFB school construction
projects started in FY 2020 and start SFB projects
anticipated to begin in FY 2021, $14 million of funding for
teacher pay raises that will be funded from an ongoing
funding source starting in FY 2022, and $80 million for the
costs of a 27" pay period.

The General Appropriation Act forecasted FY 2022
revenues to be $11.92 billion and expenditures to be
$11.92 billion, with a $5 million balance. After accounting
for technical adjustments, FY 2022 revenues are projected
to be $11.93 billion compared to spending of $11.91
billion, both figures nearly identical to the original
forecast. The FY 2022 budget is estimated to have a $12
million balance, including the $43 million FY 2021 ending
balance. The "structural balance" for FY 2021 is estimated
to be $27 million.

The FY 2022 spending includes statutory formula caseload
growth and removal of one-time FY 2021 spending. FY
2022 ongoing revenues reflect a negotiated base growth
rate of 3.7%, further adjusted for previously enacted tax
law changes. It also reflects new one-time spending,
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including $46 million to complete SFB school construction
projects anticipated to start in FY 2021 and start SFB
projects anticipated to begin in FY 2022 and $30 million to
reduce the K-12 rollover.

Given the multiple years involved in these calculations,
long-run estimates are especially sensitive to small
percent changes in revenue and spending growth. For
example, a 1% change in the growth rate of either
revenue or spending in FY 2020 through FY 2022 would
change the ending balance calculations by nearly $700
million in the third year. As a result, these projections are
subject to considerable change.



STATEMENT OF GENERAL FUND REVENUES AND EXPENDITURES 1/

REVENUES

WITH ONE-TIME FINANCING SOURCES

FY 2019
Enacted

FY 2020
Enacted

FY 2021
Estimate

FY 2022
Estimate

Ongoing Revenues

Newly Enacted Changes
Urban Revenue Sharing
Net Ongoing Revenues

One-time Financing Sources
Balance Forward
Wells Fargo Settlement
Other Tax Law Changes
Water Infrastructure Repayment
Fund Transfers

Subtotal One-time Revenues
Total Revenues

EXPENDITURES

$11,398,072,000
155,000,000
(674,804,400)

$11,896,447,900
(57,221,800)
(737,573,600)

$12,296,178,400
(59,222,100)
(792,281,400)

$12,752,263,400
(69,191,200)
(827,005,300)

Operating Budget Appropriations

FY 2019 Supplementals/Ex-Approp.

Administrative Adjustments
Revertments
Subtotal Ongoing Expenditures

One-time Expenditures
Capital Outlay
Transportation Funding
Reduce K-12 Rollover

Budget Stabilization Fund Deposit

20108 Debt Payoff
Operating One-Time Spending

FY 2019 One-Time Supplementals

Additional (27th) Pay Period
Subtotal One-time Expenditures

$10,878,267,600 $11,101,652,500 $11,444,674,900 $11,856,066,900

449,632,000 764,372,400 64,877,900 43,014,900
20,000,000

(38,322,600) (10,005,000) (9,974,300)

20,000,000

100,681,700 70,840,700 16,700,000 16,700,000

$550,313,700 $816,890,500 $71,572,900 $69,740,600

$11,428,581,300

$11,918,543,000

$11,516,247,800

$11,925,807,500

$10,200,028,900 $10,836,398,100 $11,351,028,800 $11,873,972,400
(42,838,800)

126,000,000 128,000,000 138,000,000 143,000,000

(171,000,000) (173,000,000) (183,000,000) (188,000,000)

$10,112,190,100

$10,791,398,100

$11,306,028,800

$11,828,972,400

4,959,000 4,575,000
95,310,000

30,000,000
271,107,000 271,107,000
190,000,000

241,996,500 501,275,000 87,204,100 54,837,400

33,956,300
80,000,000
$552,018,800 $1,062,267,000 $167,204,100 $84,837,400

Total Expenditures $10,664,208,900 $11,853,665,100 $11,473,232,900 $11,913,809,800
Ending Balance 2/ $764,372,400 $64,877,900 $43,014,900 $11,997,700
Structural Balance 3/ $766,077,500 $310,254,400 $138,646,100 527,094,500

wrr

Significant one-time revenues and expenditures are separately detailed so as to permit the calculation of ongoing revenue and expenditures.
This calculation reflects the difference between total revenues and total expenditures. Excludes any Budget Stabilization Fund balance.
This calculation reflects the difference between ongoing revenues and expenditures and excludes one-time adjustments. The Legislature makes the

ongoing and one-time classifications as part of its 3-year spending plan. Excludes any Budget Stabilization Fund balance.
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GENERAL FUND SPENDING BY BUDGET UNITS 1/
ONGOING FUNDING

EXPENDITURES

Operating Budget
-- Department of Administration
-- ADOA - Automation Projects Fund
-- Office of Administrative Hearings
-- African-American Affairs Commission
-- Arizona Department of Agriculture
-- AHCCCS
-- Attorney General
-- State Board for Charter Schools
-- Department of Child Safety
-- Commerce Authority
-- Community Colleges
-- Corporation Commission
-- Department of Corrections
-- County Funding
-- Schools for the Deaf and the Blind
-- Office of Economic Opportunity
-- Department of Economic Security
-- State Board of Education
-- Department of Education
-- Dept. of Emergency & Military Affairs
-- State Board of Equalization
-- Board of Executive Clemency
-- Department of Financial Institutions
-- Dept. of Forestry and Fire Management
-- Department of Gaming
-- Office of the Governor

-- Gov's Ofc of Strategic Planning and Budgeting

-- Department of Health Services
-- Arizona Historical Society
-- Prescott Historical Society
-- Department of Insurance
-- Judiciary
-- Department of Juvenile Corrections
-- State Land Department
-- Legislature
Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council
Senate
SUBTOTAL - Legislature
-- State Mine Inspector
-- Navigable Stream Adjudication Commission
-- Commission for Postsecondary Education
-- Department of Public Safety

FY 2019 FY 2020 FY 2021 FY 2022

Enacted Enacted Estimate Estimate
$7,887,900 $7,822,400 $7,822,400 $7,822,400
5,000,000 5,000,000 0 0
864,600 884,400 884,400 884,400
126,700 127,600 127,600 127,600
9,579,100 10,049,500 10,119,100 10,119,100
1,776,890,400 1,759,784,600 1,896,680,100 1,969,817,200
24,327,500 24,472,200 24,472,200 24,472,200
1,204,000 1,708,300 2,100,100 2,100,100
375,763,700 384,522,200 384,522,200 384,522,200
21,800,000 16,275,000 16,175,000 16,175,000
57,205,500 60,400,700 62,983,800 65,786,700
613,900 615,000 615,000 615,000
1,094,790,700 1,161,991,400 1,161,991,400 1,161,991,400
7,650,700 10,650,700 10,650,700 10,650,700
21,421,200 23,057,300 23,057,300 23,057,300
485,300 466,400 466,400 466,400
636,289,200 748,153,200 772,986,200 819,992,500
1,144,600 1,157,100 1,157,100 1,157,100
4,639,488,200 5,065,507,400 5,506,794,600 5,746,752,600
11,079,100 12,179,300 12,179,300 12,179,300
650,300 657,100 657,100 657,100
1,133,700 1,146,600 1,146,600 1,146,600
1,967,600 1,969,200 1,969,200 1,969,200
11,128,800 13,138,900 13,138,900 13,138,900
1,779,500 1,779,500 1,779,500 1,779,500
7,008,800 8,663,900 8,663,900 8,663,900
2,013,900 2,684,100 2,684,100 2,684,100
89,540,400 92,454,300 92,454,300 92,454,300
3,179,200 3,090,000 3,090,000 3,090,000
826,100 830,100 830,100 830,100
5,599,600 5,631,400 5,631,400 5,631,400
116,367,400 127,408,700 133,428,100 133,428,100
22,518,200 28,243,900 28,243,900 28,243,900
11,678,900 11,594,700 11,594,700 11,594,700
19,607,000 20,129,300 20,129,300 20,129,300
13,746,600 16,312,100 16,312,100 16,312,100
2,494,900 2,823,500 2,823,500 2,823,500
8,279,800 8,787,800 8,787,800 8,787,300
9,687,300 12,884,300 12,884,300 12,884,300
$53,815,600 $60,937,000 $60,937,000 $60,937,000
1,249,900 1,262,900 1,262,900 1,262,900
126,600 128,100 128,100 128,100
1,646,800 1,680,900 1,680,900 1,680,900
103,918,600 86,641,300 83,982,700 244,692,000
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-- Public Safety Personnel Retirement System

-- State Real Estate Department

-- Department of Revenue

-- School Facilities Board

-- Secretary of State

-- Tax Appeals, State Board of

-- Office of Tourism

-- State Treasurer

-- Governor's Office on Tribal Relations
-- Universities

-- Department of Veterans' Services

-- Department of Water Resources

-- Phoenix Convention Center Payment
-- Rio Nuevo District

-- Asset Sale/Lease-Back Debt Service
Total - Operating Budget

-- FY 2019 One-Time Supplementals
-- Capital Outlay

-- Reduce K-12 Rollover

-- Budget Stabilization Fund Deposit
-- 2010 B Debt Payoff

-- Transportation Funding

-- Operating One-Time Spending

-- Additional (27th) Pay Period

-- FY 2019 Supplementals/Ex-Appropriation

-- Administrative Adjustments
-- Revertments
Total Spending

ONGOING FUNDING

GENERAL FUND SPENDING BY BUDGET UNITS 1/

FY 2019 FY 2020 FY 2021 FY 2022

Enacted Enacted Estimate Estimate
6,000,000 6,000,000 6,000,000 6,000,000
2,898,900 2,895,700 2,895,700 2,895,700
30,935,600 31,106,800 31,106,800 31,106,800
152,650,400 150,251,000 85,558,300 85,557,300
15,517,100 17,311,400 16,288,800 12,904,300
279,300 280,600 280,600 280,600
7,112,000 8,214,000 8,214,000 9,714,000
1,205,100 1,205,100 1,205,100 1,205,100
60,600 62,600 62,600 62,600
712,671,900 737,159,200 736,693,700 737,406,500
6,067,200 7,766,200 7,766,200 7,766,200
13,609,300 14,168,900 14,168,900 14,168,900
22,996,300 23,500,000 23,997,900 24,498,500
14,000,000 14,000,000 14,000,000 14,000,000
84,112,000 77,709,300 53,701,900 53,704,000

$10,200,028,900

33,956,300
4,959,000

271,107,000

241,996,500

(42,838,800)
126,000,000
(171,000,000)

$10,836,398,100

4,575,000

271,107,000
190,000,000

95,310,000
501,275,000

128,000,000
(173,000,000)

$11,351,028,800

87,204,100
80,000,000

138,000,000
(183,000,000)

$11,873,972,400

30,000,000

54,837,400

143,000,000
(188,000,000)

$10,664,208,900

$11,853,665,100

$11,473,232,900

$11,913,809,800

1/ Individual agency spending amounts listed above exclude "Operating One-Time Spending" amounts. These amounts are accounted for in the "Operating One-Time

Spending" line and are summarized on page BH-11.
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EXPENDITURES

Operating Budget
-- Department of Administration
-- ADOA - Automation Projects Fund
-- Office of Administrative Hearings
-- African-American Affairs Commission
-- Arizona Department of Agriculture
-- AHCCCS
-- Arts Commission
-- Attorney General
-- State Board for Charter Schools
-- Department of Child Safety
-- Commerce Authority
-- Community Colleges
-- Corporation Commission
-- Department of Corrections
-- County Funding
-- Schools for the Deaf and the Blind
-- Office of Economic Opportunity
-- Department of Economic Security
-- State Board of Education
-- Department of Education
-- Dept. of Emergency & Military Affairs
-- Department of Environmental Quality
-- State Board of Equalization
-- Board of Executive Clemency
-- Department of Financial Institutions
-- Dept. of Forestry and Fire Management
-- Department of Gaming
-- Office of the Governor

-- Gov's Ofc of Strategic Planning and Budgeting

-- Department of Health Services
-- Arizona Historical Society
-- Prescott Historical Society
-- Department of Housing
-- Department of Insurance
-- Judiciary
-- Department of Juvenile Corrections
-- State Land Department
-- Legislature
Auditor General
House of Representatives
Joint Legislative Budget Committee
Legislative Council
Senate
SUBTOTAL - Legislature
-- State Mine Inspector

GENERAL FUND SPENDING BY BUDGET UNITS 1/
COMBINED ONGOING AND ONE-TIME FUNDING

FY 2019
Enacted
w/ One-Times

FY 2020
Enacted
w/ One-Times

FY 2021
Estimate
w/ One-Times

FY 2022
Estimate
w/ One-Times

$7,939,100 $8,147,600 $7,822,400 $7,822,400
5,000,000 11,100,000 0 0
$868,900 $889,800 $884,400 $884,400
127,200 128,100 127,600 127,600
9,640,000 10,865,500 10,119,100 10,119,100
1,777,093,500 1,760,748,100 1,896,680,100 1,969,817,200
0 2,200,000 0 0
25,940,300 26,082,400 24,472,200 24,472,200
1,209,800 1,714,500 2,100,100 2,100,100
375,838,700 384,653,400 384,522,200 384,522,200
21,800,000 19,275,000 16,175,000 16,175,000
57,205,500 97,400,700 64,983,800 67,786,700
814,600 620,800 615,000 615,000
1,099,670,000 1,167,111,300 1,161,991,400 1,161,991,400
20,566,200 10,650,700 10,650,700 10,650,700
21,659,300 23,214,400 23,057,300 23,057,300
488,800 968,300 466,400 466,400
650,936,900 749,708,200 772,986,200 819,992,500
1,146,300 1,158,900 1,157,100 1,157,100
4,704,652,000 5,200,184,900 5,526,294,600 5,752,152,600
11,098,200 12,201,600 12,179,300 12,179,300
0 200,000 0 0

652,000 659,000 657,100 657,100
1,137,000 1,150,000 1,146,600 1,146,600
1,984,800 1,980,900 1,969,200 1,969,200
11,156,700 15,917,400 13,138,900 13,138,900
1,779,500 2,509,500 2,509,500 2,509,500
8,538,300 8,699,900 8,663,900 8,663,900
2,022,100 2,684,100 2,684,100 2,684,100
89,931,200 97,158,300 92,954,300 92,954,300
3,195,000 3,107,700 3,090,000 3,090,000
832,700 837,200 830,100 830,100

0 15,000,000 0 0

5,628,400 5,663,200 5,631,400 5,631,400
116,577,000 130,236,500 133,428,100 133,428,100
22,734,500 36,926,500 28,243,900 28,243,900
11,733,400 11,654,300 11,594,700 11,594,700
19,709,600 20,629,300 20,129,300 20,129,300
13,835,000 16,407,500 16,312,100 16,312,100
2,504,800 2,834,200 2,823,500 2,823,500
8,304,900 8,814,900 8,787,800 8,787,800
9,747,200 12,948,900 12,884,300 12,884,300
$54,101,500 $61,634,800 $60,937,000 $60,937,000
1,255,800 1,269,300 1,262,900 1,262,900
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GENERAL FUND SPENDING BY BUDGET UNITS 1/
COMBINED ONGOING AND ONE-TIME FUNDING

-- Navigable Stream Adjudication Commission
-- Commission for Postsecondary Education
-- Department of Public Safety

-- Public Safety Personnel Retirement System
-- State Real Estate Department

-- Department of Revenue

-- School Facilities Board

-- Secretary of State

-- Tax Appeals, State Board of

-- Office of Tourism

-- Department of Transportation

-- State Treasurer

-- Governor's Office on Tribal Relations

-- Universities

-- Department of Veterans' Services

-- Department of Water Resources

-- Phoenix Convention Center Payment

-- Rio Nuevo District

-- Asset Sale/Lease-Back Debt Service

-- Unallocated Health Insurance Adjustment
Total - Operating Budget

-- FY 2019 One-Time Supplementals
-- Capital Outlay

-- Reduce K-12 Rollover

-- Budget Stabilization Fund Deposit
-- 2010 B Debt Payoff

-- Transportation Funding

-- Additional (27th) Pay Period

-- FY 2019 Supplementals/Ex-Appropriation
-- Administrative Adjustments

-- Revertments

Total Spending

FY 2019 FY 2020 FY 2021 FY 2022
Enacted Enacted Estimate Estimate
w/ One-Times w/ One-Times w/ One-Times w/ One-Times

127,400 129,000 128,100 128,100
1,646,800 1,680,900 1,680,900 1,680,900
104,241,700 92,350,300 83,982,700 244,692,000
7,000,000 6,000,000 6,000,000 6,000,000
2,911,700 2,909,500 2,895,700 2,895,700
31,063,800 31,245,200 31,106,800 31,106,800
274,700,300 325,650,300 150,032,400 131,764,700
15,568,800 17,367,900 16,288,800 12,904,300
280,400 281,800 280,600 280,600
7,112,000 8,214,000 8,214,000 9,714,000
65,000 0 0 0
1,205,100 1,205,100 1,205,100 1,205,100
60,900 62,900 62,600 62,600
725,503,700 774,272,000 736,693,700 737,406,500
6,120,600 7,792,900 7,766,200 7,766,200
16,169,800 66,937,700 14,168,900 14,168,900
22,996,300 23,500,000 23,997,900 24,498,500
14,000,000 14,000,000 14,000,000 14,000,000
84,112,000 77,709,300 53,701,900 53,704,000
32,400 51,500 0 0

$10,442,025,400

33,956,300
4,959,000

271,107,000

(42,838,800)
126,000,000
(171,000,000)

$11,337,673,100

4,575,000

271,107,000
190,000,000
95,310,000

128,000,000
(173,000,000)

$11,438,232,900

80,000,000

138,000,000
(183,000,000)

$11,928,809,800

30,000,000

143,000,000
(188,000,000)

$10,664,208,900

$11,853,665,100

1/ Individual agency spending amounts listed above include "Operating One-Time Spending" amounts.
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SUMMARY OF ONE-TIME ADJUSTMENTS

Operating

ADOA - Sierra Vista Public Safety Communications
ADOA/Automation Projects Fund - CHILDS
ADOA/Automation Projects Fund - Business OneStop
Agriculture - Industrial Hemp

AHCCCS - North Country Graduate Medical Education
Arts - One-Time Funding

Arts - Nonprofit Theater Capital Support

Attorney General - Criminal Division

Commerce Authority - Rural Broadband Grants
Community Colleges - Maricopa Healthcare Expansion
Community Colleges - Pima Aviation Center
Community Colleges - Rural Funding

Community Colleges - Maricopa/Pima STEM Funding
Corporation Commission - Railway Safety Inspectors
Counties - DJC Local Cost Sharing Offset

Counties - Partial EORP Cost Offset

Economic Opportunity - Small Water Systems Fund Deposit
DES - One-Time Prop 206 Funding

DES - One-Time DD Room and Board

DES - SNAP Benefit Match Program

DES - Food Banks

DES - Caregiver Grants

ADE - Gifted Education

ADE - Prop 301 Bridge

ADE - Civics Pilot Program

ADE - High Quality Teacher Scholarships

ADE - Mingus Unified Consolidation Costs

ADE - Yuma Elementary School Construction

ADE - CTED Incentive Program

ADE - One-Time DAA/CAA Funding

DEQ - Maricopa County Dust Supression Pilot Program
Forestry - Fire Training Center

Forestry - Non-Native Vegetation Eradication
Forestry - Mount Lemmon Water Line

Gaming - County Fair Promotion

Governor - Youth Success Fund Deposit

DHS - Rural Hospital Prenatal Equipment

DHS - Restore Emergency Fund To $500k

DHS - Primary Care Clinic - Colorado City

DHS - Benson and Northern Cochise Hospitals

DHS - Loan Repayment Program

DHS - Vulnerable Caregiver Workshops

Housing - Housing Trust Fund Deposit

Judiciary - Digitization/Case Management System
Judiciary - Superior Court - CORP Increase

Juvenile Corrections - Maricopa/Pima Cost Sharing Offset
Legislature - Auditor General - CTED Study

DPS - Vehicle Replacement

DPS - Interoperability Project

PSPRS - Prescott Fire Deposit

SFB - Building Renewal Grants

SFB - New School Construction (FY 18 Authorization)
SFB - New School Construction (FY 19 Authorization)
SFB - New School Construction (FY 20 - FY 22 Authorization)
Transportation - West Valley Project

Universities - ASU

Universities - NAU

Universities - UA

Universities - NAU Freedom School

Universities - ASU/UA Freedom Schools

FY 2019 FY 2020 FY 2021 FY 2022
Enacted Enacted Estimate Estimate
-8 271,000 - }
5,100,000
1,000,000
750,000
750,000
2,000,000
200,000
1,500,000 1,500,000
3,000,000
5,800,000
15,000,000
14,200,000
2,000,000 2,000,000 2,000,000
196,600
11,260,000
1,655,500
500,000
11,000,000
2,000,000
400,000
1,000,000
1,000,000
1,000,000 1,000,000
64,100,000 64,100,000 14,100,000
500,000
400,000 400,000 400,000
50,000
800,000
5,000,000 5,000,000
67,774,700
200,000
1,000,000
1,000,000
750,000
730,000 730,000 730,000
1,500,000
1,000,000 500,000 500,000
106,600
700,000
1,500,000
750,000
250,000
15,000,000
250,000
2,354,000
8,450,900
400,000
4,000,000
1,500,000
1,000,000
34,417,900 62,790,900
37,989,800
49,636,700 36,726,700
75,875,800 64,474,100 46,207,400
65,000
4,245,000 18,900,000
1,590,200 6,650,000
2,164,800 9,450,000
500,000
2,000,000
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SUMMARY OF ONE-TIME ADJUSTMENTS

Universities - Arizona/Mexico Economic Development
Veterans' Services - Hyperbaric Oxygen Therapy
DWR - Water Study
DWR - Water Protection Fund Deposit
DWR - Agriculture Infrastructure Projects
DWR - Augmentation And Conservation Assistance
DWR - Water System Conservation Funding
DWR - Additional Infrastructure Projects
DWR - Digitization
Other - HITF Deposit
Subtotal - Operating Funding

Additional (27th) Pay Period - FY 2021
Budget Stabilization Fund Deposit
2010B Debt Payoff

Reduce K-12 Rollover

Capital Outlay
Capital - Agriculture - Mariposa Cold Inspection Facility
Capital - DEMA - Tucson Readiness Center
Capital - DEMA - West Valley Readiness Center
Capital - DPS - Modular Housing
Subtotal - Capital Outlay

Supplementals
DES - Food Banks
SFB - Building Renewal Grants
SOS - Supplemental Operating Funding
DWR - Agriculture Infrastructure Projects
Other - Named Claimants

Subtotal - Supplementals

Transportation Funding
Additional Projects
Local Transportation Distribution
Subtotal - Transportation Funding

Total - One-time Spending

FY 2019 FY 2020 FY 2021 FY 2022
Enacted Enacted Estimate Estimate
250,000
25,000
100,000
400,000 500,000
2,000,000
2,000,000
30,000,000
20,000,000
200,000
10,000,000 10,544,400
$ 241,996,500 $ 501,275,000 S 87,204,100 54,837,400
S 80,000,000
$ 271,107,000 $ 271,107,000
$ 190,000,000
30,000,000
700,000
3,759,000
3,875,000
1,200,000
S 4,959,000 S 4,575,000 S - -
950,000
25,000,000
700,000
7,000,000
306,300
S 33,956,300 S - S - -
77,310,000
18,000,000
$ - $  95310,000 $ - _
$ 552,018,800 $ 1,062,267,000 $ 167,204,100 84,837,400
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ENACTED GENERAL FUND BUDGET 4-YEAR ANALYSIS
S in Millions

A B (o D
FY 2019 FY 2020 FY 2021 FY 2022
5/27 5/27 5/27 5/27
1 Beginning Balance 449.6 S 764.3 64.7 42.8
Ongoing Revenues

2 Ongoing Revenues - January Baseline 10,789.3 11,175.8 11,527.4 11,956.7
3 Base Revenue Adjustment (66.0) (16.9) (23.5) (31.4)
4 Conformity/Wayfair (FY 19 Used for 2010B / FY 20 Used For Offsetting Tax Reduction) 155.0

5 25% Charitable Deduction for Standard Deduction Filers (24.0) (24.0) (24.0)
6 HSF Revenue Changes - (FY 20 - $32/FY 21 - $32/FY 22 - Repealed) (24.1) (24.1) (47.5)
7 Index Dependent Exemption (Starts in '21) No - Conformity

8 Charitable Tax Credit (SB 1027) (1.2) (1.2) (1.2)
10 Alternative Fuels; VLT (SB 1332) Yes - Other Funds

11 Fertilizer TPT Exemption (Half Year Impact in '20) - (HB 2275 - Amend) (7.4) (14.7) (14.7)
12 Corporate STO Deceleration (SB 1485) See 21 5.3 18.7
13 Liquor License Fees (Liquor Dept. Issues - Legal, IT, 1 FTE) (0.2) (0.2) (0.2)
14 Treasurer Issues (0.4) (0.4) (0.4)
15 Subtotal - Ongoing Revenues 10,878.3 S 11,101.6 11,444.6 11,856.0

One-Time Revenues

16  TPT Estimated Payment Threshold ($1 M to $4.1 M, Thru '23) (HB 2360 - Amend) (10.3) (10.0) (10.0)
17 One-Time Conformity Offset Loss (Wayfair Partial Year Impact In '20) (28.0)

18 DWR $20 M Water Infrastructure Repayment 20.0

Previously Enacted Fund Transfers
19 '19/'20 Fund Transfers - Already Enacted 100.7 1.8
New Proposed Fund Transfers

20 AHCCCS - Prescription Drug Rebate Transfer to General Fund 69.0 16.7 16.7
21 Wells Fargo Settlement 20.0

22 Subtotal - Newly Enacted Fund Transfers - S 89.0 16.7 16.7
23 Subtotal - One-Time Revenues (Including Beginning Balance) 550.3 S 816.8 71.4 69.5
24 Total Revenues 11,428.6 S 11,918.4 11,516.0 11,925.5
25 JLBC Baseline - Ongoing Spending 10,147.6 S 10,629.5 11,269.6 11,707.7
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ENACTED GENERAL FUND BUDGET 4-YEAR ANALYSIS

S in Millions

A B (o D
FY 2019 FY 2020 FY 2021 FY 2022
5/27 5/27 5/27 5/27
Ongoing Changes to JLBC Baseline

26 Agriculture - Ag Lab Relocation 0.4 0.5 0.5
27 Agriculture - Dairy Inspector Salary Increase ($137k) 0.1 0.1 0.1
28 AHCCCS - Formula (8.0) (65.0) (83.0) (117.0)
29 AHCCCS - Federal Match Rate Changes (Begin in FY 21) Yes (19.8) (30.4)
30 AHCCCS - Use PDRF As Transfer Instead of Offset (See Fund Transfers) 53.6 16.7 16.7
31 AHCCCS - Fully Fund KidsCare 1.6 9.4 9.4
32 AHCCCS - DD Behavioral Health Transfer to DES (26.1) (26.1) (26.1)
33 AHCCCS - Prop 206 Funding (Elderly Long-Term Care) 4.8 4.8 4.8
34 AHCCCS - Additional ALTCS Provider Funding 7.0 7.0 7.0
35 AHCCCS - Rural Graduate Medical Education 1.7 34 5.0
36 AHCCCS - Urban Graduate Medical Education 1.3 2.7 4.0
37 Charter Board - Additional FTEs (FY 20 5 FTE/FY 21 10 FTE) 0.4 0.8 0.8
38 Commerce Authority - New Trade Offices (2 Mexico/1 Israel) ($475K) 0.5 0.4 0.4
39 DCS - Kinship Stipend 2.4 2.4 2.4
40 Comm Colleges - Formula Changes 0.2 0.2 0.2
41 Comm Colleges - Dine College Remedial Education 1.0 1.0 1.0
42 Corrections - Inmate Health Care 30.9 30.9 30.9
43 Corrections - Health Care Monitoring Staff (10 FTE) 1.0 1.0 1.0
44 Counties - Rural EORP Assistance 3.0 3.0 3.0
45 DES - Formula Adjustments 3.7 (16.1) (16.1)
46 DES - Federal Match Rate Changes (Begin in FY 21) Yes (6.0) (9.0)
47 DES - DD FY 19 Cap Rate Increase 6.7 6.7 6.7 6.7
48 DES - Case Management Funding 1.9 1.9 1.9
49 DES - DD Behavioral Health Services Transfer to DES 26.1 26.1 26.1
50 DES - Fund Prop 206 Costs Ongoing 13.0 13.0 13.0
51 DES - Additional DD Provider Funding 13.0 13.0 13.0
52 DES - Local Minimum Wage Increase DD Offsets BRB

53 DES - Childcare Block Grant Other Fund Other Fund

54 ADE - Formula Adjustments (10.0) (54.7) (72.0) (96.0)
55 ADE - Results-Based Funding ($40 M in Base) - Top 13% AZMerit 30.0 30.0 30.0
56 ADE - SRO/School Counselors Grant Program 20.0 20.0 20.0
57 ADE - Juvenile Detention Education Programs 0.7 0.7 0.7
58 ADE - Excess SFB Debt Service Funds (6.8)
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ENACTED GENERAL FUND BUDGET 4-YEAR ANALYSIS

S in Millions

A B (o D
FY 2019 FY 2020 FY 2021 FY 2022
5/27 5/27 5/27 5/27

59 DEMA - National Guard Tuition Reimbursement (125 - 400 Guardsman) 1.0 1.0 1.0
60 Forestry - Hazardous Vegetation Removal 1.0 1.0 1.0
61 Forestry - Non-Native Vegetation Eradication (Thru FY 29) 1.0 1.0 1.0
62 Governor - Foster Youth Education Ongoing 1.5 1.5 1.5
63 Governor - Governor's Budget Staff (OSPB) ($650k) 0.7 0.7 0.7
64 DHS - ASH Temporary Staffing Contract Increase Other Fund

65 IRC - JLBC Baseline Has '21/'22 Funding Remove 21/22 $ (0.5) (3.7)
66 Judiciary - Court of Appeals - General Operating Expenses 0.2 0.2 0.2
67 Judiciary - Superior Court - Health/Dental Cost Adjustment ($54k) 0.1 0.1 0.1
68 Judiciary - Superior Court - Adult Probation Growth 0.2 0.2 0.2
69 Judiciary - Superior Court - Probation Salary Deficit 1.0 1.0 1.0
70 Judiciary - Judicial Nominating Commissions (2 Counties) 0.1 0.1 0.1
71 Judiciary - Employee Salary Increase 1.1 1.1 1.1
72 DJC - Repeal Non-Maricopa/Pima County Cost Sharing Permanently 2.8 2.8 2.8
73 Legislature - Senate Budget 3.2 3.2 3.2
74 Legislature - House Budget 2.5 2.5 2.5
75 Legislature - Legislative Council Budget 0.5 0.5 0.5
76 Legislature - JLBC Budget 0.3 0.3 0.3
77 Postsecondary Ed - Internal IT System Development ($34k) 0.1 0.1 0.1
78 DPS - Maricopa Night Highway Patrol (6 FTE) 1.5 1.1 1.1
79 DPS - Southern AZ Highway Patrol (12 FTE) 3.0 2.2 2.2
80 DPS - Loop 202 South Mountain Freeway Patrol (30 FTE) 6.4 4.9 4.9
81  DPS - HSF Spending Changes - (FY 20 - $32/FY 21 - $32/FY 22 - Repealed) (24.1) (24.1) 136.7
82 PSPRS - Prescott Fire Deposit (Thru FY 26) 1.0 1.0 1.0
83 Sec of State - Pres. Preference Election (Baseline - $5.0 M) (0.7)

84 Sec of State - 2 FTE Positions (IT Staff) 0.2 0.2 0.2
85  Sec of State - Election Services ($100k Petitions/$3k Training) 0.1 0.1 0.1
86 Sec of State - Uniform Laws Commission 0.1 0.1 0.1
87 Tourism - Marketing Funding Increase ($100k Wine Promotion) 1.1 1.1 1.1
88 Universities - ABOR - Teacher's Academy 15.0 15.0 15.0
89 Universities - ABOR - Adaptive Athletics ($160k) 0.2 0.2 0.2
90 Universities - ABOR - Washington Center 0.3 0.3 0.3
91 Universities - NAU - Continue Biomedical Research Funding 3.0 3.0 3.0
92 Universities - NAU - Ongoing Freedom School Funding 0.5 0.5 0.5
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ENACTED GENERAL FUND BUDGET 4-YEAR ANALYSIS

S in Millions

A B (o D
FY 2019 FY 2020 FY 2021 FY 2022
5/27 5/27 5/27 5/27
93 Universities - UA Health Sciences Center 8.0 8.0 8.0
94 Veterans' Services - Veteran Suicide Prevention (Incl. $450k Trauma Training) 1.6 1.6 1.6
95 Water Resources - Staff/Courts Water Master 0.6 0.6 0.6
96 Other - Pay Raise - Agriculture ($30k) 0.1 0.1 0.1
97 Other - Pay Raise - Attorney General ($55k) 0.1 0.1 0.1
98 Other - Pay Raise - Child Safety 5.5 5.5 5.5
99 Other - Pay Raise - ADC (Monthly Hiring Report/Quarterly Benchmark/JLBC Review) 40.6 40.6 40.6
100  Other - Pay Raise - Health Services 2.8 2.8 2.8
101  Other - Pay Raise - Insurance ($20k) 0.1 0.1 0.1
102  Other - Pay Raise - Juvenile Corrections 3.2 3.2 3.2
103  Other - Pay Raise - Dept. of Public Safety 215 215 215
104  Other - 2010 Sale/Leaseback Refinance Savings (2010A Savings Only) (6.4) (6.4) (6.4)
105  Other - 2010 Sale/Leaseback Debt Service Savings - 2010B Payoff Savings Start in '21 (24.0) (24.0)
106  Other - ADC/DJC Retirement Adjustments (3.7) (3.7) (3.7)
107  Other - DPS PSPRS Retirement Adjustment 41 41 41
108  Other - Risk Management Adjustments 2.3 2.3 2.3
109  Other - IT Pro Rata Adjustments 1.1 1.1 1.1
110  Other - Agency Rent Adjustments (0.5) (0.5) (0.5)
111 Other - COSF Rental Rate Increase 2.0 2.0 2.0
112 Other - ADOA Shared Services (1740 W Adams) $10k $10k $10k
113  Other - Revertments (Unspent Appropriations) (21.0) (22.0) (18.0) (22.0)
114  Other Adjustments 0.5 0.3 0.3
115 Subtotal - Ongoing Changes to JLBC Baseline $ (35.4) S 161.9 36.4 S 121.3
116 Total Ongoing Spending $ 10,112.2 S 10,791.4 11,306.0 S 11,829.0
117 JLBC Baseline One-Time Spending S 247.0 S 154.9 168.4 S 28.5
One-Time Changes to JLBC Baseline

118  ADOA - Sierra Vista Public Safety Communications ($271k) 0.3

119  ADOA/APF - Business OneStop Shop Web Portal Design Costs 1.0

120  Agriculture - Mariposa Port of Entry Cold Inspection Facility (Capital) 0.7

121  AHCCCS - Asset Verification System (No '21/'22 Commitment)

PDRF One-Time

122 AHCCCS - Electronic Visit Verification System (No '21/'22 Commitment)

PDRF One-Time
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ENACTED GENERAL FUND BUDGET 4-YEAR ANALYSIS
S in Millions

A B (o D
FY 2019 FY 2020 FY 2021 FY 2022
5/27 5/27 5/27 5/27
123 AHCCCS - Provider Management System (No '21/'22 Commitment) PDRF One-Time
124  AHCCCS - North Country Graduate Medical Education ($750k) 0.8
125  Arts - One-Time Funding 2.0
126  Arts - Nonprofit Theater Capital Support 0.2
127 DCS - Automation (CHILDS) 5.1
128  Commerce - Rural Broadband Grants 3.0
129  Comm Colleges - Maricopa CCD Healthcare Specialty Expansion 5.8
130 Comm Colleges - Pima CCD Aviation Center 15.0
131  Comm Colleges - One-Time Rural Funding (By Student Count) 14.2
132 Comm Colleges - Maricopa/Pima STEM Funding (Thru FY 22) 2.0 2.0 2.0
133  Economic Opportunity - WIFA - Small Water Systems Fund 0.5
134  DES - Food Banks ($950k) 1.0
135  DES - Caregiver Grants 1.0
136  ADE - Reduce K-12 Rollover (FY 22 - Eliminate for < 1,350 ADM) 30.0
137  ADE - High Quality Teacher Scholarships (Thru FY 22) 0.4 0.4 0.4
138  ADE - Mingus Unified Consolidation Costs ($50k) 0.1
139  ADE - Yuma Elementary School Construction 0.8
140  ADE - CTED Incentive (One-Time/Non-Lapsing) - JLBC Review 5.0 5.0
141  ADE - One-Time DAA/CAA Acceleration ($136 M In FY 20) 67.8
142  ADE - Gifted Education 1.0
143  DEMA - West Valley Readiness Center (Capital) 39
144  DEQ- WQARF Other Fund - $15 M
145 DEQ - Nogales Wastewater Other Fund - $2.6 M
146  DEQ - Maricopa County Dust Supression Pilot Program 0.2
147  Forestry - Adjust BSF Firefighting Loan Limit (Currently $10 M) $20 M BSF Limit
148  Forestry - Fire Training Center (Taylor) 1.0
149 Forestry - Non-Native Vegetation Eradication 1.0
150  Forestry - Mount Lemmon Fire District Water Line ($750k) 0.8
151  Gaming - County Fair Promotion ($730k) 0.7 0.7 0.7
152 DHS - Alzheimer's Research Other Fund - $2.0 M
153  DHS - Rural Hospital Prenatal Equipment 1.0 0.5 0.5
154  DHS - Restore Emergency Fund to $500k 0.1
155  DHS - Primary Care Clinic - Colorado City 0.7
156  DHS - Benson and Northern Cochise Hospitals 1.5
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ENACTED GENERAL FUND BUDGET 4-YEAR ANALYSIS

S in Millions

A B (o D
FY 2019 FY 2020 FY 2021 FY 2022
5/27 5/27 5/27 5/27
157  DHS - Vulnerable Caregiver Workshops ($250k) 0.3
158  DHS - Loan Repayment Program ($750K) 0.8
159  Housing - Housing Trust Fund Deposit 15.0
160  Judiciary - Superior Court - CORP Increase 2.4
161  DJC - One-Time Maricopa/Pima County Cost Sharing Offset 8.5
162  Leg. - Auditor General - CTED Study 0.4
163  Parks - Arizona Trail - $250k Yes - Other Fund
164  DPS - AZ POST Funding (Highway Patrol Fund) Other Fund - $1.0 M
165  DPS - Highway Patrol Vehicle Replacement 4.0
166  DPS - Interoperability Project 1.5
152  SFB - Advance Funding for New School Construction (2 Year) 16.0 16.8 32.1
153  SFB - Final New School Construction Approvals 10.6 (8.6) (14.5)
154  SFB - Building Renewal Funding 25.0 62.8
155  Sec of State - FY 19 Supplemental - Record Storage 0.7
156  ADOT - |-17 Expansion (State Highway Fund) - (540 M/$45 M/$45 M) State Highway Fund State Highway Fund State Highway Fund
157  Additional Road Infrastructure (518 M Locals/$77 M Projects) 95.3
158  Universities - ASU - One-Time Operating Funding 18.9
159  Universities - NAU - One-Time Operating Funding 6.7
160  Universities - UA - One-Time Operating Funding 9.4
161  Water Resources - Water System Conservation Funding (Enacted) 30.0
162  Water Resources - Agriculture Infrastructure Projects (Enacted) 7.0
163 Water Resources - Additional $20 M Infrastructure Projects 20.0
164  Water Resources - Water Protection Fund Deposit 0.5
165  Water Resources - Digitization/Case Management System 0.5
166  Other - 2010B Sale/Leaseback Payoff (SB 1215) 190.0
167  Other - HITF - State Agencies 8.4
168  Other - HITF - Universities 2.1
169  Other - Rainy Day Fund Deposit 271.1 271.1
170  Other - '21 Additional 27th Pay Period (JLBC Baseline - $98 M) See '21 (18.0)
171  Other - Named Claimants ($307k) (HB 2495) 0.3
172 Other Adjustments (0.4)
173 Subtotal - One-Time Changes to JLBC Baseline S 305.1 S 907.4 S (1.2) S 56.2
174 Total One-Time Spending S 552.1 S 1,062.3 S 167.2 S 84.7
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ENACTED GENERAL FUND BUDGET 4-YEAR ANALYSIS
S in Millions

A B C D
FY 2019 FY 2020 FY 2021 FY 2022
5/27 5/27 5/27 5/27
175 Total Spending $ 10,664.3 S 11,853.7 S 11,473.2 S 11,913.7
176 Cash Balance $ 764.3 S 64.7 S 42.8 S 11.8
177 Structural Balance S 766.1 S 310.2 S 138.6 S 27.0
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FY 2020 General Fund Revenue - Where It Comes From

Revenue
Source (Millions)
Sales and Use Tax S 5,364.7
Individual Income Tax 4,960.6
Insurance Premium Tax 513.4
Corporate Income Tax 434.6
Other Ongoing 565.9
One-Time Revenues 52.5

TOTAL REVENUE $ 11,891.7 1/2/

1/ Does not include beginning balance of $764 millior
2/ $738 million of this amount is distributed as urbar
revenue sharing.

Corporate
Income Tax
3.7%

All Other
5.2%

Insurance
Premium
Tax
4.3%

Sales and
Use Tax
45.1%

Individual
Income Tax
41.7%

FY 2020 General Fund Appropriations - Where It Goes

Appropriation

Budget Unit (Millions)
K-12 Education (ADE) S 5,200.2
AHCCCS / DHS 1,857.9
Corrections 1,167.1
Universities 774.3
Economic Security 749.7
Child Safety 384.7
SFB 325.7
BSF Deposit 271.1
Other Agencies 1,168.1
TOTAL BUDGET S 11,898.7 1/

1/ Does not include administrative adjustments and revertments.

BSF AOthe.r
Deposit gen?es
SFB 5.3% 2.8%

2.7%

Universities
6.5%

ADC
9.8%

AHCCCS / DHS
15.6%

K-12
43.7%
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FY 2020 Total Spending - All Sources 1/

Spending

Budget Unit (Millions)
AHCCCS / DHS $ 13,593.3
K-12 Education (ADE) 7,470.3
Universities 6,692.1
Economic Security 4,447.2
Corrections 1,286.4
Other Agencies / Distributions 7,701.5
Capital - Projects 2,199.5
TOTAL $ 43,390.3

1/ Does not include administrative adjustments and revertments.

Capital -
Projects

0,
Other 3.1%

Agencies
17.7%

ADC
3.0%

DES
10.2%

Univ
15.4%

AHCCCS / DHS
31.3%

K-12
17.2%

FY 2020 Total Spending by Fund Source 1/

Spending
Fund Source (Millions)
General Fund S 11,898.7
Other Appropriated Funds 4,659.7
Non-Appropriated Funds 10,088.6
Federal Funds 16,743.3 General Fund
Federal Funds
. 27.4%
TOTAL $ 43,390.3 38.6%
Other
Appropriated
Funds
10.7%
Non-
Appropriated
— Funds
1/ Does not include administrative adjustments and revertments. 23.3%
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The General Fund Structural Balance
Difference Between Ongoing Revenues and Ongoing Expenditures

1,500
766

407 310
500 - (55) (zm

(409) (364) (a17) (302)

(500) -

(1,500) - (2,203)

S in Millions

= (2,500)

(3,500) 1
(3,401)

(4,500)
FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20

Ongoing Fund Surplus (+) / Shortfall (-)

Recent History of Appropriated Ongoing
General Fund Structural Balance 1/
($ in Millions)
Fiscal Ongoing Ongoing Surplus/
Year Revenues Expenditures (Shortfall)
2010 6,297 9,698 (3,401)
2011 7,191 9,394 (2,203)
2012 7,789 8,198 (409)
2013 8,144 8,508 (364)
2014 8,361 8,772 (411)
2015 8,926 9,228 (302)
2016 9,217 9,272 (55)
2017 9,357 9,380 (23)
2018 10,033 9,626 407
2019 10,878 10,112 766
2020 11,102 10,791 310
1/ Excludes one-time revenues and expenditures.
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Changes to Major Agencies' General Fund Budget 1/
FY 2019 to FY 2020

Overall Dollar Change of $1,190 M

600
512.4

500
§ 400
2 316.4

300

200

94.9
100 87.4 674
188 27.4 26.0
8.8 ' :
0 T T T T | | T | | T
ADE DES ADC Univ Capital DCS  AHCCCS/DHS  SFB Other
Overall Percent Change of 11.1%
45% -
40.0%
40% |
35% |
30% -
25% -
20% -
15% | 13.2%
10.9%
10% 1 6.1% 6.7%
5% 1 1.5% 2.3%
0% T T
ADE DES ADC Univ. AHCCCS / DHS DCS Other

1/ Represents change in General Fund spending from FY 2019 (including supplementals and ex-appropriations)
to FY 2020. Excludes changes in Administrative Adjustments and Revertments.
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FY 2020 STATE GENERAL FUND BUDGET — A NARRATIVE SUMMARY

General Fund Cash Balances

e  Given forecasted FY 2019 General Fund revenues of $11.43 billion and spending of $10.66 billion, the budget has a
projected FY 2019 cash balance of $764 million. Given forecasted FY 2020 General Fund revenues of $11.92 billion and
spending of $11.85 billion, the budget has a projected FY 2020 cash balance of $65 million.

e Under the 3-year budget projections, there would be a cash balance of $43 million in FY 2021 and a cash balance of $12
million in FY 2022.

e The ending balance projections exclude the state’s Budget Stabilization Fund reserve. The budget includes deposits of
$271 million in each of FY 2019 and FY 2020 into the Budget Stabilization to raise the fund balance to $1.0 billion in FY
2020.

General Fund Structural Balances
e The General Fund "structural balance" is the difference between ongoing General Fund revenues and expenditures. The
Legislature makes the ongoing versus one-time classifications as part of its 3-year spending plan.
e Under these conditions, the budget has a projected FY 2019 "structural balance" of $766 million in FY 2019 and $310
million in FY 2020.
e Under the 3-year budget projections, there would be a "structural balance" of $139 million in FY 2021 and $27 million in
FY 2022.

General Fund Revenues

e Projected FY 2020 revenues are $11.92 billion, based on the following assumptions:
= Base revenues are projected to grow by $498 million, or 4.4%.
= The beginning balance would increase by $314 million, from $450 million at the beginning of FY 2019 to $764 million

at the start of FY 2020.
= The state set-aside for urban revenue sharing formula distributions would increase from $675 million to $738
million, thereby decreasing revenues by $(63) million.
= Conforming the state's individual and corporate income taxes to the federal Internal Revenue Code and
implementing the Wayfair online sales tax legislation are projected to have the following revenue impacts:

o Conforming the state's individual and corporate income tax with the federal Internal Revenue Code, as
amended by the Tax Cuts and Jobs Act of 2017, would increase state revenues by $155 million in FY 2019 and
$217 million in FY 2020.

o Statutory changes authorizing collection of Transaction Privilege Tax from out-of-state sellers in conjunction
with the Supreme Court's decision in Wayfair v. South Dakota would increase state revenues by $57 million in
FY 2020 and $85 million annually thereafter.

o The revenue increases from conformity and Wayfair are offset in FY 2020 with a series of tax reductions,
including an increase in the standard deduction, a new dependent tax credit, and individual income tax rate
reductions.

The budget also includes a new 25% charitable deduction for non-itemizing taxpayers at a cost of $(24) million.

One-time revenues including fund transfers would decrease from $101 million in FY 2019 to $71 million in FY 2020,

decreasing state revenues by $(30) million.

= Overall net revenues are forecast to increase in FY 2020 by $490 million, or 4.3%, from $11.43 billion in FY 2019 to
$11.92 billion in FY 2020.

vu

General Fund Spending
e FY 2020 General Fund spending is projected to be $11.85 billion, an increase of $1.19 billion, or 11.1%, above FY 2019.
e The entire FY 2020 state budget, including both appropriated and non-appropriated funds, is projected to be
approximately $43.3 billion.

Education
Department of Education
e ADE General Fund spending increases by $512.4 million, or 10.9%, including:
= $164.7 million for the second year of a 3-year plan to raise teacher salaries by 20%.
= $135.5 million for the second and third years of a 5-year plan to restore additional assistance funding (the third
installment was originally budgeted for FY 2021).
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$127.6 million for a 2.0% inflation adjustment of funding levels for the per pupil base level, transportation and
charter additional assistance.

$69.0 million for 0.4% unweighted student growth (0.7% weighted) for a total unweighted student count of 1.11
million (1.53 million weighted).

$(38.3) million for an increase in property tax collections due to new construction.

$30 million to expand eligibility for Results-Based Funding.

$20 million to expand the School Safety Program and allow it to also fund school counselors and social workers
$(13.4) million to offset higher endowment earnings.

$8.0 million to offset the elimination of a one-time Special Education Fund carry-forward surplus.

$2.7 million for property tax statutory changes.

$2.5 million for Special Education Fund base level increases for inflation and teacher pay raises.

$1.5 million for Empowerment Scholarship Account (ESA) caseload growth.

$2.4 million in other small adjustments.

The budget continues to defer $930.7 million in General Fund spending for school district payments from FY 2020 to FY
2021. It advance appropriates $30 million in FY 2022, however, to eliminate the rollover for school districts with a
student count of less than 1,350 pupils starting that year.

School Facilities Board
SFB General Fund spending increases by $26.0 million, or 8.7%, including:

=

=
=

$3.4 million to increase in building renewal grant monies from $76.4 million in FY 2019 to $79.8 million in FY 2020.
Of the latter amount, the FY 2020 budget labels $62.9 million as one time.

$(2.4) million for decreased debt service associated with expiring lease-purchase agreements.

$25.0 for increased costs of new school construction. The FY 2020 authorizations include 10 new schools in
Chandler, Douglas, Laveen, Maricopa, Pima, Safford, Santa Cruz Valley, Somerton, and Vali that would be completed
in FY 2021. The budget will now allow districts to qualify for funding if they are projected to be overcapacity in the
next 2 years.

The budget includes a total of $112.6 million for new construction, which includes $36.7 million for the second and final
year of new FY 2019 authorizations and $75.9 million for the first year of 10 new FY 2020 authorizations.

Universities
The Universities’ General Fund spending increases by $48.8 million, or 6.7%, including:

Ld Uyl

$(8.0) million for the removal of one-time funding for operating or capital expenditures.
$35.0 million for new one-time funding for operating or capital expenditures.

$8.0 million for expansion of the UA medical school.

$160,000 for an Adaptive Athletics program.

$300,000 for Washington D.C. internships.

$15.0 million for the Arizona Teachers Academy.

$(1.7) million in other small adjustments.

Total university enrollment is expected to be approximately 181,800 full-time equivalent students in FY 2020, or 2.9%
above FY 2019.

Community Colleges
Community College General Fund spending increases by $40.2 million, or 70.2%, including:

Lo iyl

$15.0 million for one-time costs to expand the Pima Community College Aviation Center.

$14.2 million for one-time rural community college aid.

$5.8 million for one-time costs to expand the Maricopa Community College Health Care Specialty program.
$1.7 million for formula growth.

$2.0 million for STEM and Workforce Development Aid for the Maricopa and Pima districts.

$1.0 million for Dine Community College for first time funding of remedial education.

$0.5 million for other small adjustments.

FY 2018 rural district enrollment decreased by (798) full-time equivalent students, or (2.7)%, for a total enroliment of
28,299. Including the Maricopa and Pima districts, total enrollment decreased by (2,525), or (2.2)%, for total enrollment
of 113,426.
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Health and Welfare

AHCCCS

AHCCCS’ General Fund spending increases by $20.2 million, or 1.2%, including:

= $30.7 million for formula adjustments, including 0.2% enrollment growth and a 3.0% capitation rate increase.

= $11.8 million for long term care provider rate adjustments.

= $3.0 million for Graduate Medical Education funding in health professional shortage areas.

= $750,000 for one-time funding of Graduate Medical Education in community health centers in Northern Arizona.

= $(26.1) million to transfer funding for Developmental Disabilities behavioral health services from AHCCCS to DES.
AHCCCS enrollment is projected to grow to 1.77 million by June 2020. This level represents a caseload increase of 4,300,
or 0.2%, above June 2019.

The budget includes an FY 2019 ex-appropriation of $(36.6) million in FY 2019 for lower-than-budgeted caseload growth.

Department of Child Safety

DCS' General Fund spending increases by $8.8 million, or 2.3%, including:

= $5.5 million for a pay raise for caseworkers, case aides, program supervisors, program specialists, and entry-level
administration.

= $2.4 million to expand the Kinship Stipend to all unlicensed kinship caregivers.

= $1.0 million for statewide adjustments.

DCS' benchmark is to have fewer than 13,964 children in out-of-home care by the end of FY 2019. As of March 2019,

there were 14,036 children in out-of-home care.

Department of Economic Security

DES General Fund spending increases by $87.4 million, or 13.2%, including:

= $43.4 million for Developmental Disabilities (DD) formula adjustments, including 4.7% enrollment growth and a 3.0%
capitation rate increase.

$26.1 million to transfer DD behavioral health services funding from AHCCCS to DES.

$3.9 million for half-year funding of Proposition 206 provider rate adjustments associated with the increase in the
minimum wage to $12.00 per hour effective January 1, 2020.

= No net change to make $13.0 million of one-time funding for Proposition 206 provider rate increases permanent in
FY 2020.

$13.0 million for additional developmental disabilities provider rate adjustments.

$1.9 million for additional DD state-only case management funding.

$1.0 million for a one-time deposit in a new Family Caregiver Grant Fund for financial assistance to caregivers of
individuals requiring assistance with activities of daily living.

= $(2.4) million to remove one-time funding from FY 2019 for food banks and the SNAP benefit match program.

= $0.6 million for other small adjustments.

Medicaid Developmental Disability caseloads are projected to grow to 35,547 by June 2020. This level represents a
caseload increase of 1,596, or 4.7%, above June 2019.

TANF Cash Benefits caseloads are projected to decline from 12,349 in June 2019 to 10,358 by June 2020, or a year-over-
year decline of (16.1)%.

=
=

Uy

Criminal Justice/Public Safety

Department of Corrections

ADC General Fund spending increases by $67.4 million, or 6.1%, including:

= $35.5 million for an employee salary increase.

= $30.9 million for inmate health care rate increases.

= $5.1 million for a private prison correctional officer salary increase.

= $(3.1) million for the elimination of a debt payment

= $(1.9) million for statewide adjustments.

The systemwide prison population is projected to be 42,200, with no growth above FY 2019. In June 2019, ADC would
have a permanent bed shortfall of (3,545). Taking into account 5,298 temporary beds, the shortfall becomes a surplus of
1,753 beds.
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Judiciary

Judiciary General Fund spending increases by $13.4 million, or 11.7%, including:

= $7.0 million for the first year of a 2-year phase in of Maricopa County Superior Court Judges salaries.

= $2.4 million for a one-time increase to cover the increased employer rate for the Corrections Officer Retirement Plan
(CORP).

= $1.4 million for increased probation costs.

= $1.1 million for an employee salary increase.

= $1.8 million for other small adjustments.

Department of Juvenile Corrections

DJC General Fund spending increases by $14.2 million, or 62.4%, including:

= $11.3 million for the elimination of county cost sharing, including $8.5 million for a one-time suspension of county
cost sharing for Maricopa and Pima Counties and $2.8 million for the repeal of local cost sharing for all counties
except Maricopa and Pima.

$3.2 million for an employee salary increase.

$(309,300) in other statewide adjustments.

Uy

Department of Public Safety

DPS General Fund spending decreases by $(12.1) million, or (11.6)%, including:
$(54.1) million for a budget shift to the Arizona Highway Patrol Fund
$10.9 million for 48 additional Highway Patrol FTE Positions.

$4.0 million for one-time highway patrol vehicle replacement.

$21.4 million for an employee salary increase.

$4.1 million for a retirement adjustment.

$1.7 million for other small adjustments

The budget eliminates the Highway Safety Fee effective July 1, 2021.

td s udu

Natural Resources

Department of Water Resources

Laws 2019, Chapter 1 appropriates $30.0 million General Fund to the Department of Water Resources (DWR) one-time in
FY 2020 to establish contracts with holders of Colorado River Water rights to forgo water deliveries for conservation in
Lake Mead pursuant to the Drought Contingency Plan.

Chapter 1 also appropriates $7.0 million General Fund to DWR as an FY 2019 supplemental for temporary groundwater
and irrigation efficiency projects.

The General Appropriation Act appropriates an additional $20.0 million General Fund to DWR in FY 2020 for loans to
build groundwater infrastructure, which is to be repaid on or before December 31, 2021.

Local Issues
The budget includes $11.3 million to eliminate county cost sharing for the Department of Juvenile Corrections (DJC)
budget.
The budget continues to appropriate $7.7 million to be allocated equally among counties with a population of less than
900,000 according to the 2010 Decennial Census. With one exception, each county receives $550,050. Graham County
receives $1,050,050.
The budget includes an increase of $1.3 million from the General Fund in FY 2020, reflecting a $3.0 million distribution to
counties to offset increased Elected Officials’ Retirement Plan (EORP) liabilities.
The budget includes $18.0 million for a one-time across-the-board increase in city/town transportation funding plus
$77.0 million for 6 specific projects.

General Government

Revertments

The budget assumes projected revertments at $(173) million, compared to $(171) million in FY 2019. (Revertments are
unspent appropriations.)
FY 2020 Administrative Adjustments are forecast to be $128 million, compared to $126 million in FY 2019.
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State Employee Issues

FTE Positions

The budget increases the Total Appropriated Funds Full-Time Equivalent (FTE) ceiling by 289.5 FTE Positions in FY 2020.
These adjustments would bring the total FTE Position ceiling to 53,216.5 in FY 2020.
The budget includes an increase of $69.7 million to state agency budgets for state employee salary increases.

Statewide Adjustments

The budget increases state agency budgets by $5.3 million from the General Fund the following statewide adjustments:
= Risk Management Premium adjustments

= Information Technology Pro-rata agency charges.

= Revised rent payments.

= Employer retirement contributions.

The budget includes an increase of $10.5 million from the General Fund (and $34.4 million in Total Funds) for a one-time
FY 2020 state employer health insurance adjustment.

Capital

The budget includes $57.4 million for building renewal and capital projects. Of this amount, $4.6 million is financed from
the General Fund and $52.8 million is financed from Other Funds. These amounts include the following:
= $38.3 million from Other Appropriated Funds for building renewal at ADC, ADOT, ADOA, Game and Fish, and the

State Lottery.
= $19.1 million including $4.6 million from the General Fund and $14.5 million from Other Appropriated Funds for new
projects at ADOT, ADOA, DEMA, Game and Fish, the State Fair, State Parks, DPS, and Pioneers' Home.
$130.0 million over 3 years, including $40.0 million in FY 2020, to widen I-17 between Sunset Point and Anthem
$95.0 million for local transportation projects, including $18.0 million for distribution to all cities and towns and
$77.0 million for 6 specific projects.
= $190.0 million for debt payoff of 2010A, which frees up $24.0 million in annual debt service payments.

Ul
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FY 2020 FUNDING FORMULA SUSPENSIONS 1/

Statutory

Community Colleges - STEM and Workforce Programs State Aid Suspension

Community Colleges - Operating State Aid

Department of Education - District Additional Assistance

Department of Education - Charter School Additional Assistance

Department of Environmental Quality - Water Quality Assurance Revolving Fund (WQARF)
Universities - Arizona Financial Aid Trust

Total - FY 2020 Statutory Funding Formula Suspensions

Non-Statutory

Department of Administration - Building Renewal
Department of Corrections - Building Renewal
Universities - Building Renewal

Total - FY 2020 Non-Statutory Funding Formula Suspensions

N

and $9,249,300 (85.3%) for Maricopa.

@

FY 2020 Formula
Requirement

$ 11,854,200
N/A

128,734,900
6,814,400
15,000,000
25,757,000

S 188,160,500

$ 33,168,500
17,399,100
161,500,000

Represents the General Fund cost of funding formulas that are currently suspended on an annual basis.
Represents unfunded STEM and Workforce Programs formula amounts of $652,700 (87.1%) for Pinal, $1,943,200 (82.9%) for Pima,

$ 212,067,600

The dollar value of the suspensions of Operating State Aid for Maricopa and Pima Community Colleges is unknown because formula

growth is based on multiplying the change in student count by the current year average state aid per student. Both Maricopa and

Pima do not receive funding in FY 2019.

&

which are not funded through the state budget. The FY 2019 budget required phase out of this suspension by FY 2023.

@

by FY 2023.

KA

compared to the statutory allocation of $15,000,000.

© W

Based on agency estimates. Reflects amount above the appropriation in the FY 2020 budget.
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Represents 1.7% of the formula requirement that is unfunded. The FY 2019 budget required phase out of this suspension

N N

@R

Represents 28.8% of the formula requirement that is unfunded. Excludes approximately $9,655,100 suspended in non-state aid districts,

In lieu of General Fund, the FY 2020 budget provides a total of $15,552,000 in total appropriated and non-appropriated funds in FY 2020,

Based on the required 2:1 match of state funds for student fees levied by the universities, the total FY 2020 General Fund contribution would
be $35,798,200. Of this amount, the budget assumes the continuation of $10,041,200 in General Fund support.



"THEN AND NOW" - FY 2010 vs. FY 2020 General Fund Spending

Comparison of 10 Largest General Fund Budgets 1/

Agency Share of General Fund

($ in Millions) 50 -
FY 10 FY 20 S Change % Change 45 A
Actuals Approp. FY 10-20 FY 10-20
40
FY 2010 @FY 2020
K-12 Education (ADE)  $ 3,162.5 $ 52002 $ 2,037.7 64.4 o @
AHCCCS / DHS 2/ 1,670.3 1,857.9 187.6 11.2 35 1
Corrections 871.3 1,167.1 295.8 33.9
Universities 791.6 7743 (17.3) (2.2) 30 A
Economic Security 461.7 749.7 288.1 3/ 62.4 5
Child Safety ; 384.7 384.7 3/ NA 52T
School Facilities Board 104.7 325.7 221.0 211.0 ® 20
Judiciary 115.2 130.2 15.1 13.1 i
Public Safety 39.9 924 52.5 131.7 15 4
Other 560.6 1,207.6 647.1 115.4
10 A
TOTAL S 7,777.7 $ 11,889.7 $ 4,112.0 52.9%
— 5 -
1/ Represents individual agency General Fund spending only. Excludes administrative
adjustments, revertments, and any Budget Stabilization Fund deposits. o U
2/ AHCCCS and DHS budgets displayed together to provide comparison of total
healthcare spending in FY 2010 and FY 2020.
3/ DCS was part of DES prior to FY 2015.
2500 - Dollar Change from FY 2010 Percent Change from FY 2010
to FY 2020 by Agency 250 - to FY 2020 by Agency
2,038 211
2,000 A ]
200 -
1,500 B 150 | 146
132
£1.000 1 2100 |
= 673 =
e 64
500 - 50 A
296 34
221 188
0 T T T T T 1 0 : : : : :
(17)
(500) - (50)
Wo® W RIS R T
0&,"—’ (’(_f? & (f)\
C v ©
e N
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"THEN AND NOW" - FY 2010 vs. FY 2020 General Fund Revenue and Ending Balances

General Fund Revenue, Expenditures and General Fund Major Tax Sources as a Percent of
Ending Balances Total Revenue 1/2/3/
($ in Millions)
Ending
Fiscal Ending Balance as a Fiscal Indiv. Corp. Ins.
Year Revenue Expenditures Balance % of Revenue Year Sales Income Income Premium Other
2010 7,843.8 7,849.5 (5.7) -0.1% 2010 37.7% 27.0% 4.6% 4.5% 26.1%
2011 8,378.0 8,374.8 3.2 0.0% 2011 4/ 43.1% 35.8% 7.0% 5.2% 8.9%
2012 9,066.7 8,669.7 397.0 4.4% 2012 4/ 42.6% 36.0% 7.5% 4.6% 9.3%
2013 9,559.5 8,664.0 895.5 9.4% 2013 4/ 43.4% 39.0% 7.6% 4.4% 5.6%
2014 9,381.3 8,803.9 577.4 6.2% 2014 44.2% 38.6% 6.4% 4.6% 6.3%
2015 9,581.9 9,269.6 3123 3.3% 2015 43.6% 39.1% 6.9% 4.7% 5.7%
2016 9,796.6 9,512.6 284.0 2.9% 2016 42.6% 39.2% 5.4% 4.9% 7.9%
2017 9,786.5 9,635.6 150.9 1.5% 2017 44.3% 40.6% 3.6% 5.0% 6.5%
2018 10,107.2 9,657.6 449.6 4.4% 2018 44.4% 42.1% 3.5% 4.7% 5.3%
2019 11,428.6 10,664.2 764.4 6.7% 2019 43.6% 42.4% 3.6% 4.4% 5.9%
2020 11,918.5 11,853.7 64.9 0.5% 2020 45.1% 41.7% 4.3% 3.7% 5.2%
1/ Excludes balance forward from prior year.
2/ Excludes Budget Stabilization Fund transfers and withdrawals.
3/ Excludes Urban Revenue Sharing distributions.
4/ Excludes temporary 1-cent sales tax.
General Fund Major Tax Sources as a Major Tax Sources as a Percent
Share of Total Revenue of Total Revenue
12,000
60% -
11,000 g i
10,000 V so% OFY2010  @FY2020
9,000 45.1%
8,000 41.7%
40% | 37.7%
7,000
2
o
= 6,000
= 30% A .
“* 5,000 27.0% 26.1%
4,000
20% A
3,000
2,000
10% -
1,000 46% 43%  45% 59 5.2%
'10 11 '12 '13 '14 '15 '16 '17 '18 '19 20 0% T T T T
Fiscal Year Sales Individual ~ Corporate  Insurance Other
Income
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"THEN AND NOW" - FY 2010 vs. FY 2020 General Fund Revenue and Ending Balances

General Fund Revenue, Expenditures and General Fund Major Tax Sources as a Percent of
Ending Balances Total Revenue 1/2/3/
($ in Millions)
Ending
Fiscal Ending Balance as a Fiscal Indiv. Corp. Ins.
Year Revenue Expenditures Balance % of Revenue Year Sales Income Income Premium Other
2010 7,843.8 7,849.5 (5.7) -0.1% 2010 37.7% 27.0% 4.6% 4.5% 26.1%
2011 8,378.0 8,374.8 3.2 0.0% 2011 4/ 43.1% 35.8% 7.0% 5.2% 8.9%
2012 9,066.7 8,669.7 397.0 4.4% 2012 4/ 42.6% 36.0% 7.5% 4.6% 9.3%
2013 9,559.5 8,664.0 895.5 9.4% 2013 4/ 43.4% 39.0% 7.6% 4.4% 5.6%
2014 9,381.3 8,803.9 577.4 6.2% 2014 44.2% 38.6% 6.4% 4.6% 6.3%
2015 9,581.9 9,269.6 3123 3.3% 2015 43.6% 39.1% 6.9% 4.7% 5.7%
2016 9,796.6 9,512.6 284.0 2.9% 2016 42.6% 39.2% 5.4% 4.9% 7.9%
2017 9,786.5 9,635.6 150.9 1.5% 2017 44.3% 40.6% 3.6% 5.0% 6.5%
2018 10,107.2 9,657.6 449.6 4.4% 2018 44.4% 42.1% 3.5% 4.7% 5.3%
2019 11,428.6 10,664.2 764.4 6.7% 2019 43.6% 42.4% 3.6% 4.4% 5.9%
2020 11,918.5 11,853.7 64.9 0.5% 2020 45.1% 41.7% 4.3% 3.7% 5.2%
1/ Excludes balance forward from prior year.
2/ Excludes Budget Stabilization Fund transfers and withdrawals.
3/ Excludes Urban Revenue Sharing distributions.
4/ Excludes temporary 1-cent sales tax.
General Fund Major Tax Sources as a Major Tax Sources as a Percent
Share of Total Revenue of Total Revenue
12,000
60% -
11,000 g i
10,000 V so% OFY2010  @FY2020
9,000 45.1%
8,000 41.7%
40% | 37.7%
7,000
2
o
= 6,000
= 30% A .
“* 5,000 27.0% 26.1%
4,000
20% A
3,000
2,000
10% -
1,000 46% 43%  45% 59 5.2%
'10 11 '12 '13 '14 '15 '16 '17 '18 '19 20 0% T T T T
Fiscal Year Sales Individual ~ Corporate  Insurance Other
Income
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BUDGET DETAIL




BUDGET UNITS

Accountancy, State Board of

Acupuncture Examiners, Board of

Administration, Arizona Department of
- Automation Projects Fund

Administrative Hearings, Office of

African-American Affairs, Arizona Commission of

Agriculture, Arizona Department of

AHCCCS

Arts, Arizona Commission on the

Athletic Training, Board of

Attorney General - Department of Law

Automobile Theft Authority

Barbers, Board of

Behavioral Health Examiners, Board of

Charter Schools, State Board for

Child Safety, Department of

Chiropractic Examiners, State Board of

Commerce Authority, Arizona

Community Colleges, Arizona

Contractors, Registrar of

Corporation Commission

Corrections, State Department of

Cosmetology, Board of

County Funding

Criminal Justice Commission, Arizona

Deaf and the Blind, Schools for the

Deaf and the Hard of Hearing, Commission for the

Dental Examiners, State Board of

Economic Opportunity, Office of

Economic Security, Department of

Education, State Board of

Education, Department of

Emergency and Military Affairs, Department. of

Environmental Quality, Department of

Equal Opportunity, Governor's Office of

Equalization, State Board of

Executive Clemency, Board of

Exposition and State Fair Board, Arizona

Financial Institutions, Department of

Forestry and Fire Management, Arizona Department of

Funeral Directors and Embalmers, Board of
Game and Fish Department, Arizona
Gaming, Department of

Governor, Office of the

SUMMARY OF APPROPRIATED FUNDS BY AGENCY

Fiscal Year 2019

Fiscal Years 2019 and 2020 1/

Fiscal Year 2020

General Fund Other Funds Total General Fund Other Funds Total
$0 $2,037,900 $2,037,900 S0 $2,045,300 $2,045,300
0 171,900 171,900 0 176,000 176,000
7,939,700 204,119,100 212,058,800 8,147,600 204,836,500 212,984,100
5,000,000 22,675,100 27,675,100 11,100,000 17,311,000 28,411,000
868,900 0 868,900 889,800 0 889,800
127,200 0 127,200 128,100 0 128,100
9,640,000 1,720,200 11,360,200 10,865,500 1,750,200 12,615,700
1,740,528,600 328,044,500 2,068,573,100 1,760,748,100 339,302,400 2,100,050,500
0 2,000,000 2,000,000 2,200,000 0 2,200,000
0 123,500 123,500 0 127,000 127,000
25,942,300 49,023,800 74,966,100 26,082,400 55,235,900 81,318,300
0 5,308,900 5,308,900 0 5,312,100 5,312,100
0 401,100 401,100 0 406,300 406,300
0 1,772,300 1,772,300 0 1,770,000 1,770,000
1,209,800 0 1,209,800 1,714,500 0 1,714,500
375,838,700 197,115,700 572,954,400 384,653,400 193,495,200 578,148,600
0 429,700 429,700 0 438,600 438,600
21,800,000 0 21,800,000 19,275,000 2,500,000 21,775,000
57,205,500 0 57,205,500 97,400,700 0 97,400,700
0 12,300,100 12,300,100 0 12,368,800 12,368,800
814,600 26,965,900 27,780,500 620,800 27,148,000 27,768,800
1,099,746,600 53,963,100 1,153,709,700 1,167,111,300 53,280,600 1,220,391,900
0 1,926,300 1,926,300 0 1,949,100 1,949,100
20,566,200 500,000 21,066,200 10,650,700 500,000 11,150,700
0 7,258,100 7,258,100 0 7,815,400 7,815,400
21,659,300 13,607,900 35,267,200 23,214,400 12,921,700 36,136,100
0 4,613,500 4,613,500 0 4,624,900 4,624,900
0 1,300,500 1,300,500 0 1,229,800 1,229,800
488,800 0 488,800 968,300 0 968,300
662,286,900 340,174,900 1,002,461,800 749,708,200 336,309,000 1,086,017,200
1,146,300 0 1,146,300 1,158,900 0 1,158,900
4,687,820,500 297,987,500 4,985,808,000 5,200,184,900 304,065,200 5,504,250,100
11,098,200 1,461,600 12,559,800 12,201,600 1,458,700 13,660,300
0 82,063,500 82,063,500 200,000 84,881,600 85,081,600
0 190,700 190,700 0 190,200 190,200
652,000 0 652,000 659,000 0 659,000
1,137,000 0 1,137,000 1,150,000 0 1,150,000
0 12,549,300 12,549,300 0 13,282,200 13,282,200
1,984,800 4,012,600 5,997,400 1,980,900 4,037,200 6,018,100
11,156,700 0 11,156,700 15,917,400 0 15,917,400
0 443,400 443,400 0 399,700 399,700
0 42,752,600 42,752,600 0 43,979,100 43,979,100
1,779,500 15,657,700 17,437,200 2,509,500 16,054,000 18,563,500
8,540,900 0 8,540,900 8,699,900 0 8,699,900
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Governor's Office of Strategic Planning and Budgeting

Health Services, Department of
Historical Society, Arizona
Historical Society, Prescott

Homeopathic and Integrated Medicine Examiners, Board of

Housing, Arizona Department of
Industrial Commission of Arizona
Insurance, Department of
Judiciary

Supreme Court

Court of Appeals

Superior Court

SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Land Department, State
Legislature

Auditor General

House of Representatives

Joint Legislative Budget Committee

Legislative Council

Senate

SUBTOTAL - Legislature
Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine Inspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission
Nursing, State Board of

Nursing Care Institution Administrators Board 2/

Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optometry, State Board of

Osteopathic Examiners, Arizona Board of 3/
Parks Board, Arizona State

Personnel Board, State

Pharmacy, Arizona State Board of

Physical Therapy, Board of

Pioneers' Home, Arizona

Podiatry Examiners, State Board of
Postsecondary Education, Commission for
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of

Public Safety Personnel Retirement System
Radiation Regulatory Agency

Real Estate Department, State

Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State

Fiscal Year 2019

Fiscal Year 2020

General Fund Other Funds Total General Fund Other Funds Total
2,022,100 0 2,022,100 2,684,100 0 2,684,100
89,931,200 51,203,700 141,134,900 97,158,300 56,170,300 153,328,600
3,195,000 0 3,195,000 3,107,700 0 3,107,700
832,700 0 832,700 837,200 0 837,200
0 90,700 90,700 0 46,100 46,100
0 322,200 322,200 15,000,000 322,200 15,322,200
0 20,001,800 20,001,800 0 20,055,500 20,055,500
5,628,400 0 5,628,400 5,663,200 0 5,663,200
19,894,600 30,446,900 50,341,500 20,875,000 30,536,600 51,411,600
16,066,500 0 16,066,500 16,765,000 0 16,765,000
80,848,000 11,958,100 92,806,100 92,596,500 11,973,200 104,569,700
116,809,100 42,405,000 159,214,100 130,236,500 42,509,800 172,746,300
22,742,500 17,657,400 40,399,900 36,926,500 6,405,600 43,332,100
11,605,100 8,048,800 19,653,900 11,654,300 8,042,300 19,696,600
19,709,600 0 19,709,600 20,629,300 0 20,629,300
13,866,400 0 13,866,400 16,407,500 0 16,407,500
2,504,800 0 2,504,800 2,834,200 0 2,834,200
8,304,900 0 8,304,900 8,814,900 0 8,814,900
9,762,900 0 9,762,900 12,948,900 0 12,948,900
54,148,600 0 54,148,600 61,634,800 0 61,634,800
0 3,086,000 3,086,000 0 3,373,800 3,373,800
0 138,586,200 138,586,200 0 146,806,100 146,806,100
0 460,900 460,900 0 471,600 471,600
0 6,987,100 6,987,100 0 7,036,900 7,036,900
1,256,900 112,900 1,369,800 1,269,300 112,900 1,382,200
0 187,400 187,400 0 193,400 193,400
127,400 200,000 327,400 129,000 200,000 329,000
0 4,738,200 4,738,200 0 4,771,000 4,771,000
0 443,600 443,600 0 455,000 455,000
0 190,100 190,100 0 199,000 199,000
0 149,100 149,100 0 155,900 155,900
0 243,800 243,800 0 240,700 240,700
0 903,500 903,500 0 1,012,300 1,012,300
0 14,771,400 14,771,400 0 16,982,800 16,982,800
0 361,000 361,000 0 368,100 368,100
0 2,190,000 2,190,000 0 2,665,300 2,665,300
0 499,600 499,600 0 503,700 503,700
0 6,684,000 6,684,000 0 6,574,200 6,574,200
0 161,900 161,900 0 168,100 168,100
1,646,800 1,537,200 3,184,000 1,680,900 1,536,700 3,217,600
0 417,800 417,800 0 423,300 423,300
0 495,000 495,000 0 516,100 516,100
104,462,800 188,606,100 293,068,900 92,350,300 240,683,100 333,033,400
7,000,000 0 7,000,000 6,000,000 0 6,000,000
0 0 0 0 0 0
2,911,700 0 2,911,700 2,909,500 0 2,909,500
0 1,342,600 1,342,600 0 1,348,600 1,348,600
0 314,400 314,400 0 322,600 322,600
0 25,030,300 25,030,300 0 24,194,000 24,194,000
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Revenue, Department of
School Facilities Board
Secretary of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on
Universities
Board of Regents
Arizona State University
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities
Veterans' Services, Department of
Veterinary Medical Examining Board
Water Resources, Department of
OPERATING BUDGET SUBTOTAL

Budget Stabilization Fund Deposit

Unallocated Adjustments

2010 B Sale/Leaseback Payoff

Capital Outlay Projects

Capital Outlay - 2010 Leaseback Debt Service

Capital Outlay - Phoenix Convention Center Debt Service
Capital Outlay - Rio Nuevo District Distribution
Administrative Adjustments

Revertments

GRAND TOTAL

1/ This table summarizes FY 2019 and FY 2020 appropriations from the 1st Regular Session of the 54th Legislature and all prior sessions.

Fiscal Year 2019

Fiscal Year 2020

General Fund Other Funds Total General Fund Other Funds Total
31,063,800 47,323,200 78,387,000 31,245,200 49,730,100 80,975,300
299,700,300 0 299,700,300 325,650,300 0 325,650,300
16,270,300 8,823,600 25,093,900 17,367,900 742,800 18,110,700
280,400 0 280,400 281,800 0 281,800
0 2,291,700 2,291,700 0 2,199,500 2,199,500
7,112,000 0 7,112,000 8,214,000 0 8,214,000
65,000 414,458,800 414,523,800 0 433,177,300 433,177,300
1,205,100 5,429,600 6,634,700 1,205,100 5,839,000 7,044,100
60,900 0 60,900 62,900 0 62,900
6,898,100 0 6,898,100 22,397,700 0 22,397,700
328,775,800 663,674,600 992,450,400 341,916,800 663,182,400 1,005,099,200
112,095,700 160,958,900 273,054,600 117,250,900 161,100,200 278,351,100
208,836,400 385,101,700 593,938,100 215,808,900 386,248,600 602,057,500
68,897,700 53,623,800 122,521,500 76,897,700 53,623,800 130,521,500
725,503,700 1,263,359,000 1,988,862,700 774,272,000 1,264,155,000 2,038,427,000
6,120,600 35,414,100 41,534,700 7,792,900 35,607,900 43,400,800
0 605,500 605,500 0 600,000 600,000
23,169,800 2,427,100 25,596,900 66,937,700 2,444,500 69,382,200

$10,311,851,200

271,107,000
183,400
0
4,959,000
84,112,000
22,996,300
14,000,000
126,000,000
(171,000,000)

$4,053,235,200

0

2,060,200

0
444,089,500

O O O oo

$14,365,086,400

271,107,000
2,243,600
0
449,048,500
84,112,000
22,996,300
14,000,000
126,000,000

(171,000,000)

$11,222,412,300

271,107,000
51,500
190,000,000
99,885,000
77,709,300
23,500,000
14,000,000
128,000,000

(173,000,000)

$4,140,564,800

0
(536,600)
0
519,698,800

O O ooo

$15,362,977,100

271,107,000
(485,100)
190,000,000
619,583,800
77,709,300
23,500,000
14,000,000
128,000,000
(173,000,000)

$10,664,208,900

$4,499,384,900

$15,163,593,800

$11,853,665,100

$4,659,727,000

$16,513,392,100

2/ The full agency name is the Board of Examiners of Nursing Care Institution Administrators and Assisted Living Facility Managers.
3/ The full agency name is the Arizona Board of Osteopathic Examiners in Medicine and Surgery.
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SUMMARY OF CAPITAL OUTLAY APPROPRIATIONS
(Capital Outlay Bill and Other Bills with Capital Appropriations) 1/

FY 2019 FY 2020
General Fund Other Funds General Fund Other Funds
ARIZONA DEPARTMENT OF ADMINISTRATION BUILDING SYSTEM
Administration, Arizona Department of
Building Renewal for ADOA System (excluding Corrections) $11,000,000 $17,000,000
Air Handler Units 1,000,000
Capital Mall Elevator Replacement 4,100,000 2/
Mariposa Port of Entry Cold Storage Facility $700,000
Jesse Hayes Road Bridge 2,810,000
State Route 24 6,500,000
1275 W. Washington Demolition 1,000,000
Kingman Traffic Interchanges 20,000,000
2010B Debt Payoff 190,000,000
Capitol Mall Consolidation Fund 10,000,000
Subtotal - Department of Administration $0 $26,100,000 $220,010,000 $18,000,000
Corrections, State Department of
Building Renewal for Corrections Facilities $5,464,300 $6,864,300
Emergency and Military Affairs, Department of
Readiness Centers $3,759,000 $3,875,000
Exposition and State Fair Board, AZ
Capital Improvement Projects $1,000,000 $1,300,000
Civic Building Roof 400,000
Subtotal - Exposition and State Fair Board, Az S0 $1,000,000 S0 $1,700,000
Game and Fish Department, Arizona
Building Renewal $981,400 $1,043,700
Hatchery Maintenance 400,000
Property Maintenance 300,000
Dam Maintenance 150,000
Capital Improvements 450,000 0
Subtotal - Arizona Game and Fish Department ) $1,431,400 ) $1,893,700
Lottery Commission, Arizona State
Building Renewal $126,300 $134,100
Parks Board, Arizona State
Capital Improvement Projects $2,000,000
Tonto Natural Bridge State Park $1,250,000
Buckskin Mountain State Park Project 1,500,000
Oracle State Park Project 4,000,000
Rockin' River Ranch State Park Project
Subtotal - Arizona State Parks Board S0 $7,500,000 S0 $1,250,000
Pioneers' Home, Arizona
Capital Improvements $600,000 $414,000
Public Safety, Department of
Remove Officer Housing $1,200,000 $800,000 $2,400,000
Loop 202 Radio Tower 309,000
Subtotal - Department of Public Safety $1,200,000 $800,000 S0 $2,709,000
Veterans' Services, Department of
Flagstaff Veterans' Home Construction $4,000,000
Yuma Veterans' Home Construction 4,000,000
Subtotal - Department of Veterans' Services S0 $8,000,000 S0 S0
SUBTOTAL - ADOA BUILDING SYSTEM $4,959,000 $51,022,000 $223,885,000 $32,965,100
ARIZONA DEPARTMENT OF TRANSPORTATION BUILDING SYSTEM
Arizona Department of Transportation
Building Renewal $5,492,000 $13,281,700
Airport Planning and Development 18,798,500 33,120,000
State Aviation Fund Deposit $10,000,000
Highway Construction 363,017,000 393,432,000
Interstate 10 Project Reversion 3/
New Equipment Service Shop in Safford
Keams Canyon Truck Barn/Office 1,790,000
Replace and Repair Spreader Rack Bays 1,720,000
Kingman Materials Test Lab 2,250,000
Seligman and Williams Maintenance Buildings 2,300,000
Wickenburg Maintenance Facilities 4,600,000
Interstate 10, Phoenix to Casa Grande Widening Study 10,000,000
Interstate 17, Anthem to Sunset Point 40,000,000
US Route 95, Yuma to Yuma Proving Ground 28,000,000
Local City and Town Distribution 18,000,000
SUBTOTAL - ADOT BUILDING SYSTEM S0 $393,067,500 $66,000,000 $486,733,700
GRAND TOTAL - ALL APPROPRIATIONS $4,959,000 $444,089,500 $289,885,000 $519,698,800
SUMMARY OF CAPITAL APPROPRIATIONS BY SESSION
Laws 2018, 2nd Regular Session $4,959,000 $439,989,500
Laws 2019, 1st Regular Session $289,885,000 $523,798,800 2/

1/ This table summarizes all capital appropriations for FY 2019 and FY 2020. Appropriations are listed by the state's "building systems." Capital Outlays are budgeted
on an annual basis except under special circumstances.

2/ Laws 2019, Chapter 264 (FY 2020 Capital Outlay Bill) included $4,100,000 from the from the Legislative, Executive, and Judicial Public Buildings Land Fund in FY
2019 to replace elevators at the House of Representatives, Senate, and Executive Tower buildings at 1700 West Washington Stree
3/ $12,523,500 for this project was reverted to the General Fund

BD-5



SUMMARY OF ADDITIONAL OPERATING AND STATUTORY APPROPRIATIONS 1/ 2/

GENERAL FUND

Administration, Arizona Department of
Laws 2019, Ch. 231 (HB 2495) Appropriations; Named Claimants

Agriculture, Department of
Laws 2018, Ch. 287 (SB 1098) Industrial Hemp; Licensing

Attorney General - Department of Law
23-263 - Military Airport Planning; Appropriation

Commerce Authority, Arizona
43-409 - Arizona Commerce Authority Income Tax Withholding

Community Colleges
42-5031.01 - Indian Tribal Postsecondary Educational Institutions
15-1469.01 - Rural County Allocation

Subtotal - Community Colleges

Corporation Commission
Laws 2018, Ch. 333 (SB 1181) Corporation Commission; Railway Safety Inspectors

Corrections, State Department of
Laws 2019, Ch. 231 (HB 2495) Appropriations; Named Claimants

Economic Security, Department of
Laws 2018, Ch. 334 (SB 1245) Appropriation; SNAP; Benefit Match; Produce

Education, Department of

Laws 2018, Ch. 289 (SB 1444) Schools; American Civics Education

Laws 2015, 1st Special Session, Ch. 1 (HB 2001) Schools; Base Level; Appropriations
Subtotal - Department of Education

Emergency and Military Affairs, Department of
26-263 - Military Airport Planning; Appropriation
35-192 - Governor's Emergency Authority
Subtotal - Department of Emergency and Military Affairs

Environmental Quality, Department of

49-282 - WQAREF Priority Site Remediation
Laws 2019, Ch. 269 (HB 2753) Environment; Budget Reconciliation; 2019-2020
Laws 2018, Ch. 280 (SB 1525) Environment; Budget Reconciliation; 2018-2019
Subtotal - Department of Environmental Quality

Forestry and Fire Management, Arizona Department of
37-623 - Wild Land Fire Emergency

Juvenile Corrections, Department of
Laws 2019, Ch. 231 (HB 2495) Appropriations; Named Claimants

Public Safety, Department of
Laws 2019, Ch. 231 (HB 2495) Appropriations; Named Claimants

Public Safety Personnel Retirement System
38-810 - EORP Closure

Arizona State University

15-1671 - University Infrastructure Capital Financing

15-1670 - University Research Infrastructure Financing
Subtotal - Arizona State University

Northern Arizona University

15-1671 - University Infrastructure Capital Financing

15-1670 - University Research Infrastructure Financing
Subtotal - Northern Arizona University

University of Arizona - Main Campus

15-1671 - University Infrastructure Capital Financing

15-1670 - University Research Infrastructure Financing
Subtotal - University of Arizona - Main Campus
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FY 2019 FY 2020
600
750,000
85,000 85,000
21,500,000 15,500,000
2,825,000 2,825,000
2,902,300 3,420,800
5,727,300 6,245,300
196,600
76,600
400,000
500,000 500,000
50,000,000 50,000,000
50,500,000 50,500,000
90,000 90,000
4,000,000 4,000,000
7,090,000 2,090,000
15,000,000 15,000,000
(15,000,000)
(15,000,000)
0 0
3,000,000 3,000,000
8,000
221,100
5,000,000 5,000,000
11,927,400 12,165,900
13,478,700 13,456,300
25,406,100 25,622,200
4,520,900 4,611,300
5,896,200 5,899,500
10,417,100 10,510,800
10,551,700 10,762,700
14,251,000 14,250,200
24,802,700 25,012,900



FY 2019 FY 2020

Veterans' Services, Department of
Laws 2018, Ch. 98 (HB 2513) Hyperbaric Oxygen Therapy; Veterans; Fund 25,000
Water Resources, Department of
Laws 2019, Ch. 1 (SB 1227) Colorado River Drought Contingency Amendments 7,000,000 32,000,000
Laws 2018, Ch. 330 (SB 1039) Appropriation; Arizona Water Protection Fund 400,000
Laws 2018, Ch. 280 (SB 1525) Environment; Budget Reconciliation; 2018-2019 100,000

Subtotal - Department of Water Resources 7,500,000 32,000,000
Other
Laws 2019, Ch. 277 (SB 1215) State Lease-Purchase Agreements; Payoff 190,000,000
9-602 - Phoenix Convention Center Financing 22,996,300 23,500,000
42-5031 - Rio Nuevo Multi-Purpose Facility District 14,000,000 14,000,000
GENERAL FUND TOTAL 195,952,400 405,816,700

OTHER FUNDS
FY 2019 FY 2020
Administration, Arizona Department of
Laws 2019, Ch. 231 (HB 2495) Appropriations; Named Claimants 12,300
Agriculture, Department of
Laws 2019, Ch. 24 (HB 2004) Nuclear Emergency Management Fund; Appropriation; Assessment 301,400
Laws 2017, Ch. 43 (SB 1091) Nuclear Emergency Appropriations; Assessments 275,000
County Funding
Laws 2018, Ch. 342 (SB 1476) County Sheriff; Reentry Planning; Appropriation 500,000 500,000
Criminal Justice Commission, Arizona
Laws 2018, Ch. 278 (SB 1523) Criminal Justice; Budget Reconciliation; 2018-2019 200,000
Deaf and the Blind, Schools for the
Laws 2018, Ch. 291 (HB 2022) Appropriation; ASDB; Education Program 2,070,000
Economic Security, Department of
Laws 2018, Ch. 346 (SB 1504) Developmental Disability Rates; Appropriation 1,100,000
Education, Department of
Laws 2018, Ch. 290 (SB 1505) Native American Code Writers Program 500,000
Emergency and Military Affairs, Department of
Laws 2019, Ch. 24 (HB 2004) Nuclear Emergency Management Fund; Appropriation; Assessment 1,458,700
Laws 2017, Ch. 43 (SB 1091) Nuclear Emergency Appropriations; Assessments 1,461,600
Environmental Quality, Department of
Laws 2019, Ch. 269 (HB 2753) Environment; Budget Reconciliation; 2019-2020 13,552,000
Laws 2018, Ch. 280 (SB 1525) Environment; Budget Reconciliation; 2018-2019 13,552,000
Health Services, Department of
Laws 2019, Ch. 24 (HB 2004) Nuclear Emergency Management Fund; Appropriation; Assessment 789,700
Laws 2017, Ch. 43 (SB 1091) Nuclear Emergency Appropriations; Assessments 789,700
Judiciary - Supreme Court
Laws 2018, Ch. 312 (HB 2527) Ticket Surcharge; Public Safety Equipment 20,000
Public Safety, Department of
Laws 2019, Ch. 231 (HB 2495) Appropriations; Named Claimants 285,900
Laws 2018, Ch. 312 (HB 2527) Ticket Surcharge; Public Safety Equipment 3,053,000
3,338,900 0

Revenue, Department of
Laws 2018, Ch. 305 (HB 2416) Appropriation; Study; Prime Contracting Classification 75,000
Transportation, Department of
Laws 2019, Ch. 231 (HB 2495) Appropriations; Named Claimants 500
Treasurer, State
Laws 2019, Ch. 154 (HB 2432) State Treasurer's Office; Funds; Consolidation 0 3/
OTHER FUNDS TOTAL 23,895,000 16,601,800
1/ All appropriations have been rounded to the nearest $100.
2/ Excludes most General Appropriation Act and Capital Outlay Act appropriations amounts.
3/ Laws 2019, Chapter 154 eliminated the State Treasurer's Management Fund and transferred the State Treasurer's Management

Fund appropriation of $295,600 in the FY 2020 General Appropriation Act to the State Treasurer's Operating Fund.
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BUDGET UNITS
Accountancy, State Board of
Acupuncture Examiners, Board of
Administration, Arizona Department of

- Automation Projects Fund
Administrative Hearings, Office of
African-American Affairs, Arizona Commission of
Agriculture, Arizona Department of
AHCCCS
Arts, Arizona Commission on the
Athletic Training, Board of
Attorney General - Department of Law
Automobile Theft Authority
Barbers, Board of
Behavioral Health Examiners, Board of
Charter Schools, State Board for
Child Safety, Department of
Chiropractic Examiners, State Board of
Citizens Clean Elections Commission
Commerce Authority, Arizona
Community Colleges, Arizona
Constable Ethics Standards and Training Board
Contractors, Registrar of
Corporation Commission
Corrections, State Department of
Cosmetology, Board of
County Funding
Criminal Justice Commission, Arizona
Deaf and the Blind, Schools for the
Deaf and the Hard of Hearing, Commission for the
Dental Examiners, State Board of
Early Childhood Development and Health Board, Arizona
Economic Opportunity, Office of
Economic Security, Department of
Education, State Board of
Education, Department of
Emergency and Military Affairs, Department of
Environmental Quality, Department of
Equal Opportunity, Governor's Office of
Equalization, State Board of

SUMMARY OF TOTAL SPENDING AUTHORITY BY AGENCY
(APPROPRIATED AND NON-APPROPRIATED FUNDS)
Fiscal Years 2019 and 2020 1/

Fiscal Year 2019

Fiscal Year 2020

Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total
$2,037,900 S0 $2,037,900 $2,045,300 S0 $2,045,300
171,900 0 171,900 176,000 0 176,000
212,058,800 1,176,643,600 1,388,702,400 212,984,100 1,223,023,500 1,436,007,600
27,675,100 0 27,675,100 28,411,000 0 28,411,000
868,900 793,900 1,662,800 889,800 793,900 1,683,700
127,200 15,000 142,200 128,100 15,000 143,100
11,360,200 21,442,900 32,803,100 12,615,700 21,360,700 33,976,400
2,068,573,100 10,836,251,600 12,904,824,700 2,100,050,500 11,008,006,200 13,108,056,700
2,000,000 2,433,400 4,433,400 2,200,000 2,433,400 4,633,400
123,500 0 123,500 127,000 0 127,000
74,966,100 68,430,500 143,396,600 81,318,300 68,430,500 149,748,800
5,308,900 8,000 5,316,900 5,312,100 8,000 5,320,100
401,100 0 401,100 406,300 0 406,300
1,772,300 0 1,772,300 1,770,000 0 1,770,000
1,209,800 61,500 1,271,300 1,714,500 61,500 1,776,000
572,954,400 440,930,200 1,013,884,600 578,148,600 441,893,600 1,020,042,200
429,700 0 429,700 438,600 0 438,600
0 11,662,200 11,662,200 0 3,562,200 3,562,200
21,800,000 10,139,900 31,939,900 21,775,000 9,440,300 31,215,300
57,205,500 20,121,600 77,327,100 97,400,700 20,121,600 117,522,300
0 442,100 442,100 0 442,100 442,100
12,300,100 4,666,800 16,966,900 12,368,800 7,366,800 19,735,600
27,780,500 825,000 28,605,500 27,768,800 825,000 28,593,800
1,153,709,700 66,756,700 1,220,466,400 1,220,391,900 66,005,300 1,286,397,200
1,926,300 0 1,926,300 1,949,100 0 1,949,100
21,066,200 0 21,066,200 11,150,700 0 11,150,700
7,258,100 12,847,000 20,105,100 7,815,400 12,847,000 20,662,400
35,267,200 19,376,900 54,644,100 36,136,100 19,161,700 55,297,800
4,613,500 0 4,613,500 4,624,900 0 4,624,900
1,300,500 0 1,300,500 1,229,800 0 1,229,800
0 152,925,900 152,925,900 0 147,137,900 147,137,900
488,800 118,004,700 118,493,500 968,300 118,003,900 118,972,200
1,002,461,800 3,156,055,400 4,158,517,200 1,086,017,200 3,361,180,500 4,447,197,700
1,146,300 0 1,146,300 1,158,900 0 1,158,900
4,985,808,000 1,938,535,800 6,924,343,800 5,504,250,100 1,966,052,400 7,470,302,500
12,559,800 80,220,900 92,780,700 13,660,300 64,698,500 78,358,800
82,063,500 82,393,600 164,457,100 85,081,600 82,393,600 167,475,200
190,700 0 190,700 190,200 0 190,200
652,000 0 652,000 659,000 0 659,000
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Executive Clemency, Board of
Exposition and State Fair Board, Arizona
Financial Institutions, Department of
Forestry and Fire Management, Arizona Department of
Funeral Directors and Embalmers, Board of
Game and Fish Department, Arizona
Gaming, Department of
Governor, Office of the
Governor's Office of Strategic Planning and Budgeting
Health Services, Department of
Historical Society, Arizona
Historical Society, Prescott
Homeland Security, Arizona Department of
Homeopathic and Integrated Medicine Examiners, Board of
Housing, Arizona Department of
Industrial Commission of Arizona
Insurance, Department of
Judiciary

Supreme Court

Court of Appeals

Superior Court

SUBTOTAL - Judiciary
Juvenile Corrections, Department of
Land Department, State
Legislature

Auditor General

House of Representatives

Joint Legislative Budget Committee

Legislative Council

Senate

SUBTOTAL - Legislature
Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine Inspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission
Nursing, State Board of
Nursing Care Institution Administrators Board 3/
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizona Board of 4/
Parents Commission on Drug Educ. & Prev., Arizona
Parks Board, Arizona State

Fiscal Year 2019

Fiscal Year 2020

Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total
1,137,000 30,100 1,167,100 1,150,000 30,100 1,180,100
12,549,300 0 12,549,300 13,282,200 0 13,282,200
5,997,400 663,000 6,660,400 6,018,100 663,000 6,681,100
11,156,700 52,225,200 63,381,900 15,917,400 52,225,200 68,142,600
443,400 0 443,400 399,700 0 399,700
42,752,600 85,720,300 128,472,900 43,979,100 85,720,300 129,699,400
17,437,200 1,527,900 18,965,100 18,563,500 1,401,400 19,964,900
8,540,900 34,196,000 42,736,900 8,699,900 34,196,000 42,895,900
2,022,100 0 2,022,100 2,684,100 0 2,684,100
141,134,900 331,908,200 473,043,100 153,328,600 331,908,200 485,236,800
3,195,000 1,339,500 4,534,500 3,107,700 1,280,300 4,388,000
832,700 625,100 1,457,800 837,200 625,100 1,462,300
0 23,114,800 23,114,800 0 23,114,800 23,114,800
90,700 0 90,700 46,100 0 46,100
322,200 118,284,500 118,606,700 15,322,200 115,955,600 131,277,800
20,001,800 20,514,800 40,516,600 20,055,500 20,514,800 40,570,300
5,628,400 29,553,400 35,181,800 5,663,200 28,861,800 34,525,000
50,341,500 24,935,400 75,276,900 51,411,600 24,935,400 76,347,000
16,066,500 0 16,066,500 16,765,000 0 16,765,000
92,806,100 6,297,400 99,103,500 104,569,700 6,297,400 110,867,100
159,214,100 31,232,800 190,446,900 172,746,300 31,232,800 203,979,100
40,399,900 1,255,900 41,655,800 43,332,100 1,255,900 44,588,000
19,653,900 711,000 20,364,900 19,696,600 711,000 20,407,600
19,709,600 1,971,700 21,681,300 20,629,300 1,971,700 22,601,000
13,866,400 0 13,866,400 16,407,500 0 16,407,500
2,504,800 0 2,504,800 2,834,200 0 2,834,200
8,304,900 0 8,304,900 8,814,900 0 8,814,900
9,762,900 0 9,762,900 12,948,900 0 12,948,900
54,148,600 1,971,700 56,120,300 61,634,800 1,971,700 63,606,500
3,086,000 1,128,400 4,214,400 3,373,800 1,128,400 4,502,200
138,586,200 809,412,400 947,998,600 146,806,100 841,831,300 988,637,400
460,900 0 460,900 471,600 0 471,600
6,987,100 0 6,987,100 7,036,900 0 7,036,900
1,369,800 632,200 2,002,000 1,382,200 632,200 2,014,400
187,400 0 187,400 193,400 0 193,400
327,400 0 327,400 329,000 0 329,000
4,738,200 414,700 5,152,900 4,771,000 414,700 5,185,700
443,600 0 443,600 455,000 0 455,000
190,100 0 190,100 199,000 0 199,000
149,100 0 149,100 155,900 0 155,900
243,800 0 243,800 240,700 0 240,700
903,500 0 903,500 1,012,300 0 1,012,300
0 5,246,400 5,246,400 0 5,246,400 5,246,400
14,771,400 21,145,000 35,916,400 16,982,800 21,145,000 38,127,800
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Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Postsecondary Education, Commission for
Power Authority, Arizona
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Public Safety Personnel Retirement System
Real Estate Department, State
Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
School Facilities Board
Secretary of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on
Universities
Board of Regents
Arizona State University
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities
Veterans' Services, Department of
Veterinary Medical Examining Board
Water Resources, Department of
OPERATING BUDGET SUBTOTAL

Budget Stabilization Fund Deposit

Unallocated Adjustments

2010 B Sale/Leaseback Payoff

Capital Outlay Projects

Capital Outlay - 2010 Leaseback Debt Service

Capital Outlay - Phoenix Convention Center Debt Service
Capital Outlay - Rio Nuevo District Distribution
Administrative Adjustments

Revertments

Fiscal Year 2019

Fiscal Year 2020

Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total
361,000 0 361,000 368,100 0 368,100
2,190,000 1,679,500 3,869,500 2,665,300 1,679,500 4,344,800
499,600 0 499,600 503,700 0 503,700
6,684,000 42,400 6,726,400 6,574,200 42,400 6,616,600
161,900 0 161,900 168,100 0 168,100
3,184,000 1,420,300 4,604,300 3,217,600 1,420,300 4,637,900
0 27,114,100 27,114,100 0 27,114,100 27,114,100
417,800 249,000 666,800 423,300 249,000 672,300
495,000 0 495,000 516,100 0 516,100
293,068,900 118,349,500 411,418,400 333,033,400 116,920,400 449,953,800
7,000,000 13,388,700 20,388,700 6,000,000 13,388,700 19,388,700
2,911,700 356,000 3,267,700 2,909,500 356,000 3,265,500
1,342,600 0 1,342,600 1,348,600 0 1,348,600
314,400 0 314,400 322,600 0 322,600
25,030,300 17,625,300 42,655,600 24,194,000 18,129,300 42,323,300
78,387,000 1,938,500 80,325,500 80,975,300 1,938,500 82,913,800
299,700,300 66,013,600 365,713,900 325,650,300 64,135,300 389,785,600
25,093,900 5,118,300 30,212,200 18,110,700 5,118,300 23,229,000
280,400 0 280,400 281,800 0 281,800
2,291,700 0 2,291,700 2,199,500 0 2,199,500
7,112,000 15,151,900 22,263,900 8,214,000 15,151,900 23,365,900
414,523,800 71,203,400 485,727,200 433,177,300 60,024,900 493,202,200
6,634,700 4,022,100 10,656,800 7,044,100 4,022,100 11,066,200
60,900 18,500 79,400 62,900 18,500 81,400
6,898,100 8,676,100 15,574,200 22,397,700 6,974,700 29,372,400
992,450,400 2,212,522,400 3,204,972,800 1,005,099,200 2,271,831,500 3,276,930,700
273,054,600 419,452,500 692,507,100 278,351,100 439,694,500 718,045,600
593,938,100 1,341,700,700 1,935,638,800 602,057,500 1,387,750,700 1,989,808,200
122,521,500 528,908,300 651,429,800 130,521,500 547,427,500 677,949,000
1,988,862,700 4,511,260,000 6,500,122,700 2,038,427,000 4,653,678,900 6,692,105,900
41,534,700 8,442,400 49,977,100 43,400,800 8,419,600 51,820,400
605,500 0 605,500 600,000 0 600,000
25,596,900 12,814,700 38,411,600 69,382,200 12,814,700 82,196,900

$14,365,086,400

271,107,000
2,243,600

0
449,048,500
84,112,000
22,996,300
14,000,000
126,000,000
(171,000,000)

$24,671,046,600

0
0
0
1,531,590,000
0

o O oo

$39,036,133,000

271,107,000
2,243,600

0
1,980,638,500
84,112,000
22,996,300
14,000,000
126,000,000
(171,000,000)

$15,362,977,100

271,107,000
(485,100)
190,000,000
619,583,800
77,709,300
23,500,000
14,000,000
128,000,000
(173,000,000)

$25,251,953,500

0
0
0
1,579,930,000
0

O o oo

$40,614,930,600

271,107,000
(485,100)
190,000,000
2,199,513,800
77,709,300
23,500,000
14,000,000
128,000,000
(173,000,000)
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Fiscal Year 2019

Fiscal Year 2020
Appropriated Non-Appropriated Appropriated Non-Appropriated
General and Federal and General and Federal and
Other Funds Other Funds 2/ Total Other Funds Other Funds 2/ Total
GRAND TOTAL $15,163,593,800 $26,202,636,600 $41,366,230,400 $16,513,392,100 $26,831,883,500 $43,345,275,600

1/ This table summarizes FY 2019 and FY 2020 appropriations from the 1st Regular Session of the 54th Legislature and all prior sessions.

2/ The amounts shown are generally based on estimates published in the JLBC Staff's Baseline Book (January 2019), but may have been updated for later information.
3/ The full agency name is the Board of Examiners of Nursing Care Institution Administrators and Assisted Living Facility Managers.
4/ The full agency name is the Arizona Board of Osteopathic Examiners in Medicine and Surgery.
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Full-Time Equivalent Positions by Agency for Fiscal Years 2019 and 2020 1/

STATE PERSONNEL SUMMARY

Fiscal Year 2019

Fiscal Year 2020

General Other General Other
BUDGET UNITS Fund Fund Total Fund Fund Total
Accountancy, State Board of 0.0 14.0 14.0 0.0 14.0 14.0
Acupuncture Board of Examiners 0.0 1.0 1.0 0.0 1.0 1.0
Administration, Arizona Department of 114.2 420.9 535.1 114.2 435.9 550.1
Automation Projects Fund 0.0 15.0 15.0 0.0 0.0 0.0
Capital Outlay 0.0 5.0 5.0 0.0 5.0 5.0
SUBTOTAL - Administration, Arizona Department of 114.2 440.9 555.1 114.2 440.9 555.1
Administrative Hearings, Office of 12.0 0.0 12.0 12.0 0.0 12.0
African-American Affairs, Arizona Commission of 3.0 0.0 3.0 3.0 0.0 3.0
Agriculture, Arizona Department of 188.1 17.2 205.3 192.1 17.2 209.3
AHCCCS 460.1 694.1 1,154.2 460.1 694.1 1,154.2
AHCCCS - DES Eligibility 621.2 563.9 1,185.1 621.2 563.9 1,185.1
SUBTOTAL - AHCCCS 2/ 1,081.3 1,258.0 2,339.3 1,081.3 1,258.0 2,339.3
Athletic Training, Board of 0.0 1.5 1.5 0.0 1.5 1.5
Attorney General - Department of Law 218.6 370.1 588.7 218.6 389.1 607.7
Automobile Theft Authority 0.0 6.0 6.0 0.0 6.0 6.0
Barbers, Board of 0.0 4.0 4.0 0.0 4.0 4.0
Behavioral Health Examiners, Board of 0.0 17.0 17.0 0.0 17.0 17.0
Charter Schools, State Board for 14.0 0.0 14.0 19.0 0.0 19.0
Child Safety, Department of 3/ 1,503.6 1,689.5 3,193.1 1,503.6 1,689.5 3,193.1
Chiropractic Examiners, State Board of 0.0 5.0 5.0 0.0 5.0 5.0
Contractors, Registrar of 0.0 105.6 105.6 0.0 105.6 105.6
Corporation Commission 6.0 294.9 300.9 6.0 294.9 300.9
Corrections, State Department of 9,535.0 21.0 9,556.0 9,545.0 21.0 9,566.0
Cosmetology, Board of 0.0 24.5 24.5 0.0 24.5 24.5
Criminal Justice Commission, Arizona 0.0 9.0 9.0 0.0 11.0 11.0
Deaf and the Blind, Arizona State Schools for the 263.8 298.4 562.2 284.8 277.4 562.2
Deaf and the Hard of Hearing, Commission for the 0.0 16.0 16.0 0.0 17.0 17.0
Dental Examiners, State Board of 0.0 11.0 11.0 0.0 11.0 11.0
Economic Opportunity, Office of 5.0 0.0 5.0 5.0 0.0 5.0
Economic Security, Department of 4/ 1,400.2 2,923.6 4,323.8 1,416.2 2,961.6 4,377.8
Education, State Board of 6.0 0.0 6.0 6.0 0.0 6.0
Education, Department of 147.5 48.4 195.9 147.5 48.4 195.9
Emergency and Military Affairs, Department of 64.1 5.5 69.6 64.1 5.5 69.6
Environmental Quality, Department of 0.0 322.0 322.0 0.0 322.0 322.0
Equal Opportunity, Governor's Office of 0.0 4.0 4.0 0.0 4.0 4.0
Equalization, State Board of 7.0 0.0 7.0 7.0 0.0 7.0
Executive Clemency, Board of 14.5 0.0 14.5 14.5 0.0 14.5
Exposition and State Fair Board, Arizona 0.0 184.0 184.0 0.0 184.0 184.0
Financial Institutions, State Department of 5/ 12.6 60.5 73.1 12.6 60.5 73.1
Forestry and Fire Management, Arizona Department of 88.0 0.0 88.0 88.0 0.0 88.0
Funeral Directors and Embalmers, State Board of 0.0 4.0 4.0 0.0 4.0 4.0
Game and Fish Department, Arizona 0.0 273.5 273.5 0.0 273.5 273.5
Gaming, Department of 0.0 155.8 155.8 0.0 155.8 155.8
Governor's Office of Strategic Planning and Budgeting 22.0 0.0 22.0 22.0 0.0 22.0
Health Services, Department of 817.9 287.6 1,105.5 817.9 312.6 1,130.5
Historical Society, Arizona 50.9 0.0 50.9 50.9 0.0 50.9
Historical Society of Arizona, Prescott 13.0 0.0 13.0 13.0 0.0 13.0
Homeopathic and Integrated Medicine Examrs., Bd. of 0.0 1.0 1.0 0.0 1.0 1.0
Housing, Department of 0.0 3.0 3.0 0.0 3.0 3.0
Industrial Commission of Arizona 0.0 235.6 235.6 0.0 235.6 235.6
Insurance, Department of 72.3 0.0 72.3 72.3 0.0 72.3
Judiciary
Supreme Court 144.6 384 183.0 144.6 38.4 183.0
Court of Appeals 136.8 0.0 136.8 136.8 0.0 136.8
Superior Court 128.8 8.7 137.5 226.8 8.7 235.5
SUBTOTAL - Judiciary 410.2 47.1 457.3 508.2 47.1 555.3
Juvenile Corrections, Department of 478.5 260.0 738.5 478.5 260.0 738.5
Land Department, State 126.7 3.0 129.7 126.7 3.0 129.7
Legislature
Auditor General 195.8 0.0 195.8 200.8 0.0 200.8
Joint Legislative Budget Committee 29.0 0.0 29.0 29.0 0.0 29.0
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BUDGET UNITS
Legislative Council
SUBTOTAL - Legislature
Liquor Licenses and Control, Department of
Lottery Commission, Arizona State
Massage Therapy, Board of
Medical Board, Arizona
Mine Inspector, State
Naturopathic Physicians Medical Board
Navigable Stream Adjudication Commission, Arizona
Nursing, State Board of
Nursing Care Institution of Administrators, Board of
Occupational Therapy Examiners, Board of
Opticians, State Board of Dispensing
Optometry, State Board of
Osteopathic Examiners, Arizona Board of
Parks Board, Arizona State
Personnel Board, State
Pharmacy, Arizona State Board of
Physical Therapy, Board of
Pioneers' Home, Arizona
Podiatry Examiners, State Board of
Postsecondary Education, Commission of
Private Postsecondary Education, Board for
Psychologist Examiners, State Board of
Public Safety, Department of
Real Estate Department, State
Residential Utility Consumer Office
Respiratory Care Examiners, Board of
Retirement System, Arizona State
Revenue, Department of
School Facilities Board
Secretary of State, Department of State
Tax Appeals, State Board of
Technical Registration, State Board of
Tourism, Office of
Transportation, Department of
Treasurer, State
Tribal Relations, Governor's Office on
Universities 6/7/
Regents, Arizona Board of
Arizona State University
Northern Arizona University
University of Arizona - Main Campus
University of Arizona - Health Sciences Center
SUBTOTAL - Universities
Veterans' Services, Department of
Veterinary Medical Examining Board, Arizona State
Water Resources, Department of

TOTAL APPROPRIATED FUNDS

NN

Authority.

& @

Fiscal Year 2019

Fiscal Year 2020

General Other General Other

Fund Fund Total Fund Fund Total
55.0 0.0 55.0 55.0 0.0 55.0
279.8 0.0 279.8 284.8 0.0 284.8
0.0 45.2 45.2 0.0 45.2 45.2
0.0 98.8 98.8 0.0 98.8 98.8
0.0 5.0 5.0 0.0 5.0 5.0
0.0 61.5 61.5 0.0 61.5 61.5
14.0 0.0 14.0 14.0 0.0 14.0
0.0 2.0 2.0 0.0 2.0 2.0
2.0 0.0 2.0 2.0 0.0 2.0
0.0 42.2 42.2 0.0 48.5 48.5
0.0 6.0 6.0 0.0 6.0 6.0
0.0 1.5 1.5 0.0 1.5 1.5
0.0 1.0 1.0 0.0 1.0 1.0
0.0 2.0 2.0 0.0 2.0 2.0
0.0 7.2 7.2 0.0 8.0 8.0
0.0 163.0 163.0 0.0 163.0 163.0
0.0 3.0 3.0 0.0 3.0 3.0
0.0 19.0 19.0 0.0 224 224
0.0 4.0 4.0 0.0 4.0 4.0
0.0 106.3 106.3 0.0 106.3 106.3
0.0 1.0 1.0 0.0 1.0 1.0
0.0 5.0 5.0 0.0 5.0 5.0
0.0 4.0 4.0 0.0 4.0 4.0
0.0 4.0 4.0 0.0 4.0 4.0
695.7 1,271.0 1,966.7 743.7 1,271.0 2,014.7
37.0 0.0 37.0 37.0 0.0 37.0
0.0 11.0 11.0 0.0 11.0 11.0
0.0 4.0 4.0 0.0 4.0 4.0
0.0 2459 2459 0.0 240.9 240.9
241.4 639.4 880.8 264.9 615.9 880.8
17.0 0.0 17.0 17.0 0.0 17.0
131.1 10.0 141.1 133.1 10.0 143.1
4.0 0.0 4.0 4.0 0.0 4.0
0.0 25.0 25.0 0.0 25.0 25.0
28.0 0.0 28.0 28.0 0.0 28.0
0.0 4,552.0 4,552.0 0.0 4,554.0 4,554.0
0.0 314 314 0.0 34.4 344
3.0 0.0 3.0 3.0 0.0 3.0
25.9 0.0 259 25.9 0.0 25.9
2,431.9 5,268.0 7,699.9 2,431.9 5,268.0 7,699.9
852.2 1,464.3 2,316.5 852.2 1,464.3 2,316.5
2,156.6 3,935.9 6,092.5 2,156.6 3,935.9 6,092.5
727.0 499.3 1,226.3 727.0 499.3 1,226.3
6,193.6 11,167.5 17,361.1 6,193.6 11,167.5 17,361.1
116.3 381.0 497.3 116.3 381.0 497.3
0.0 6.0 6.0 0.0 6.0 6.0
133.0 6.0 139.0 139.0 6.0 145.0
24,571.9 28,355.1 52,927.0 24,810.4 28,406.1 53,216.5

Term Care System Fund and Child Support Enforcement Expenditure Authority.

S

The FY 2019 FTE Position allocations have been rebased to match FY 2020 allocations.
The FY 2019 General Appropriation Act originally appropriated 17,706.3 FTE Positions to the Universities for FY 2019. This FTE Position amount

Includes 970.3 FTE Positions in FY 2019 and FY 2020 in the Other Fund FTE Positions columns funded from Expenditure Authority.
Includes 1,884.5 FTE Positions in FY 2019 and 1,922.5 FTE Positions in FY 2020 in the Other Fund FTE Positions columns funded from the Long

Full-Time Equivalent (FTE) Positions shown for individual agencies include only those positions funded by appropriated funds. The detail for
changes in FTE Positions that occurred between FY 2019 and FY 2020 can be found in the individual agency pages.
Includes 1,210.1 FTE Positions in FY 2019 and FY 2020 in the Other Fund FTE Positions columns funded from Federal Medicaid Expenditure

has been revised to 17,361.1 to account for changes in projected tuition and fee collections. Any revised tuition rates as well as changes in

enrollment can result in collections exceeding (or being below) the appropriated amount.
The Other Fund FTE Positions are funded by the University Collections Fund, which includes a portion of tuition and fees and a portion of land

N

earnings.
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Arizona State Board of Accountancy

FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 14.0 14.0 14.0
Personal Services 734,000 831,500 831,500
Employee Related Expenditures 321,600 354,800 358,700
Professional and Qutside Services 189,800 462,700 462,700
Travel - In State 1,500 12,400 12,400
Travel - Out of State 6,100 12,000 12,000
Other Operating Expenditures 212,700 346,200 349,700
Equipment 1,900 18,300 18,300
AGENCY TOTAL 1,467,600 2,037,900 2,045,300 ¥
FUND SOURCES
Other Appropriated Funds
Board of Accountancy Fund 1,467,600 2,037,900 2,045,300
SUBTOTAL - Other Appropriated Funds 1,467,600 2,037,900 2,045,300
SUBTOTAL - Appropriated Funds 1,467,600 2,037,900 2,045,300
TOTAL - ALL SOURCES 1,467,600 2,037,900 2,045,300

AGENCY DESCRIPTION — The board licenses, investigates, and conducts examinations of certified public accountants and
public accountants. The board is also responsible for registering and investigating accounting firms owned by certified

public accountants.

FOOTNOTES

1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes $2,045,300 and 14 FTE Positions from

the Board of Accountancy Fund in FY 2020 for the
operating budget. FY 2020 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $7,400 from the Board
of Accountancy Fund in FY 2020 for statewide
adjustments. (Please see the Agency Detail and
Allocations section.)

FY 2020 Appropriations Report 1 Arizona State Board of Accountancy



Acupuncture Board of Examiners

FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 1.0 1.0 1.0
Personal Services 62,000 85,200 85,200
Employee Related Expenditures 14,900 33,000 33,400
Professional and Outside Services 10,400 5,000 5,000
Travel - In State 2,800 3,000 3,000
Travel - Out of State 0 5,000 5,000
Other Operating Expenditures 71,200 40,700 44,400
Equipment 600 0 0
OPERATING SUBTOTAL 161,900 171,900 176,000
SPECIAL LINE ITEMS
Annual Leave Payout 13,200 0 0
AGENCY TOTAL 175,100 171,900 176,000 ¥/
FUND SOURCES
Other Appropriated Funds
Acupuncture Board of Examiners Fund 175,100 171,900 176,000
SUBTOTAL - Other Appropriated Funds 175,100 171,900 176,000
SUBTOTAL - Appropriated Funds 175,100 171,900 176,000
TOTAL - ALL SOURCES 175,100 171,900 176,000

AGENCY DESCRIPTION — The Acupuncture Board of Examiners licenses and regulates the practice of acupuncture by
individuals who are not licensed to practice acupuncture by another professional board. This agency is one of several
housed within the Arizona Department of Administration Central Services Bureau.

FOOTNOTES

1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

ITJperating Budget

|

The budget includes $176,000 and 1 FTE Position from the
Acupuncture Board of Examiners Fund in FY 2020 for the
operating budget. FY 2020 adjustments are as follows:

Administrative Staff Consolidation
The budget includes a decrease of $(2,200) from the
Acupuncture Board of Examiners Fund in FY 2020 for an
administrative staff consolidation by the Acupuncture
Board of Examiners and the Board of Homeopathic and
Integrated Medicine Examiners.

Statewide Adjustments
The budget includes an increase of $6,300 from the
Acupuncture Board of Examiners Fund in FY 2020 for
statewide adjustments. (Please see the Agency Detail and
Allocations section.)

FY 2020 Appropriations Report
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Arizona Department of Administration

FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 535.1 535.1 550.1 Y
Personal Services 26,823,500 29,411,200 29,411,200
Employee Related Expenditures 9,594,400 11,380,800 11,526,000
Professional and Outside Services 13,598,700 6,256,700 6,256,700
Travel - In State 171,400 244,600 244,600
Travel - Qut of State 50,300 48,900 48,900
Other Operating Expenditures 27,080,600 40,590,800 46,437,200
Equipment 3,651,100 3,259,800 3,259,800
OPERATING SUBTOTAL 80,970,000 91,192,800 97,184,400 2
SPECIAL LINE ITEMS
Facilities Management
Utilities 6,232,100 7,649,900 7,649,900
Bolin Plaza Improvements 0 25,300 0
Financial Services
Arizona Financial Information System 9,401,300 9,447,700 9,418,700
Named Claimants 22,400 12,900 0
Information Technology Services
Statewide Information Security and Privacy Operations 837,300 3,470,900 6,356,600
and Controls
Information Technology Project Management and 0 1,500,000 1,504,300
Oversight
Risk Management
Federal Transfer Payment 14,482,700 9,168,400 0
Risk Management Administrative Expenses 7,284,000 8,747,200 8,747,200 ¥
Risk Management Losses and Premiums 42,231,800 46,178,400 46,178,400
Workers' Compensation Losses and Premiums 24,873,400 31,830,300 31,830,300
Support Services
Government Transformation Office 1,607,200 1,000,000 2,008,300
Grants and Federal Resources 305,200 0 0
State Surplus Property Sales Agency Proceeds 1,672,600 1,810,000 1,810,000 ¥
Other
Southwest Defense Contracts 25,000 25,000 25,000 ¥
Public Safety Regional Communications 0 0 271,000 &
AGENCY TOTAL 189,945,000 212,058,800 212,984,100 7
FUND SOURCES
General Fund 10,042,600 7,939,700 8,147,600
Other Appropriated Funds
Administration - AFIS Il Collections Fund 305,200 0 0
Air Quality Fund 542,400 927,300 927,300
Arizona Financial Information System Collections Fund 9,401,300 9,447,700 9,418,700 ¥
Automation Operations Fund 23,366,200 25,545,500 31,040,900 ¥
Capita! Outlay Stabilization Fund 15,397,200 18,148,200 18,543,600
Corrections Fund 409,800 572,500 573,700
Federal Surplus Materials Revolving Fund 48,000 464,900 465,200
Information Technology Fund 2,631,900 5,547,400 8,443,400
State Monument and Memorial Repair Fund 0 25,300 0
Motor Vehicle Pool Revolving Fund 6,632,000 10,162,600 10,191,200 &/
Personnel Division Fund 11,863,400 12,747,800 12,723,800
Risk Management Revolving Fund 94,952,700 103,737,900 94,579,900
FY 2020 Appropriations Report 3 Arizona Department of Administration



FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED
Special Employee Health Insurance Trust Fund 5,035,100 5,283,800 5,291,900
Special Services Revolving Fund 704,100 1,080,100 1,169,000
State Surplus Materials Revolving Fund 2,778,800 2,963,700 2,977,800
State Web Portal Fund 4,368,500 5,548,100 6,844,500
Telecommunications Fund 1,465,800 1,916,300 1,645,600
SUBTOTAL - Other Appropriated Funds 179,902,400 204,119,100 204,836,500
SUBTOTAL - Appropriated Funds 189,945,000 212,058,800 212,984,100

Other Non-Appropriated Funds
Federal Funds
TOTAL - ALL SOURCES

1,120,987,000
2,408,700

1,175,534,500
1,109,100

1,222,443,500
580,000

1,313,340,700

1,388,702,400

1,436,007,600

AGENCY DESCRIPTION — The Arizona Department of Administration (ADOA) provides centralized general support services

to state agencies, including accounting, financial, purchasing, building and grounds maintenance, personnel, information

technology, motor pool, travel reduction, and risk management services.

FOOTNOTES

1/
2/

3/

Includes 46 OF FTE Positions funded from Special Line Items in FY 2020.

The department may charge state agencies no more than $10.42 per user per month for the statewide email and
calendar service. (General Appropriation Act footnote)

The Legislature intends that the Department of Administration not enter into any agreements to pay for any federal
reimbursements related to excess balances in the Special Employee Health Insurance Trust Fund established by A.R.S. §
38-654, unless the proposed agreements have been reviewed by the Joint Legislative Budget Committee. (General
Appropriation Act footnote)

All State Surplus Materials Revolving Fund monies received by the Department of Administration in excess of $2,977,800
in FY 2020 are appropriated to the department. Before spending State Surplus Materials Revolving Fund monies in
excess of $2,977,800 in FY 2020, the Department of Administration shall report the intended use of the monies to the
Joint Legislative Budget Committee. (General Appropriation Act footnote, as adjusted for statewide allocations)

The amount appropriated for Southwest Defense Contracts shall be distributed to a nonprofit organization that
advocates for preserving and enhancing critical defense missions and assets in the southwestern United States. (General
Appropriation Act footnote)

The amount appropriated for the Public Safety Regional Communications line item shall be distributed to the City of
Sierra Vista for technology infrastructure maintenance at the Southeastern Arizona Communications Center. (General
Appropriation Act footnote)

General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.

On or before September 1, 2020, the department shall submit a report for review by the Joint Legislative Budget
Committee on the results of pilot projects implemented in FY 2020 for the state employee public transportation service
reimbursements pursuant to A.R.S § 41-710.01, in a vehicle emissions control area as defined in A.R.S § 49-541 of a
county with a population of more than 400,000 persons. (General Appropriation Act footnote)

The appropriation from the Automation Operations Fund established by A.R.S. § 41-711 is an estimate representing all
monies, including balance forward, revenues and transfers during FY 2020. These monies are appropriated to the
Department of Administration for the purposes established in A.R.S. § 41-711. The appropriation is adjusted as
necessary to reflect monies credited to the Automation Operations Fund for automation operation center projects.
Before spending any Automation Operations Fund monies in excess of $31,040,900 in FY 2020, the department shall
report the intended use of the monies to the Joint Legislative Budget Committee. (General Appropriation Act footnote,
as adjusted for statewide allocations)

10/ The Legislature intends that the department not replace vehicles until they have an average of 80,000 miles or more. On

or before August 1, 2019, the department shall submit a report to the Joint Legislative Budget Committee on the
maintenance savings achieved by replacing vehicles that have an average of 80,000 miles or more. (General
Appropriation Act footnote)
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Operating Budget

The budget includes $97,184,400 and 504.1 FTE Positions
in FY 2020 for the operating budget. These amounts
consist of:

FY 2020
General Fund $7,851,600
Air Quality Fund 927,300
Automation Operations Fund 29,536,600
Capital Outlay Stabilization Fund (COSF) 10,893,700
Corrections Fund 573,700
Federal Surplus Materials Revolving Fund 465,200
Information Technology Fund 2,086,800
Motor Vehicle Pool Revolving Fund 10,191,200
Personnel Division Fund 12,723,800
Risk Management Revolving Fund 7,824,000

Special Employee Health Insurance Trust Fund 5,291,900

Special Services Revolving Fund 1,169,000
State Surplus Materials Revolving Fund 1,167,800
State Web Portal Fund 4,836,200
Telecommunications Fund 1,645,600

FY 2020 adjustments are as follows:

Enterprise Email and Calendar Solution
The budget includes an increase of $4,500,000 from the
Automation Operations Fund in FY 2020 for costs
associated with the consolidation of statewide email
systems at ADOA. The increase shifts costs from state
agencies to ADOA to pay for licensing and administration
for the email system.

Shared Hosted Data Center Operating Costs
The budget includes an increase of $1,354,300 from the
Automation Operations Fund in FY 2020 for operating
costs associated moving the State Data Center to a private
third-party location.

One-Time Government Website Support
The budget includes a one-time increase of $250,000 from
the State Web Portal Fund in FY 2020 to fund state agency
website transformation and operating costs.

Central Services Bureau Shared Services
The budget includes an increase of $110,600 from the
Special Services Revolving Fund in FY 2020 for increased
costs associated with shared services in the 1740 W.
Adams state office building, including security, Wi-Fi, and
conference rooms.

Statewide Adjustments
The budget includes a decrease of $(223,300) in FY 2020
for statewide adjustments. This amount consists of:

General Fund (62,500)

Automation Operations Fund (363,200)
Capital Outlay Stabilization Fund 407,300
Corrections Fund 1,200
Federal Surplus Materials Revolving Fund 300
Information Technology Fund 10,300
Motor Vehicle Pool Revolving Fund 28,600
Personnel Division Fund (24,000)
Risk Management Revolving Fund 10,800
Special Employee Health insurance Trust Fund 8,100
Special Services Revolving Fund (21,700)
State Surplus Materials Revolving Fund 14,100
State Web Portal Fund 38,100
Telecommunications Fund (270,700}

(Please see the Agency Detail and Allocations section. )

#
N —— 00—

Facilities Management
#—_—_——

Utilities

The budget includes $7,649,900 from the Capital Outlay
Stabilization Fund in FY 2020 for Utilities. This amount is
unchanged from FY 2019.

This line item funds utility charges, including electric,
water, gas, and garbage disposal for state-owned
buildings.

Bolin Plaza Improvements

The budget includes no funding in FY 2020 for
improvements to Wesley Bolin Plaza. FY 2020
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(25,300) from the
State Monument and Memorial Repair Fund in FY 2020 to
eliminate one-time funding for improvements to Wesley
Bolin Plaza.

#

Financial Services
P St g L LTt
#

rArizona Financial Information System J

The budget includes $9,418,700 and 28 FTE Positions from
the Arizona Financial Information System Collections Fund
in FY 2020 for the Arizona Financial Information System
(AFIS). FY 2020 adjustments are as follows:

FY 2020 Appropriations Report
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Statewide Adjustments
The budget includes a decrease of $(29,000) from the
Arizona Financial Information System Collections Fund in
FY 2020 for statewide adjustments.

This line item funds the operation of AFIS including
staffing and support, software licensing and maintenance,
hosted production and disaster recovery.

Named Claimants

The budget includes no funding in FY 2020 for Named
Claimants. FY 2020 adjustments are as follows:

One-Time Named Claimants Funding
The budget includes a decrease of $(12,846.67) in FY 2020
for the elimination of one-time funding of prior year
unpaid claims. This amount consists of:

General Fund (541.62)
Capital Outlay Stabilization Fund (11,877.37)
Risk Management Revolving Fund (427.68)

The state must annually settle unpaid claims against
received goods and services. Vendors providing goods
and services to the state can make claims against the
receiving agencies if invoices are not paid in full. Upto1
year following receipt, state agencies have the financial
authority to pay such claims through administrative
adjustments. However, the Legislature must grant special
appropriation authority to pay claims older than 1 year.

Monies in this line item are not included in the General
Appropriation Act. A separate legislative act usually
makes this appropriation. Laws 2019, Chapter 231
appropriated $12,846.67 in FY 2019 for prior year unpaid
claims. (See Other Issues for more information.)

g

Information Technology Services

P —— L

The IT Fund receives revenue from a pro-rata charge on
agency payroll. To pay additional statewide IT security
costs, the FY 2020 Budget Procedures Budget
Reconciliation Bill (BRB) increases the IT pro-rata charge
from 0.3% to 0.43%. The FY 2020 budget appropriated
funding to agencies to pay the increased charge. (Please
see the Agency Detail and Allocations section for more
information.)

Statewide Adjustments
The budget includes a decrease of $(2,900) in FY 2020
from the IT Fund for statewide adjustments.

As part of the Arizona Strategic Enterprise Technology
(ASET) Office, the office performs strategic planning,
policy development, and risk assessment to protect the
state’s information resources.

Information Technology Project Management and
Oversight

Statewide Information Security and Privacy Operations
and Controls

The budget includes $6,356,600 and 3 FTE Positions from
the Information Technology (IT) Fund in FY 2020 for
Statewide Information Security and Privacy Operations
and Controls.

Cybersecurity Controls
The budget includes an increase of $2,888,600 from the
Information Technology Fund in FY 2020 to pay for
Statewide IT Security controls.

The budget includes $1,504,300 and 15 FTE Positions from
the Automation Operations Fund in FY 2020 for IT Project
Management and Oversight. FY 2020 adjustments are as
follows:

APF FTE Positions Shift
The budget includes an increase of 15 FTE Positions from
the Automation Operations Fund in FY 2020 for statewide
IT project oversight and management. The FY 2019
budget shifted $1,500,000 from the Automation Projects
Fund {APF) to ADOA's operating budget to fund Personal
Services and Employee Related Expenditures to manage
and oversee IT projects statewide. This shift aligns FTE
Positions with the previous funding shift. (Please see the
ADOA Automation Projects Fund narrative for a
corresponding FTE Position reduction.)

Statewide Adjustments
The budget includes an increase of $4,300 from the
Automation Operations Fund in FY 2020 for statewide
adjustments.

This line item funds staffing costs for statewide project
management and oversight at the ADOA Arizona Strategic
Enterprise Technology Office. A.R.S § 18-104 requires
ADOA to approve all IT projects over $25,000.
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Risk Management

Federal Transfer Payment

The budget includes no funding in FY 2020 for one-time
payments to the federal government. FY 2020
adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(9,168,400) from the
Risk Management Revolving Fund in FY 2020 to eliminate
FY 2019 payments to the federal government for
disallowed costs and for fund transfers in FY 2018.

The FY 2020 General Appropriation Act included an FY
2019 supplemental appropriation of $9,168,400 from the
Risk Management Revolving Fund for one-time payments
to the federal government for disallowed costs and for
fund transfers in FY 2018. In addition, the FY 2020
General Appropriation Act also specifies that it is the
intent of the Legislature that ADOA shall not enter into
any agreements to pay for any federal reimbursements
related to excess retained earnings in HITF, unless the
proposed agreements are reviewed by the JLBC.

In order to receive Federal Funds, the state enters into a
contractual obligation with the federal government, which
restricts the use of these Federal Funds. If the state then
uses these funds in restricted ways, the federal
government requires that the state pay back a
proportional share of these funds. (Please see the Federal
Financial Participation section in Other Issues for more
information.)

This line item represents estimated payments for liability
and property settlements, medical expenses, and
supplemental insurance premiums. An actuarial study
annually updates the projected loss exposures.

ITA/orkers' Compensation Losses and Premiums

The budget includes $31,830,300 from the Risk
Management Revolving Fund in FY 2020 for Workers’
Compensation Losses and Premiums. This amount is
unchanged from FY 2019.

This line item accounts for the state’s liability in workplace
injuries. The funding represents payments for workers’
compensation beneficiaries, hospital and medical
expenses, and supplemental insurance premiums. An
actuarial study annually updates the projected loss
exposures.

#
e

Support Services

-
f

rGovernment Transformation Office

Risk Management Administrative Expenses

The budget includes $8,747,200 from the Risk
Management Revolving Fund in FY 2020 for Risk
Management Administrative Expenses. This amount is
unchanged from FY 2019.

This line item funds financial and actuarial analyses,
relevant investigations, and related travel. This line item
also funds legal representation from outside the Office of
the Attorney General.

The budget includes $2,008,300 from the State Web
Portal Fund in FY 2020 for the Government
Transformation Office (GTO). FY 2020 adjustments are as
follows:

GTO Operations
The budget includes an increase of $1,000,000 in FY 2020
from the State Web Portal Fund for additional staff and
resources at the GTO.

Statewide Adjustments
The budget includes an increase of $8,300 in FY 2020 from
the State Web Portal Fund for statewide adjustments.

The GTO assists state agencies in designing and
implementing process improvements.

State Surplus Property Sales Agency Proceeds

Risk Management Losses and Premiums

The budget includes $46,178,400 from the Risk
Management Revolving Fund in FY 2020 for Risk
Management Losses and Premiums. This amount is
unchanged from FY 2019.

The budget includes $1,810,000 from the State Surplus
Materials Revolving Fund in FY 2020 for State Surplus
Property Sales Agency Proceeds. This amount is
unchanged from FY 2019.

This line item separates surplus sales proceeds returned
to agencies from the division’s operating budget. The
surplus property yard returns 90% of sales proceeds to
the agency from which the property originated. The yard
retains 10% of the proceeds to fund its operations.
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Southwest Defense Contracts

The budget includes $25,000 from the General Fund in FY
2020 for Southwest Defense Contracts. This amount is
unchanged from FY 2019.

This line item is for the distribution to a nonprofit
organization that advocates for the preservation and
enhancement of critical defense missions and assets in
the southwestern United States.

[ Public Safety Regional Communications

The budget includes $271,000 from the General Fund in
FY 2020 for Public Safety Regional Communications. FY
2020 adjustments are as follows:

One-Time Funding
The budget includes an increase of $271,000 from the
General Fund in FY 2020 for one-time funding for Sierra
Vista Public Safety Communications.

The amount appropriated for the Public Safety Regional
Communications line item shall be distributed to the city
of Sierra Vista for technology infrastructure maintenance
at the Southeastern Arizona Communications Center.

*
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Other Issues

bl e
#
This section includes information on the following topics:

e FY 2019 Supplemental

e Statutory Changes

e Health Insurance Trust Fund

e Risk Management Revolving Fund

e Federal Financial Participation Repayment

FY 2019 Supplemental

Laws 2019, Chapter 231 provides $604,834.56 in FY 2019
supplemental funding to various agencies for Named
Claimants. This amount consists of:

Claim Amount
General Fund
Department of Administration S 541.62

Department of Corrections 76,588.93
Department of Juvenile Corrections 8,000.00
Department of Public Safety 221,079.82

Other Appropriated Funds
Department of Administration

Capital Outlay Stabilization Fund 11,887.37

Risk Management Revolving Fund 427.68
Department of Transportation

State Highway Fund 486.72
Department of Public Safety

Highway Patrol Fund 19,378.39

Criminal Justice Enhancement Fund 2,298.91

Forensics Fund 264,145.12
TOTAL $604,834.56

(See Federal Financial Participation Repayment section for
another supplemental.)

‘ Statutory Changes

The Budget Procedures BRB makes the following statutory
changes:

e As permanent law, eliminate the JLBC review
requirement for the AFIS transaction fee.

e As permanent law, modify the requirement that
ADOA annually report on the Emergency
Telecommunication Services Revolving Fund to
include all expenditures and eliminate JLBC review
requirement. Previous session law required ADOA to
submit a report for review on wireless expenditures.

e Aspermanent law, amend AR.S. § 18-421 to expand
the allowable uses of the State Web Portal Fund to
include operations of the Government
Transformation Office

e Aspermanent law, change the Information
Technology pro rata rate from 0.3% to 0.43%
beginning July 1, 2019.

|7Health Insurance Trust Fund J

The Health Insurance Trust Fund (HITF) is used to
administer state employee health insurance benefit plans.
Funding consists of employer and employee medical and
dental insurance contributions. Prior to any legislation for
FY 2018, the fund was expected to have ongoing revenues
of $820.4 million and ongoing expenditures of $941.7
million resulting in a structural shortfall of $(82.9) million
in FY 2018. Given this potential shortfall in ongoing
revenues, the FY 2018 budget included a one-time
increase of $25.0 million from the General Fund and $76.4
million in total funds to improve the fund's overall cash
balance (see Table 1). The FY 2019 budget included $10.0
million from the General Fund and $31.2 million in total
funds for the one-time employer premium increase.
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Table 1
Health Insurance Trust Fund
Balance Sheet
(S in millions)
Actual Estimated  Estimated
FY 2018 FY 2019 FY 2020
Beginning Balance $ 152.8 S 147.7 $ 114.8
Baseline Receipts S 8232 S 832.8 $ 837.7
Employ.er One-Time 76.4 312 344
Premium Increase
Net Revenues $1,052.4 $1,011.7 $ 986.9
Baseline Expenses S 899.4 $891.6 $ 929.6
1/20 Plan Revisions 0.0 0.0 (8.0)
Administration 5.3 5.3 5.3
Net Expenses S 904.7 S 896.9 5 926.9
Structural Balance (81.5) (60.1) (89.2)
Ending Cash Balance 5 147.7 $ 114.8 $ 60.0

To further reduce costs, ADOA has also implemented
changes to employee premiums, copays, and deductibles.
At its September 2017 and June 2018 meetings, the JLBC
gave unfavorable reviews of ADOA’s proposed changes.
However, ADOA proceeded with the changes as
proposed.

The FY 2020 budget removes the FY 2019 one-time
employer premium and replaces it with a new one-time
employer premium statewide increase. The FY 2020
budget includes $10.5 million from the General Fund and
$34.4 million in total funds for the one-time employer
premium increase. Under the FY 2020 budget, the cash
balance would be $52.0 million in FY 2020 and the
structural shortfall would be $(97.2) million.

At the June 2019 JLBC meeting, ADOA proposed
additional changes to employee deductibles and out-of-
pocket maximums. ADOA's Plan Year (PY) 2020 insurance
plan includes doubling some deductibles and increasing
some out-of-pocket maximums by 50%. These changes
would reduce HITF costs by $(8.0) million in FY 2020 as
employees would pay more for medical services. ADOA's
PY 2020 changes slightly improve the cash balance and
structural shortfall at $60.0 million and $(89.2) million,
respectfully.

As a self-insured fund, the state assumes the direct risk
for payment of claims and should therefore retain a
sufficient balance to ensure claims can be paid in the
event of fluctuations in cash flow or catastrophic
expenses. The recommended reserve is between $50.0
million to $100.0 million, equal to approximately 1
month’s claim expenses.

Risk Management Revolving Fund

ADOA’s Risk Management Division annually levies a
charge on all state agencies to provide funding to pay the
state’s property and liability losses and workers’
compensation losses, and to purchase insurance coverage
for losses not covered under our self-insured limits. The
revenue generated from the charges to agencies is
deposited in the Risk Management Revolving Fund.

Property and liability losses, along with workers’
compensation losses, comprise the majority of Risk
Management Revolving Fund expenditures.

in recent years, Risk Management expenditures have
been significantly lower than fund revenue. Even with
transfers of Risk Management monies to other agencies
and transfers to the General Fund to help balance the
budget, the fund has consistently had an ending balance
over $50 million.

Table 2 depicts actual balance, revenue, and expenditure
information for FY 2018 as well as the estimated amounts
for FY 2019 and FY 2020. Due to the unpredictable nature

Table 2
Risk Management Revolving Fund
(S in thousands)

Actual Estimated Estimated
FY 2018 FY 2019 FY 2020

Beginning Balance 76,453.7 69,104.8 59,617.2
Revenues 105,302.0 103,266.8 105,714.4
Total Funds Available 181,755.7 172,371.6 165,331.6
Expenditures
ADOA 79,140.6 85,400.6 118,817.1
Federal Repayment 15,802.5 9,168.5 0.0
ADOA Subtotal 94,943.1 94,569.1 118,817.1
Other Agencies
DPS 1,314.2 1,345.3 1,345.3
DCS 2,471.2 3,770.0 0.0
Attorney General 9,968.6 10,070.0 10,070.0
Other Agencies

Subtotal 13,754.0 15,1853 11,415.3
Other Legislative

Transfers 440.0 0.0 0.0
Admin Adjustment 3,513.8 3,000.0 0.0
Total Expenditures 112,650.9 112,754.4 130,232.4
Ending Balance 69,104.8 59,617.2 35,099.2
Spending

Adjustment ¥ - - (20,000.0)
Adjusted Expenditures 112,650.9 112,754.4 110,232.4
Revised Balance 69,104.8 47,468.7 55,099.2

1/ Would reduce projected expenditures closer to historical ongoing
spending levels which would increase the revised ending balance.
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of the Risk Management program, ADOA tends to
estimate future expenditures above historical spending
levels. Table 2 also includes an adjusted FY 2020
expenditure estimate, which is closer to historical
spending levels. Under this adjusted estimate, the FY
2020 ending balance would be $55.1 million.

As a result of the large balance in the Risk Management
Revolving Fund, monies from the fund have been used to
support other agencies in recent years. The use of the
funding has typically been in circumstances where the
lack of funding would result in potential liability to the
state. Risk Management funds are used to pay for
Department of Public Safety (DPS) Capitol Police salaries
and provides funding for the Attorney General to defend
the state in most risk management cases regarding
agency liability. In addition, the FY 2018 budget included
$2,471,200 for Department of Child Safety (DCS} litigation
expenses. The FY 2019 budget also included $3,770,000
for DCS litigation expenses.

In addition to funding other agencies, the balance was
used to refund a portion of certain fund balances to the
federal government of $14,482,700 in FY 2018 and
9,168.5 in FY 2019. (Please see the Federal Transfer
Payment Section above, and the Federal Financial
Participation Repayment Section below, for more
information.)

I Federal Financial Participation Repayment

in order to receive Federal Funds, the state enters into a
contractual obligation with the federal government, which
restricts some uses of these Federal Funds. if the state
then uses these funds in restricted ways, the federal
government requires that the state pay back a
proportional share of these funds.

Fund Transfers
As part of its budget balancing, the state transferred
monies from several ADOA funds to the General Fund in
the past. The federal government contributed to several
of those funds. For example, the state's Risk
Management Revolving Fund is funded from charges to
state agencies. These agencies may use Federal Funds to
pay their charge. If part of the fund balance is transferred
to the General Fund, the federal government bills the
state to have a proportionate share of the transfer paid
back to the federal government.

Disallowed Costs
The federal government does not allow the use of Federal
Funds to pay state agency charges in certain
circumstances. For example, the state’s oversight of
Information Technology (IT) projects is funded by an

assessment charged to each agency as a percentage of
payroll expenses. The federal government disallows the
use of Federal Funds to be spent on this type of oversight,
because the costs to administer the program are charged
proportionately to all agencies, and are not based on a
fee-for-service model. As a result, the federal
government bills the state a proportionate share if state
agencies use Federal Funds to pay for these disallowed
costs.

Excess Retained Earnings
Certain enterprise funds carry a balance beyond the
annual needs of the fund in order to provide some
stability of cash flow. The federal government, however,
charges the state for their proportionate share of excess
fund balances above any amount that would fund more
than 1/6th of the fiscal years’ expenditures, or 60 days of
working capital. In the past, the state has successfully
negotiated not to be charged for excess fund balances in
HITF.

Fy 2018
The FY 2019 General Appropriation Act included an FY
2018 supplemental appropriation of $15,802,500 from
the Risk Management Revolving Fund to repay the federal
government for restricted uses in FY 2017. This amount
consists of:

e $13,977,700 related to fund transfers in FY 2017. This
amount consists of:
- 410,495,600, for fund transfers from the Health
Insurance Trust Fund.
- $3,482,100 for fund transfers from 8 ADOA funds
for projects funded in the Automation Projects
Fund.
e $1,630,500 related to interest on fund transfers.
e $194,300 related to excess retained earnings in the IT
Fund.

FY 2019
The FY 2020 General Appropriation Act included an FY
2019 supplemental appropriation of $9,168,400 from the
Risk Management Revolving Fund for one-time payments
to the federal government for disallowed costs and fund
transfers in FY 2018. This amount consists of:

e $3,419,400 related to fund transfers from 3 different
funds in FY 2018.

e $143,900 related to interest on fund transfers.

e $5,074,400 related to payments made with 2 funds
with federal financial participation.

e $274,200 related to interest on payments.

e $256,500 related to excess retained earnings in the IT
Fund.
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Amounts owed for FY 2019 will be paid in FY 2020
through a supplemental appropriation. The final
appropriated amount will be determined once ADOA
reaches agreement with the federal government.
(Please see the Federal Transfer Payment line item above
for information.)
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Arizona Department of Administration - Automation Projects Fund

FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED
INDIVIDUAL PROJECTS V2/2/4/5/¢8/
Department of Administration Subaccount
Full Time Equivalent Positions 15.0 15.0 0
e-Procurement System Replacement 7/ 5,003,700 3,000,000 0
Business One-Stop Shop Web Portal 0 0 1,000,000
ASET Initiatives
State Date Center 6,982,000 4,697,000 0
Security, Privacy, and Risk 3,588,000 0 0
Enterprise Architecture 269,300 0 0
Project Management 1,222,200 0 0
E-Government 700,800 500,000 0
HRIS Replacement Feasibility Study/Upgrade 293,500 821,900 0
ASET Initiatives Subtotal 13,055,800 6,018,900 0
Department of Administration Subtotal 18,059,500 9,018,900 1,000,000
Statewide Board e-Licensing Subaccount
e-Licensing 595,500 0 0
Department of Agriculture Subaccount
Weights and Measures IT Assessment 0 0 200,000
Department of Child Safety Subaccount
CHILDS Replacement 5,562,600 5,000,000 10,100,000
Department of Corrections 7/
AIMS Replacement 2,908,300 0 0
Department of Education Subaccount
Education Learning and Accountability System 7,699,800 0 3,000,000
Department of Environmental Quality Subaccount
e-Licensing 2,765,100 3,200,000 0
Department of Financial Institutions Subaccount
e-Licensing 0 1,400,000 0
Industrial Commission of Arizona
Claims Processing System 1,017,400 0 0
Arizona State Lottery Commission
Information Technology System Upgrade 2,047,400 0 0
Arizona Medical Board Subaccount
Cloud Migration 0 0 300,000
Department of Public Safety Subaccount
Arizona Criminal Justice Information System 2,343,000 2,806,200 2,301,000
Microwave System Upgrade 625,000 1,250,000 0
Concealed Weapon Tracking System 0 0 410,000
Department of Public Safety Subtotal 2,968,000 4,056,200 2,711,000
Department of Revenue
Information Technology Infrastructure 11,000,000 0 0
TOTAL - ALL PROJECTS & 54,623,600 22,675,100 17,311,000
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FY 2018 FY 2019 FY 2020

ACTUAL ESTIMATE APPROVED

FUND SOURCES
Other Appropriated Funds
Automation Projects Fund 54,623,600 0 0
Department of Administration APF Subaccount 0 9,018,900 1,000,000
Department of Agriculture APF Subaccount 0 0 200,000
Department of Child Safety APF Subaccount 0 5,000,000 10,100,000
Statewide Board e-Licensing APF Subaccount 0 0 0
Department of Education APF Subaccount 0 0 3,000,000
Department of Environmental Quality APF Subaccount 0 3,200,000 0
Department of Financial Institutions APF Subaccount 0 1,400,000 0
Medical Board APF Subaccount 0 0 300,000
Department of Public Safety APF Subaccount 0 4,056,200 2,711,000

SUBTOTAL - Other Appropriated Funds 54,623,600 22,675,100 17,311,000

SUBTOTAL - Appropriated Funds ¥ 54,623,600 22,675,100 17,311,000
TOTAL - ALL SOURCES 54,623,600 22,675,100 17,311,000

AGENCY DESCRIPTION —The Automation Projects Fund (APF) is administered by the Arizona Department of Administration
(ADOA). Monies in this appropriated fund are designated to implement, upgrade, or maintain automation and information
technology projects for any state agency. Pursuant to A.R.S. § 41-714, before monies are expended from the fund, ADOA
must submit an expenditure plan to JLBC for review.

FOOTNOTES

1/

Lk QR

@

General Fund monies are transferred into the Automation Projects Fund to finance certain projects. See Table 1 for all
fund transfers into the APF. These individual transfers are discussed in the narrative as part of the individual projects
listed in the Automation Projects Fund.

Beginning in FY 2019, APF is divided into subaccounts.

Represents expenditures from the APF. The FY 2018 actual column also includes non-lapsing expenditures from FY 2015,
FY 2016, and FY 2017 appropriations.

Total excludes $3,000,000 appropriated from the APF in FY 2018 to ADE for K-12 Broadband.

The amounts appropriated pursuant to this section from the Automation Projects Fund established by A.R.S § 41-714 in
FY 2019 are exempt from the provisions of A.R.S § 35-190, relating to lapsing of appropriations until June 30, 2020. (FY
2019 General Appropriation Act footnote)

The amount appropriated pursuant to this section from the Automation Projects Fund established by A.R.S § 41-714 in FY
2020 is exempt from the provisions of A.R.S § 35-190, relating to lapsing of appropriations until June 30, 2021, {General
Appropriation Act footnote)

For the funding for the Department of Administration e-Procurement system replacement project and the State
Department of Corrections Inmate Information Management System Replacement, any remaining balances on June 30,
2017 in the Automation Projects Fund established by A.R.S § 41-714, are appropriated through FY 2020 for the same
purpose as specified in FY 2017. (General Appropriation Act footnote)

The Department of Administration shall submit to the Joint Legislative Budget Committee, within 30 days after the last
day of each calendar quarter, a quarterly report on implementing projects approved by the Information Technology
Authorization Committee established by A.R.S § 18-121, including the projects' expenditures to date, deliverables,
timeline for completion and current status. (General Appropriation Act footnote)

The transfers into the Automation Projects Fund established by A.R.S § 41-714 as outlined in this section are not
appropriations out of the Automation Projects Fund. Only direct appropriations out of the Automation Projects Fund are
appropriations. (General Appropriation Act footnote)

Background

I used to implement, upgrade, or maintain automation and

The APF is administered by ADOA and consists of monies
appropriated by the Legislature. Monies in the fund are

information technology (IT) projects for any state agency.
Pursuant to A.R.S. § 41-714, before monies are expended
from the fund, ADOA must submit an expenditure plan to
the Joint Legislative Budget Committee (JLBC) for review.
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The report must include project costs, deliverables
timeline for completion and method of procurement.
The FY 2019 Budget Procedures Budget Reconciliation Bill
required ADOA to establish subaccounts for each agency
that implements an IT project funded through the APF
and prohibits monies from being transferred between
agency subaccounts. Previously, all agency projects were
funded from the lump sum APF appropriation. The
subaccounts provide transparency in the accounting of
expenditures for each APF project.

Pursuant to A.R.S. § 18-121, the Information Technology
Authorization Committee (ITAC) is required to approve or
disapprove all IT projects, that exceed a total cost of
$1,000,000 and IT projects that involve more than one
state agency if the collective project costs are expected to
be more than $1,000,000.

In addition, pursuant to A.R.S. § 18-104, any large-scale IT
projects with a total cost greater than $5,000,000 must
receive relevant third-party analysis from an independent
contracted vendor before receiving approval from ITAC.
The third-party consultant is required to review and
provide guidance on the technology approach, scope,
estimated cost, timeline for completion and overall
feasibility of the project. Statute also requires budget
units to submit quarterly reports from the third-party
consultant to ITAC and the JLBC on the project progress
within 30 days after the end of the calendar quarter.

The budget continues a General Appropriation Act
footnote requiring ADOA to submit quarterly reports,
within 30 days of the end of the calendar quarter, to the
JLBC on the progress of all APF projects and projects
approved by ITAC, including the projects’ expenditures to
date, deliverables, timeline for completion, and current
status.

The FY 2019 budget extended the lapsing status of FY
2018 APF appropriations through FY 2019. In addition, FY
2019 appropriations do not lapse until the end of FY 2020.
The FY 2020 budget continues a footnote allowing FY
2020 appropriations to be expended in FY 2021. In
addition, the FY 2020 budget extends the lapsing status of
the ADOA e-Procurement System Replacement and
Arizona Department of Corrections Adult Inmate
Management Information System projects through FY
2020.

#
R ———— —————

Department of Administration Subaccount

e-Procurement System Replacement

The budget includes no funding in FY 2020 for the
replacement of the state’s e-Procurement system. FY
2020 adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(3,000,000) from the
ADOA APF Subaccount in FY 2020 to eliminate one-time
funding to replace the state's e-procurement system.

A total of $12,000,000 was appropriated between FY 2017
and FY 2019 to replace the state's e-procurement system.
The FY 2019 budget made the FY 2017 appropriation non-
lapsing through FY 2019.

At the September 2016 JLBC meeting, the Committee
favorably reviewed $300,000 of the allocation for the
project’s third-party review. In September 2017, the
Committee failed to pass a favorable review of ADOA’s
expenditure plan for the remaining $8,700,000. ADOA
proceeded with the project. InJune 2018, the Committee
favorably reviewed the FY 2019 $3,000,000 appropriation
to complete the project.

ADOA reported that the total project cost is $12,081,400
including $10,381,400 to purchase commercial off-the-
shelf software, $1,000,000 to integrate the software with
the Arizona Financial Information System (AFIS), and
$700,000 for internal project costs. The system went live
in October 2018.

The state’s previous e-Procurement system, ProcureAZ,
was implemented in 2010. The system serves as an
online, publicly available, official procurement record and
allows state agencies to manage solicitations, requisitions,
and purchase orders, and notify registered vendors of
available solicitations.

Business One-Stop Shop Web Portal

The budget includes $1,000,000 from the ADOA APF
Subaccount in FY 2020 for the Business One-Stop Shop
Web Portal. FY 2020 adjustments are as follows:

One-Time Funding
The budget includes an increase of $1,000,000 from the
ADOA APF Subaccount in FY 2020 for design costs
associated with the development of a Business One-Stop
Shop Web Portal. The web portal would serve as a
streamlined application center for starting a business in
Arizona including licensing requirements, trade name
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registration and TPT and municipal privilege tax
registration.

The FY 2020 appropriation of $1,000,000 will be financed
by a transfer from the General Fund into the ADOA APF
Subaccount.

ASET Initiatives

The budget includes no funding in FY 2020 for ADOA's
Arizona Strategic Enterprise Technology (ASET) Office
projects. FY 2020 adjustments are as follows:

Remove One-Time Funding
The budget includes a decrease of $(6,018,900) and (15)
FTE Positions from the ADOA APF Subaccount in FY 2020
to remove one-time funding for IT projects and align staff
with ongoing IT project oversight by the ASET Office in
ADOA.

The 15 FTE Positions will shift to the ADOA operating
budget and will assist in managing statewide IT projects.
The FY 2019 budget already shifted funding for these FTE
Positions to the ADOA operating budget. The Baseline
continues to fund IT project management in the ADOA
operating budget. (Please see the ADOA section for more
information.)

#
e

Statewide Board e-Licensing Subaccount

#

E-Licensing

The budget includes no funding in FY 2020 for the
statewide e-Licensing project.

The FY 2019 budget included $450,000 from the
Statewide Board e-Licensing APF Subaccount to add the
Board of Behavioral Health Examiners to the statewide
system.

The Director of the board has raised concerns with the e-
Licensing project. The FY 2020 budget ex-appropriated the
$450,000 FY 2019 appropriation. The board will not
proceed with the project. (Please see the Board of
Behavioral Health Examiners section for more
information.)

#

Department of Agriculture Subaccount

#

Weights and Measures IT Assessment |

The budget includes $200,000 from the Department of
Agriculture APF Subaccount in FY 2020 for an assessment

of the Weights and Measures IT System. FY 2020
adjustments are as follows:

One-Time Funding
The budget includes an increase of $200,000 from the
Department of Agriculture APF Subaccount in FY 2020 for
an assessment to modernize the Weights and Measures IT
system. The FY 2020 appropriation of $200,000 will be
financed by a transfer from the Air Quality Fund into the
Department of Agriculture APF Subaccount.

The system is used to track and manage licenses, invoices,
complaints, and inspections for the Weights and
Measures division. The current system was built in-house
and is prone to errors due to obsolete code. FY 2020
funding will assist in determining the scope of an upgrade
or replacement of the system,

Department of Child Safety Subaccount

FCHILDS Replacement

l

The budget includes $10,100,000 from the DCS APF
Subaccount in FY 2020 to replace the CHILDS system. FY
2020 adjustments are as follows:

Expenditure Alignment
The budget includes an increase of $5,100,000 from the
DCS APF Subaccount in FY 2020 to align expenditures with
the continuation of the project. The FY 2020
appropriation of $10,100,000 will be financed by a
transfer from the General Fund into the DCS APF
Subaccount.

Through FY 2019, the Legislature appropriated a total of
$25,684,600 for the CHILDS Replacement project. As a
result, the $10,100,000 in the budget increases
cumulative state funding for the project to $35,784,600.
Including the 50% federal IV-E match, the budget would
result in cumulative total resources for the project of
$71,569,200 through FY 2020. By comparison, DCS
estimates a total project funding need of $86,088,100.

The 3-year spending plan associated with the enacted FY
2020 budget does not provide any additional funding for
CHILDS Replacement beyond FY 2020. Based on DCS' cost
estimates, the department would need $7,259,500 in
additional state funding ($14,519,000 Total Funds) above
the budgeted funding level to complete the project. The
precise magnitude of any additional costs will depend on
how DCS' actual expenditures compare to the currently
available resources. Through March 2019, DCS expended
$17,878,300 of its state appropriations.
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CHILDS is the management information system used to
document the status, demographics, location and
outcomes for every child in the care of DCS. The system
assists with various business processes including hotline
intake, initial assessments and investigations, case
management, adoptions, eligibility determinations, staff
management, provider management and payment
processing.

The new system, called Guardian, will be a "synthesized
solution" in which a "system integrator” will be
responsible for ensuring that each subsystem of Guardian
(e.g., the mobile solution, safety and risk assessment tool,
hosting environment, case management, financial
management, data warehouse and data environment)
functions properly together.

To date, DCS has awarded a contract to a vendor to
develop the mobile solution, which allows caseworkers to
use a mobile device to interface with the existing CHILDS
system while in the field. The mobile solution
development was completed in December 2017 and will
eventually interface with Guardian. DCS also completed
the configuration of the Guardian platform through which
the system modules will be integrated in July 2017.

In April 2018, DCS awarded a contract to a vendor that
will integrate the Guardian modules with the platform
(called the "technical integrator). Because the
procurement of the technical integrator was delayed 6
months beyond the original project schedule, the
department expects the project to be complete in FY 2021
instead of FY 2020.

Pursuant to A.R.S. § 18-104, DCS has contracted with a
third-party vendor to provide additional oversight for the
project. The most recent quarterly review from June 2019
indicated that the project continues to be on track.

#
—_—

Department of Corrections

—_——

AIMS Replacement

The budget includes no funding in FY 2020 for the
replacement of the Adult Inmate Management System
(AIMS) at the Department of Corrections (ADC). This
amount is unchanged from FY 2019.

The EY 2017 budget included $8,000,000 from the APF for
the third and final year of a $24,000,000 project to
replace the AIMS at ADC. The FY 2018 budget
appropriated any remaining FY 2017 AIMS project
balances for use in FY 2018. The FY 2019 and FY 2020

budgets subsequently extended the appropriation
through FY 2019 and FY 2020, respectively.

The AIMS system assists in the tracking, identification,
population management, sentencing calculations, and the
appeals and grievances processes for inmates in the
correctional system. A contract was awarded to a vendor
to oversee the modification of a commercial “off the
shelf” system to fit the needs of ADC. Project costs include
the off-the-shelf software, configuration, training, and
equipment.

The project has encountered several problems that have
delayed its completion, including more customization
than originally anticipated, a more detailed validation
process for data migration, more complex reporting
requirements, and a newly discovered sentence
calculation change. ADC now expects the project to
exceed the original budget by $6,900,000. To cover this
increased cost, ADC plans to utilize $4,900,000 from its
operating budget and $2,000,000 from the Indirect Cost
Fund. The new "go-live" date is November 29, 2018.

ADC has put a freeze on any further change orders prior
to the "go live" date. If any further issues are discovered
prior to that date, the project cost may continue to rise.

The department estimates an ongoing maintenance cost
of $2,165,000 annually. These costs can be covered from
the savings from the previous costs of maintaining the
legacy system.

Pursuant to A.R.S. § 18-104, ADC has contracted with a
third-party vendor to provide additional oversight for the
project.

#
e ——————— —

Department of Education

Education Learning and Accountability System

The budget includes $3,000,000 from the Arizona
Department of Education (ADE) APF Subaccount in FY
2020 for the Education Learning and Accountability
System. FY 2020 adjustments are as follows:

Expenditure Alignment
The budget includes an increase of $3,000,000 from the
ADE APF Subaccount in FY 2020 for further development
of the Education Learning and Accountability System
(ELAS) at ADE. ELAS is intended to allow ADE to collect,
compile, maintain, and report student level data for
students enrolled in public schools. The funding will begin
the replacement of the school finance portions of SAIS
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("APOR" and "CHAR") that compute formula funding
entitlements for school districts and charter schools.

The FY 2020 appropriation of $3,000,000 will be financed
by a transfer from the Empowerment Scholarship Account
Fund into the ADE APF Subaccount.

ADE estimates that an additional $6,000,000 will be
needed over the next 2 years to complete the
replacement the school finance portions of SAIS. (See the
Department of Education - Education Learning and
Accountability System section for more information.)

g

Department of Environmental Quality Subaccount

E-Licensing

The budget includes no funding in FY 2020 for e-Licensing.
FY 2020 adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of $(3,200,000) from the
ADEQ APF Subaccount in FY 2020 to eliminate one-time
funding for the e-Licensing project.

Between FY 2014 and FY 2019, a total of $23,200,000 has
been appropriated to automate 80 business processes
within ADEQ allowing customers to conduct additional
permitting, billing, payment, and data submissions online.
Beyond FY 2019, ADEQ estimates this project will cost an
additional $16,300,000 and take an additional 3 years to
complete. However, DEQ did not request additional
funding in FY 2020 and will use current project balances in
FY 2020 to continue to the project.

In December 2018, the Committee gave a favorable
review for the FY 2019 appropriation to complete Phase 5
of the project.

Department of Financial Institutions Subaccount

rE-Licensing

|

The budget includes no funding in FY 2020 for e-Licensing.
FY 2020 adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of $(1,400,000) from the
DFI APF Subaccount in FY 2020 to eliminate one-time
funding for the e-Licensing system.

In June 2018, DFI reported that it intended to join the
statewide e-Licensing project. The Committee gave a

favorable review of the project. The DFI system will
integrate the department's document management
system and allow constituents to apply for and renew
licenses online as well as submit complaints. The project
also includes $86,000 in annual ongoing costs, and is
expected to be completed in FY 2019.

#
e

Arizona Medical Board Subaccount

rCIoud Migration

The budget includes $300,000 from the Medical Board
APF Subaccount in FY 2020 for cloud migration. FY 2020
adjustments are as follows:

One-Time Funding
The budget includes an increase of $300,000 from the
Medical Board APF Subaccount in FY 2020 to migrate
board data to the cloud. The board plans to move data
from a physical server that supports its daily operations
and website to a cloud provider which will reduce
hardware needs and increase security.

The FY 2020 appropriation of $300,000 will be financed by
a transfer from the Medical Examiners Board Fund into
the Medical Board APF Subaccount.

E

Department of Public Safety Subaccount

Arizona Criminal Justice Information System

The budget includes $2,301,000 from the Department of
Public Safety (DPS) APF Subaccount in FY 2020 for
upgrades to the Arizona Criminal Justice Information
System (ACJIS). FY 2020 adjustments are as follows:

Expenditure Alignment
The budget includes a decrease of $(505,200) from the
APF DPS Subaccount in FY 2020 to align expenditures with
the continuation of the ACJIS project. The FY 2020
appropriation allows the department to complete the
final phase of the project.

The FY 2020 appropriation of $2,301,000 will be financed
by a transfer from Arizona Highway Patrol Fund into the
DPS APF Subaccount.

ACJIS is the state's central repository for criminal history
information including criminal history records, wanted
persons, stolen vehicles, stolen property, and other
information used in background checks. These funds will
allow DPS to continue the process of upgrading ACJIS
applications to a modern coding language which will allow
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for increased access by state and local users and help
prepare the program for an eventual migration from the
mainframe computer to another data storage system.

Microwave System Upgrade

The budget includes no funding in FY 2020 for upgrades to
the statewide Microwave Radio System. FY 2020
adjustments are as follows:

Eliminate One-Time Funding
The budget includes a decrease of $(1,250,000) from the
DPS APF Subaccount in FY 2020 to eliminate one-time
funding for upgrades to the microwave radio system.

The statewide microwave radio system is a series of
towers situated on mountain tops and divided into 3
loops that allow law enforcement and other state and
local agencies to communicate with dispatch centers
while in the field. In CY 2007, DPS began upgrading the
statewide microwave radio system from analog to digital
technology. Of the 3 loops, work on the southern loop
was completed in FY 2011 and work on the western loop
was completed in FY 2018,

According to the most recent DPS estimates, completing
the northern loop will require $12,500,000. At its
December 2017 meeting, the JLBC favorably reviewed an
engineering study of the northern loop. Upon finishing
the study, which is expected to be completed in June
2019, DPS will have updated cost estimates on the
completion of the microwave project which they will
report to the Committee.

Concealed Weapons Tracking System

The budget includes $410,000 from the DPS APF
Subaccount in FY 2020 for upgrades to the Concealed
Weapons Tracking System. FY 2020 adjustments are as
follows:

One-Time Funding
The budget includes an increase of $410,000 from the DPS
APF Subaccount in FY 2020 to replace the Concealed
Weapons Tracking System. The system tracks concealed
weapon permits and allows law enforcement to verify
permits. The current system is on antiquated mainframe
technology. The new system will interface with other law
enforcement systems and allow the public to renew
permits online

The FY 2020 appropriation of $410,000 will be financed by
a transfer from the Concealed Weapons Permit Fund into
the DPS APF Subaccount.

f
e ———————

Other Issues

_—— .

[ FY 2019 Supplemental

The budget includes a reduction of $(450,000) from the
Statewide Board e-Licensing APF Subaccount in FY 2019 to
remove the Board of Behavioral Health Examiners from
the statewide project.

Long-Term Budget Impacts

As part of the budget’s 3-year spending plan, ADOA - APF
costs are projected to decrease by $(11.1) million in FY
2021 below FY 2020. No projects are assumed to be
funded in FY 2021. However, as noted above, DCS will
require an additional $7.3 million to complete the CHILDS
Replacement Project.
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Table 1
Automation Projects Fund Transfers ¥/
(S in thousands)
FY 2018 FY 2019 FY 2020
Department of Administration Subaccount
General Fund 1,000.0
Automation Operations Fund 6,703.0 5,330.0
State Web Portal Fund 5,065.6 3,517.0
Information Technology Fund 500.0
Risk Management Revolving Fund 440.0
Personnel Division Fund 171.9
Statewide Board e-Licensing Subaccount
Various Funds (See FY 2018 Appropriations Report) 595.5
Department of Agriculture Subaccount
Air Quality Fund 200.0
Department of Child Safety Subaccount
General Fund 5,000.0 5,000.0 10,100.0
Department of Education Subaccount
General Fund 7,300.0
Empowerment Scholarship Fund 3,000.0
Department of Environmental Quality Subaccount
Underground Storage Tank Revolving Fund 3,200.0 1,400.0
Permit Administration Fund 1,800.0
Department of Financial Institutions Subaccount
Receivership Fund 1,400.0
Industrial Commission of Arizona
Administrative Fund 1,017.4
State Lottery Commission
State Lottery Fund 3,497.4
Arizona Medjcal Board Subaccount
Medical Examiners Fund 300.0
Department of Public Safety Subaccount
Public Safety Equipment Fund 1,000.0 1,250.0
Concealed Weapons Permit Fund 2,500.0 410.0
Fingerprint Clearance Card Fund 1,343.0
Highway Patrol Fund 2,806.2 2,301.0
Department of Revenue
Department of Revenue Administrative Fund 4,000.0
Liability Setoff Program Revolving Fund 4,000.0
1/ FY 2018?ansfers represent transfers into the APF. FY 2019 and FY 2020 transfers represent transfers into each agency APF
subaccount pursuant to Laws 2018, Chapter 279, Section 28.
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Office of Administrative Hearings

FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 12.0 12.0 12.0
Personal Services 565,000 565,000 565,000
Employee Related Expenditures 214,900 215,000 216,800
Other Operating Expenditures 91,000 88,900 108,000
AGENCY TOTAL 870,900 868,900 889,800 1/
FUND SOURCES
General Fund 870,900 868,900 889,800
SUBTOTAL - Appropriated Funds 870,900 868,900 889,800
Other Non-Appropriated Funds 858,900 793,900 793,900
TOTAL - ALL SOURCES 1,729,800 1,662,800 1,683,700

AGENCY DESCRIPTION — The Office of Administrative Hearings is an independent office whose services and personnel are
to be used by all state agencies to conduct administrative hearings, unless exempted by law. All agencies supported by
other appropriated or non-appropriated funding sources are to contract for administrative hearing services from the office.
The Director shall assign Administrative Law Judges (AU) from the office to an agency, on either a temporary or permanent
basis, to preside over contested cases in accordance with the special expertise of the ALJ in the subject matter of the agency.

FOOTNOTES
1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

Operating Budget

The budget includes $889,800 and 12 FTE Positions from
the General Fund in FY 2020 for the operating budget. FY
2020 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $20,900 from the
General Fund in FY 2020 in statewide adjustments.
(Please see the Agency Detail and Allocations section.)
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Arizona Commission of African-American Affairs

FY 2018 FY 2019 FY 2020

ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 3.0 3.0 3.0
Personal Services 83,100 83,100 83,100
Employee Related Expenditures 32,200 24,900 25,000
Travel - Out of State 0 3,200 3,200
Other Operating Expenditures 8,400 16,000 16,800
AGENCY TOTAL 123,700 127,200 128,100 ¥
FUND SOURCES
General Fund 123,700 127,200 128,100

SUBTOTAL - Appropriated Funds 123,700 127,200 128,100

Other Non-Appropriated Funds 9,700 15,000 15,000
TOTAL - ALL SOURCES 133,400 142,200 143,100

AGENCY DESCRIPTION — The Arizona Commission of African-American Affairs advises state and federal agencies on policies,
legislation and rules that affect the African-American community, and enables the state to be responsive to the needs of the

African-American community. The commission is composed of 9 public members and 8 ex-officio members.

FOOTNOTES

1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.

I?perating Budget

The budget includes $128,100 and 3 FTE Positions from
the General Fund in FY 2020 for the operating budget. FY
2020 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $900 from the General
Fund in FY 2020 for statewide adjustments. (Please see
the Agency Detail and Allocations section.)
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Arizona Department of Agriculture

FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 204.3 205.3 209.3 Y2/¥
Personal Services 5,451,700 6,005,300 6,299,400
Employee Related Expenditures 2,470,600 2,530,500 2,665,200
Professional and Qutside Services 245,900 274,600 274,600
Travel - In State 498,800 634,500 706,900
Travel - Qut of State 54,500 39,400 42,100
Other Operating Expenditures 1,442,100 1,329,100 1,676,600
Equipment 158,500 31,800 409,500
OPERATING SUBTOTAL 10,322,100 10,845,200 12,074,300 5/
SPECIAL LINE ITEMS
Agricultural Consulting and Training 124,700 128,500 128,500
Agricultural Employment Relations Board 23,300 23,300 23,300
Animal Damage Control 65,000 65,000 65,000
Nuclear Emergency Management Program 209,200 275,000 301,400 ¥/
Red Imported Fire Ant Control 23,200 23,200 23,200
AGENCY TOTAL 10,767,500 11,360,200 12,615,700 &/
FUND SOURCES
General Fund 9,225,500 9,640,000 10,865,500
Other Appropriated Funds
Air Quality Fund 1,332,800 1,445,200 1,448,800
Nuclear Emergency Management Fund 209,200 275,000 301,400

SUBTOTAL - Other Appropriated Funds 1,542,000 1,720,200 1,750,200

SUBTOTAL - Appropriated Funds 10,767,500 11,360,200 12,615,700
Other Non-Appropriated Funds 13,172,800 15,091,400 15,009,200
Federal Funds 5,744,900 6,351,500 6,351,500
TOTAL - ALL SOURCES 29,685,200 32,803,100 33,976,400

AGENCY DESCRIPTION — The Arizona Department of Agriculture administers and enforces agriculture-related statutes. The

department regulates certain phases of food production (s

uch as milking, butchering, and harvesting) to guard public health

and to ensure product quality. The department administers programs to protect livestock and crops from pests and diseases
and to protect farm workers who handle agricultural chemicals. The department also tests certain non-food agricultural
products to ensure product quality and content, as well as providing administrative support to several agricultural product
promotion groups. The Weights and Measures Service Division inspects, tests, and licenses commercial weighing and
measuring devices. The Division of Pest Management licenses and regulates professional pest control companies and
conducts examinations of the applicators of structural pesticides.

FOOTNOTES

Includes 2.88 OF FTE Positions funded from Special Line Items in FY 2020.

Includes 2.88 OF FTE Positions appropriated by Laws 2019, Chapter 24.

Includes 3 GF FTE Positions appropriated by Laws 2018, Chapter 287.

Laws 2018, Chapter 287 appropriated $750,000 and 3 FTE Positions from the General Fund in FY 2020 for the regulation
and licensing of industrial hemp.

The Operating Lump Sum appropriation includes $137,000 and 1 FTE Position for an additional dairy inspector and for
Personal Services, Employee Related Expenditures, salary increases, and related expenditures for dairy inspectors.
(General Appropriation Act footnote)

6/ Laws 2019, Chapter 24 appropriated $301,376 and 2.88 FTE Positions in FY 2020 and $280,512 and 2.88 FTE Positions in
FY 2021 from the Nuclear Emergency Management Fund.

LRk

S
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7/ Pursuant to A.R.S. § 26-306.02, this appropriation is exempt from the provisions of A.R.S. § 35-190, relating to lapsing of
appropriations; however any unexpended monies shall be used to reduce the assessment and appropriation in future

years.
8/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
| Operating Budget and distribution of industrial hemp for commercial

The budget includes $12,074,300 and 206.4 FTE Positions
in FY 2020 for the operating budget. These amounts
consist of:

FY 2020
General Fund $10,625,500
Air Quality Fund 1,448,800

FY 2020 adjustments are as follows:

Dairy Inspector Salary Increase
The budget includes an increase of $137,000 and 1 FTE
Position from the General Fund in FY 2020 for an
additional dairy inspector as well as a 16% salary increase
for the 3 current department dairy inspectors. The
increase will fund an average yearly increase of $7,000
per dairy inspector.

Salary Increase
The budget includes an increase of $29,900 from the
General Fund in FY 2020 for an employee salary increase.
The budget requires that the increase be allocated for
Livestock Officers but does not specify a percentage
amount.

Agricultural Lab Relocation
The budget includes an increase of $411,900 from the
General Fund in FY 2020 for increased rent costs
associated with the relocation of the State Agricultural
Lab. The State Agricultural Lab was previously located in
the state-owned 1520 West Adams building which has
been vacated and is set to be demolished by the end of
2019. The State Agricultural Lab will be relocated to
private rental space in Chandler. The increased funding
will be used to pay the adjusted rent cost associated with
leasing private lab space as opposed to public lab space.
in FY 2020, the department's rental cost will be prorated
to reflect only 10 months of utilization. In subsequent
years, the department is expected to be billed for a full
12-month lease agreement. (Please see Long-Term
Budget Impacts section.)

Industrial Hemp Licensing
The budget includes a one-time increase of $750,000 and
3 FTE Positions from the General Fund in FY 2020 for the
licensing and regulation of industrial hemp. Laws 2018,
Chapter 287 authorized the production, manufacturing,

commerce by licensed hemp growers.

Of the $750,000 amount, $250,000 and 3 FTE Positions
will be allocated to the department's Plant Services
Division for laboratory testing related to the quality
regulation of industrial hemp. The remaining $500,000
will be used by the department for the administrative
regulation of industrial hemp.

Chapter 287 delayed these appropriations until FY 2020 to
allow for rule writing for industrial hemp regulation.
Because these monies were appropriated in Chapter 287,
they do not appear in the General Appropriation Act.
Chapter 287 also established the Industrial Hemp Trust
Fund for the purpose of funding the licensing and
regulation of industrial hemp. The fund will receive
monies from licensing fees to support the ongoing cost of
the industrial hemp program.

Statewide Adjustments
The budget includes a decrease of $(99,700) in FY 2020
for statewide adjustments. This amount consists of:

(103,300)
3,600

General Fund
Air Quality Fund

(Please see the Agency Detail and Allocations section. )

Agricultural Consulting and Training

The budget includes $128,500 from the General Fund in
FY 2020 for the Agricultural Consulting and Training line
item. This amount is unchanged from FY 2019.

This line item funds on-site visits to establishments for
consultation, interpreting, and applying alternative
methods of complying with statutes, rules, regulations,
and standards relating to compliance.

]

Agricultural Employment Relations Board

The budget includes $23,300 from the General Fund in FY
2020 for the Agricultural Employment Relations Board line
item. This amount is unchanged from FY 2019.

This line item funds accounting and budgeting support for
the Agricultural Employment Relations Board. The board
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receives and investigates complaints and conducts farm The Legislature is required to biennially assess a fee

labor union elections. against each group of public service and municipal
corporations operating the Palo Verde Nuclear Generating
[ Animal Damage Control Station. The fee is set at a level to offset the NEMF

appropriation.

The budget includes $65,000 from the General Fund in FY
2020 for the Animal Damage Control line item. This
amount is unchanged from FY 2019.

Monies in the NEMF are used for the development and
maintenance of a state plan for off-site responses to an
emergency caused by an accident at a commercial nuclear
generating station. NEMF monies are also used to
provide for the equipment, personnel, facilities, training,
and testing necessary to comply with federally prescribed

This line item funds agreements with the U.S. Department
of Agriculture to control, dispatch, or relocate predatory
animals and noxious rodents, which are injurious to

livestock, poultry, agriculture, other industries, or the criteria.
public health. . .
Department representatives assist in the planning for off-
i he Palo Verde r
Nuclear Emergency Management Program I site responses to an emergency at the Palo erde Nuclea

Generating Station and participate in the annual response
exercises, mainly the Ingestion Pathway Zone exercises.
The Department of Agriculture is responsible for
controlling embargoes of food, water, and milk in the
event that there is an emergency that would contaminate
those items produced in the areas around the plant.

The budget includes $301,376 and 2.88 FTE Positions from
the Nuclear Emergency Management Fund (NEMF) in FY
2020 for the Nuclear Emergency Management Program
line item. FY 2020 adjustments are as follows:

RSV NENEAssessment lTed Imported Fire Ant Control

The budget includes an increase of $26,400 from the

NEMF in FY 2020 for a new NEMF assessment. .
The budget includes $23,200 from the General Fund in FY

Laws 2019, Chapter 24 appropriates $301,376 and 2.88 2020 for the Red Imported Fire Ant Control line item. This
FTE Positions from the NEMF in FY 2020 and $280,512 and amount is unchanged from FY 2013.

2.88 FTE Positions in FY 2021. As a result, these monies
do not appear in the General Appropriation Act. The
Department of Health Services (DHS), the Department of

This line item funds ongoing pest exclusion efforts aimed
at preventing the introduction of the red imported fire

Emergency and Military Affairs (DEMA), and the ant. The state has successfully suppressed isolated
Department of Agriculture received monies from Chapter infestations of red imported fire ants and continues to be
24. The NEMF appropriation amounts for FY 2019-2021 federally certified as free from this pest.

are displayed in Table 1. (Please see the Department of
Health Services and the Department of Emergency and
Military Affairs narratives for more information.)

Table 1
Nuclear Emergency Management Fund
FY 2019 FY 2020 FY 2021
Agency FTEs Approp. FTEs Approp. FTEs Approp.
Emergency and Military Affairs &/ 5.5 $1,461,602 5.5 $1,458,753 5.5 $1,506,116
Health Services 2 5.5 789,663 5.5 789,663 5.5 789,663
Agriculture 2.88 275,012 2.88 301,376 2.88 280,512
Total 13.88 $2,526,277 13.88 $2,549,792 13.88 $2,576,291
1/ The Emergency and Military Affairs appropriation includes the appropriations for the Maricopa County
Department of Emergency Management and the City of Buckeye.
2/ laws 2017, Chapter 313 transferred all responsibilities and unexpended or unencumbered monies of the
Arizona Radiation Regulatory Agency to the Department of Health Services on January 1, 2018.

FY 2020 Appropriations Report 24 Arizona Department of Agriculture



e

Other Issues

#

Statutory Changes ‘

The Environment Budget Reconciliation Bili (BRB) makes
the following statutory changes:

e Aspermanent law, authorize the department to
re-record livestock brands of the same design that
were issued prior to August 3, 2017 without protest.

The Revenue BRB makes the following statutory changes:

e As session law, continue fee raising authority and an
exemption relating to establishing fees for the
Arizona Department of Agriculture in FY 2020. The
bill continues an intent clause that limits additional
revenues to $357,000.

—

|

Long-Term Budget Impacts

As part of the budget's 3-year spending plan, the
Department of Agriculture's General Fund costs are
projected to decrease by $(684,400) in FY 2021 below FY
2020 and remain constant in FY 2022 compared to FY
2021.

These estimates are based on:

e  Anongoing increase of $69,600 to fund the adjusted
rent cost associated with the relocation of the State
Agricultural Lab from public to private lab space.

e Removal of a one-time FY 2020 appropriation of
$750,000 made by Laws 2018, Chapter 287 for the
initial funding for licensing and regulation of
industrial hemp. Beginning in FY 2021, revenue from
industrial hemp licensing and regulation fees is
expected to supplant the initial funding from the
General Fund appropriation.

(Please see the Agricultural Lab Relocation and Industrial
Hemp Licensing policy issues in the Operating Budget for
more information.)

et

Information Technology Feasibility Study ]

The budget includes an FY 2020 transfer of $200,000 from
the Air Quality Fund to the Arizona Department of
Administration to conduct a feasibility study to replace or
upgrade the information systems used by the Department
of Agriculture's Weights and Measures Division. (Please

see the Department of Administration - Automation
Projects Fund narrative for details regarding this
information technology project.)

Capital Projects

|

The FY 2020 Capital Outlay Bill includes $700,000 from the
General Fund for the construction of a cold inspection
facility at the Mariposa port of entry in Santa Cruz County
Arizona. This amount is available for use through the end
of FY 2021. (Please see the Capital Outlay ADOA Building
System section for more information.)
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Arizona Health Care Cost Containment System

FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 2,326.3 2,339.3 2,339.3Y
Personal Services 43,695,300 43,277,900 43,277,900
Employee Related Expenditures 18,472,300 18,279,200 18,383,900
Professional and Outside Services 10,904,900 11,146,800 11,146,800
Travel - In State 119,400 117,600 117,600
Travel - Out of State 24,500 24,100 24,100
Other Operating Expenditures 16,294,500 18,064,900 27,995,200
Equipment 569,000 574,800 574,800
OPERATING SUBTOTAL 90,079,900 91,485,300 101,520,300 2/
SPECIAL LINE ITEMS
Administration
ADOA Data Center 15,982,000 19,325,800 19,325,800
DES Eligibility 72,922,300 88,874,500 88,874,500 ¥
Proposition 204 - AHCCCS Administration 17,788,800 13,143,500 13,155,200 &
Proposition 204 - DES Eligibility 35,744,700 44,358,700 44,358,700 ¥
Proposition 206 - Network Adequacy Report 61,700 0 0
Medicaid Services
Traditional Medicaid Services 4,990,029,500 5,330,621,600 5,179,189,700 /7%
Proposition 204 Services 3,587,140,400 3,936,110,800 4,168,410,500 vy
Adult Expansion Services 535,974,400 563,077,900 527,018,800 vy
Children's Rehabilitative Services 299,473,400 0 0
Comprehensive Medical and Dental Program 134,885,200 199,914,500 180,729,500
KidsCare Services 57,555,400 81,846,900 106,516,300
ALTCS Services 1,541,358,300 1,605,757,300 1,796,913,800 ¥/19/1V/
Behavioral Health Services in Schools 0 9,943,700 9,990,000
Non-Medicaid Behavioral Health Services
Non-Medicaid Seriously Mentally Il Services 78,180,000 77,646,900 77,646,900 17/
Supported Housing 5,330,200 5,324,800 5,324,800
Crisis Services 16,407,200 16,391,300 16,391,300
Substance Use Disorder Services Fund Deposit 10,000,000 0 0
Hospital Payments
Disproportionate Share Payments 4,859,900 5,087,100 5,087,100 1%/
DSH Payments - Voluntary Match 15,493,600 38,220,300 40,980,200 &/14/
Graduate Medical Education 272,269,400 375,773,400 303,551,500 &/15/-18/
Graduate Medical Education - Community Health 0 0 750,000
Centers
Rural Hospitals 22,650,000 28,612,400 28,612,400
Safety Net Care Pool 54,663,300 0 0 ¥/
Targeted Investments Program 19,991,900 70,000,000 90,000,000
AGENCY TOTAL 11,878,841,500 12,601,516,700 12,804,347,300 2924/
FUND SOURCES

General Fund
Other Appropriated Funds

1,759,338,500

1,740,528,600

1,760,748,100

Budget Neutrality Compliance Fu nd 4,251,300 3,756,200 3,906,400
Children's Health Insurance Program Fund 60,114,000 87,572,700 104,650,200
Prescription Drug Rebate Fund - State 145,284,800 148,458,800 150,526,700
Substance Abuse Services Fund 2,250,200 2,250,200 2,250,200
TPTF Emergency Health Services Account 17,627,300 17,966,100 16,216,300
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FY 2018 FY 2019 FY 2020
ACTUAL ESTIMATE APPROVED
TTHCF Medically Needy Account 69,486,100 68,040,500 61,752,600
SUBTOTAL - Other Appropriated Funds 299,013,700 328,044,500 339,302,400
SUBTOTAL - Appropriated Funds 2,058,352,200 2,068,573,100 2,100,050,500
Expenditure Authority Funds
County Funds 315,700,800 315,067,700 336,437,800
Delivery System Reform Incentive Payment Fu nd 6,149,500 21,773,100 28,062,400
Federal Medicaid Authority 8,408,942,600 9,039,581,900 9,106,639,800
Hospital Assessment Fund 255,421,000 310,023,300 340,871,900
Nursing Facility Provider Assessment Fund 32,501,500 32,989,400 32,989,600
Political Subdivision Funds 114,602,300 138,077,400 113,986,000
Prescription Drug Rebate Fund - Federal 548,393,900 550,507,200 609,060,300
Third Party Liability and Recovery Fund 0 194,700 194,700
Tobacco Litigation Settlement Fund 101,761,000 87,000,000 102,000,000
TPTF Proposition 204 Protection Account 37,016,700 37,728,900 34,054,300
SUBTOTAL - Expenditure Authority Funds 9,820,489,300 10,532,943,600 10,704,296,800
SUBTOTAL - Appropriated/Expenditure Authority 11,878,841,500 12,601,516,700 12,804,347,300
Funds
Other Non-Appropriated Funds 97,115,000 110,247,600 110,247,600
Federal Funds 132,182,200 193,060,400 193,461,800

TOTAL - ALL SOURCES

12,108,138,700

12,904,824,700

13,108,056,700

AGENCY DESCRIPTION — The Arizona Health Care Cost Containment System (AHCCCS) operates on a health maintenance

organization model in which contracted providers receive a predetermined monthly capitation payment for the medical
services cost of enrolled members. AHCCCS is the state's federally matched Medicaid program and provides acute care
services, behavioral health services, and long term care services.

FOOTNOTES

Yy
2/

@ W

Includes 619.3 GF and 696.8 EA FTE Positions funded from Special Line Items in FY 2020.

Of the amount appropriated for the Operating Lump Sum, $100,000 shall be used for a suicide prevention coordinator to
assist school districts and charter schools in suicide prevention efforts. The AHCCCS Administration, in consultation with
the Department of Education, shall report to the Governor, the President of the Senate, the Speaker of the House of
Representatives, the Director of the Joint Legislative Budget Committee and the Director of the Governor's Office of
Strategic Planning and Budgeting on or before September 1, 2020 on the suicide prevention coordinator's
accomplishments in FY 2020. (General Appropriation Act footnote)

The amount appropriated for the DES Eligibility line item shall be used for intergovernmental agreements with the
Department of Economic Security for eligibility determination and other functions. The state General Fund share may be
used for eligibility determination for other programs administered by the Division of Benefits and Medical Eligibility
based on the results of the Arizona Random Moment Sampling Survey. (General Appropriation Act footnote)

The amounts included in the Proposition 204 - AHCCCS Administration, Proposition 204 - DES Eligibility and Proposition
204 Services line items include all available sources of funding consistent with A.R.S. § 36-2901.01B. (General
Appropriation Act footnote)

The AHCCCS Administration shall transfer up to $1,200,000 from the Traditional Medicaid Services line item for FY 2020
to the Attorney General for costs associated with tobacco settlement litigation. (General Appropriation Act footnote)
The AHCCCS Administration shall transfer $836,000 from the Traditional Medicaid Services line item for FY 2020 to the
Department of Revenue for enforcement costs associated with the March 13, 2013 Master Settlement Agreement with
tobacco companies. (General Appropriation Act footnote)

The Legislature intends that the percentage attributable to administration and profit for the Regional Behavioral Health
Authorities be 9% of the overall capitation rate. (General Appropriation Act footnote)

The Expenditure Authority fund source includes voluntary payments made from political subdivisions for payments to
hospitals that operate a graduate medical education program or treat low-income patients and for payments to
qualifying providers affiliated with teaching hospitals. The political subdivision portions of the FY 2020 costs of Graduate
Medical Education, Disproportionate Share Payments - Voluntary Match, Safety Net Care Pool, Traditional Medicaid
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Services, Proposition 204 Services and Adult Expansion Services line items are included in the Expenditure Authority fund
source. (General Appropriation Act footnote)

9/ Any federal monies that the AHCCCS Administration passes through to the Department of Economic Security for use in
long term care for persons with developmental disabilities do not count against the long-term care expenditure authority
above. (General Appropriation Act footnote)

10/ Pursuant to A.R.S. § 11-292B, the county portion of the FY 2020 nonfederal costs of providing long term care system
services is $290,276,100. This amount is included in the Expenditure Authority fund source. (General Appropriation Act
footnote)

11/ Any supplemental payments received in excess of $108,386,600 for nursing facilities that serve Arizona Long Term Care
System Medicaid patients in FY 2020, including any federal matching monies, by the AHCCCS Administration are
appropriated to the Administration in FY 2020. Before spending these increased monies, the Administration shall notify
the Joint Legislative Budget Committee and the Governor’s Office of Strategic Planning and Budgeting of the amount of
monies that will be spent under this provision. These payments are included in the Expenditure Authority fund source.
(General Appropriation Act footnote)

12/ On or before June 30, 2020, the AHCCCS Administration shall report to the Joint Legislative Budget Committee on the
progress in implementing the Arnold v. Sarn lawsuit settlement. The report shall include, at a minimum, the
Administration’s progress toward meeting all criteria specified in the 2014 joint stipulation, including the development
and estimated cost of additional behavioral health service capacity in Maricopa County for supported housing services
for 1,200 class members, supported employment services for 750 class members, 8 assertive community treatment
teams and consumer operated services for 1,500 class members. The Administration shall also report by fund source the
amounts it plans to use to pay for expanded services. (General Appropriation Act footnote)

13/ The $5,087,100 appropriation for Disproportionate Share Payments (DSH) for FY 2020 made pursuant to A.R.S. § 36-
2903.010 includes $4,202,300 for the Maricopa County Health Care District and $884,800 for private qualifying
disproportionate share hospitals. (General Appropriation Act footnote)

14/ Any monies received for Disproportionate Share Hospital payments from political subdivisions of this state, tribal
governments and any university under the jurisdiction of the Arizona Board of Regents, and any federal monies used to
match those payments, in FY 2020 by the AHCCCS Administration in excess of $40,980,200 are appropriated to the
Administration in FY 2020. Before spending these increased monies, the Administration shall notify the Joint Legislative
Budget Committee and the Governor’s Office of Strategic Planning and Budgeting of the amount of monies that will be
spent under this provision. (General Appropriation Act footnote)

15/ Any monies for Graduate Medical Education received in FY 2020, including any federal matching monies, by the AHCCCS
Administration in excess of $303,551,500 are appropriated to the Administration in FY 2020. Before spending these
increased monies, the Administration shall notify the Joint Legislative Budget Committee and the Governor’s Office of
Strategic Planning and Budgeting of the amount of monies that will be spent under this provision. {General
Appropriation Act footnote)

16/ Notwithstanding A.R.S. § 36-2903.01G9 (a), (b) and (c), the amount for Graduate Medical Education includes $1,666,700
from the state General Fund and $3,857,700 from Expenditure Authority for the direct costs of graduate medical
education programs located in a county with a population of less than 500,000 persons. The state General Fund amount
may supplement, but not supplant, voluntary payments made from political subdivisions for payments to hospitals that
operate a graduate medical education program. The Administration shall prioritize distribution to programs at hospitals
in counties with a higher percentage of persons residing in a health professional shortage area as defined in 42 Code of
Federal Regulations part 5. (General Appropriation Act footnote)

17/ Notwithstanding A.R.S. § 36-2903.01G9 (a), (b) and (c), the amount for Graduate Medical Education includes $1,333,300
from the state General Fund and $3,086,000 from Expenditure Authority for the direct costs of graduate medical
education programs located in a county with a population of more than 500,000 persons. The state General Fund
amount may supplement, but not supplant, voluntary payments made from political subdivisions for payments to
hospitals that operate a graduate medical education program. The Administration shall prioritize distribution to
programs at hospitals in counties with a higher percentage of persons residing in a health professional shortage area as
defined in 42 Code of Federal Regulations part 5. (General Appropriation Act footnote)

18/ Monies appropriated for Graduate Medical Education in this section are exempt from the provisions of A.R.S. § 35-190,
relating to lapsing of appropriations until June 30, 2021. (General Appropriation Act footnote)

19/ Any monies received for the Safety Net Care Pool by the AHCCCS Administration in FY 2020, including any federal
matching monies, are appropriated to the Administration in FY 2020. Before spending these monies, the Administration
shall notify the Joint Legislative Budget Committee and the Governor’s Office of Strategic Planning and Budgeting of the
amount of monies that will be spent under this provision. {General Appropriation Act footnote)

20/ The non-appropriated portion of the Prescription Drug Rebate Fund established by A.R.S. § 36-2930 is included in the
federal portion of the Expenditure Authority fund source. {(General Appropriation Act footnote)
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21/ Before making fee-for-service

Appropriation Act footnote)

program or rate changes that pertain to fee-for-service rate categories, the AHCCCS
Administration shall report its expenditure plan for review by the Joint Legislative Budget Committee.

(General

22/ The AHCCCS Administration shall report to the Joint Legislative Budget Committee on or before March 1, 2020 on
preliminary actuarial estimates of the capitation rate changes for the following fiscal year along with the reasons for the
estimated changes. For any actuarial estimates that include a range, the total range from minimum to maximum may
not be more than 2%. Before implementing any changes in capitation rates, the Administration shall report its
expenditure plan for review by the Joint Legislative Budget Committee. Before the Administration implements any
change in policy affecting the amount, sufficiency, duration and scope of health care services and who may provide
services, the Administration shall prepare a fiscal impact analysis on the potential effects of this change on the following

year’s capitation rates.

I the fiscal impact analysis demonstrates that this change will result in additional state costs of

$500,000 or more for any fiscal year, the Administration shall submit the policy change for review by the Joint Legislative

Budget Committee. (General Appropriation Act footnote)

23/ On or before July 1, 2020, the AHCCCS Administration shall report to the Director of the Joint Legislative Budget
Committee the total amount of Medicaid reconciliation payments and penalties received on or before that date since

July 1, 2019. (General Appropriation Act footnote)

24/ General Appropriation Act funds are appropriated as Operating Lump Sum with Special Line Items by Agency.

Summary J

AHCCCS’ FY 2020 General Fund spending increases by
$20,219,500, or 1.2%, from FY 2019. This amount
includes:

$30,675,400 for formula adjustments;

$11,800,000 for long term care provider rate
adjustments;

$3,000,000 for Graduate Medical Education funding
in health professional shortage areas;

$750,000 for one-time funding of Graduate Medical
Education in community health centers in Northern
Arizona;

$(26,054,100) to transfer DD behavioral health
services to DES; and

$48,200 for statewide adjustments

Table 1 summarizes these changes. Below is an overview
of FY 2020 formula adjustments. As part of the budget's 3-
year spending plan AHCCCS' General Fund costs are
projected to increase by $136,097,000 in FY 2021 above
FY 2020 and by $73,137,100 in FY 2022 above FY 2021.
(See the Other Issues section for more information.)

Table 1

AHCCCS General Fund Budget Spending Changes

(S in millions)

Formula Adjustments ¥
Formula Adjustments s 31
ALTCS Provider Rate Increase 12
GME 3
Community Health Center GME 1
Transfer DD Behavioral Health {26)
Total Spending Change $ 20
1/ Number_sdo not add to total due to rounding.

;
e ————————
Formula Adjustments

Formula adjustments represent changes that occur under
current law, including caseload, capitation, and federal
match rate revisions. The budget includes $29,088,500
from the General Fund in FY 2020 for the following
AHCCCS formula adjustments.

e Base adjustment for lower-than-budgeted FY 2019
formula growth. (Please see the FY 2019 Ex-
Appropriation section for more information.)

e Aggregate FY 2020 caseload growth of 0.2%. Table 2
provides budgeted enroliment growth by AHCCCS
program in FY 2020.

¢ Inflation growth of 3.0%.

e Anincrease in the regular Federal Medical Assistance
Percentage (FMAP) from 69.81% to 70.02% effective
October 1, 2019.

e A decrease in the Children's Health Insurance
Program (CHIP) match from 100% to 90.51% effective
October 1, 2019.

e Adecrease in the ACA expansion match rate (Adult
Expansion and Proposition 204 Childless Adults) from
93.00% to 90.00% effective January 1, 2020.

e Changes in other revenues that cover state match
expenses, including monies from tobacco taxes,
county collections, and the Hospital Assessment.

e  One-time savings for the suspension of the Affordable
Care Act Health Insurer Fee in FY 2020. A federal
continuing resolution (P.L. 115-120) imposed a one-
time moratorium on the fee in CY 2019.
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Table 2
AHCCCS Member Months ¥

June June June '19-
2018 2019 2020 20%
Population {Actual) (Actual) (Budgeted) Change
Traditional 1,016,241 1,009,019 1,000,341 (0.9)%
Prop 204 Childless Adults 305,638 319,925 325,364 1.7
Other Proposition 204 182,069 185,961 189,122 1.7
Adult Expansion 76,207 76,825 78,131 1.7
KidsCare 29,733 34,318 34,901 1.7
CMDP 14,316 13,147 13,147 0.0
ALTCS - Elderly &
Physically Disabled ¥ 29,734 31,241 31,772 1.7
Emergency Services 110,661 112,234 114,142 1.7
Total Member Months 1,764,599 1,782,670 1,786,921 0.2%

The figures represent June 1 enroliment.
The ALTCS program funded in AHCCCS. An additional 33,777 people
receive Medicaid services through the Department of Economic
Security's Developmental Disabilities program as of June 1, 2019.

R

- ————" - ¥—"— " —""»-+———————l

Operating Budget

[ ———————————— s |

The budget includes $101,520,300 and 1,023.2 FTE
Positions in FY 2020 for the operating budget. These
amounts consist of:

FY 2020
General Fund $28,637,600
Children’s Health Insurance Program 5,574,000
(CHIP) Fund
Prescription Drug Rebate Fund (PDRF) - 2,728,800
State
Federal Medicaid Authority (FMA) 64,579,900

FY 2020 adjustments are as follows:

One-Time Funding for IT Operating Expenses
The budget includes an increase of $9,878,000 in FY 2020
to provide one-time funding for operating expenses
associated with AHCCCS' information technology systems
for Asset Verification, Electronic Visit Verification, and
Provider Management. This amount consists of:

PDRF - State
Federal Medicaid Authority

2,068,000
7,810,000

Statewide Adjustments
The budget includes an increase of $157,000 in FY 2020
for statewide adjustments. This amount consists of:

General Fund 44,700
CHIP Fund 8,200
PDRF - State (100)
Federal Medicaid Authority 104,200

e

Administration

_—— e

[ ADOA Data Center

The budget includes $19,325,800 in FY 2020 for the
Arizona Department of Administration (ADOA) Data
Center. This amount consists of:

General Fund 5,915,400
CHIP Fund 160,000
Federal Medicaid Authority 13,250,400

These amounts are unchanged from FY 2019,

This line item funds charges paid by AHCCCS to ADOA
pursuant to an interagency service agreement through
which ADOA provides mainframe computing services to
AHCCCS, including storage of medical records for AHCCCS
enrollees.

DES Eligibility

The budget includes $88,874,500 and 885 FTE Positions in
FY 2020 for DES Eligibility services. These amounts consist
of:

General Fund
Federal Medicaid Authority

25,491,200
63,383,300

These amounts are unchanged from FY 2018.

Through an intergovernmental Agreement, DES performs
eligibility determination for AHCCCS programs.

Proposition 204 - AHCCCS Administration

|

The budget includes $13,155,200 and 131 FTE Positions in
FY 2020 for Proposition 204 - AHCCCS Administration
costs. These amounts consist of:

General Fund 4,209,300
PDRF - State 60,900
Federal Medicaid Authority 8,885,000

FY 2020 adjustments are as follows:

Statewide Adjustments
The budget includes an increase of $11,700 in FY 2020 for
statewide adjustments. This amount consists of:

General Fund 3,500
(Please see the Agency Detail and Allocations section.) Federal Medicaid Authority 8,200
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Proposition 204 expanded AHCCCS eligibility. This line Medicaid Services

item contains funding for AHCCCS' administration costs of
the Proposition 204 program.

AHCCCS oversees acute care, behavioral health services,

rproposiﬁon 204 - DES Eligibility 4‘ and long-term care services for Medicaid enrollees.
Chart 1 shows the income eligibility limits for each
The budget includes $44,358,700 and 300.1 FTE Positions AHCCCS population in FY 2020. A description of program
in FY 2020 for Proposition 204 - DES Eligibility costs. components can be found in the Other Issues section.
These amounts consist of:
Traditional Medicaid Services J
General Fund 16,815,800
Budget Neutrality Compliance Fund (BNCF) 3,906,400 The budget includes $5,179,189,700 in FY 2020 for
Federal Medicaid Authority 23,636,500 Traditional Medicaid Services. This amount consists of:
FY 2020 adjustments are as follows: General Fund 1,170,627,100
County Funds 46,161,700
Statutory Adjustments Political Subdivision Funds 10,297,700
The budget includes a decrease of $(150,200) from the PDRF - State 140,158,600
General Fund and a corresponding increase of $150,200 TTHCF - Medically Needy Account 61,752,600
from the BNCF in FY 2020 to reflect an increase of county Third Party Liability and Recovery Fund 194,700
contributions in FY 2020 as required by A.R.S. § 11-292. PDRF - In Lieu of Federal Funds 572,638,300
(See Table 6 for contributions by county.) Federal Medicaid Authority 3,177,359,000
Background — The BNCF is comprised of contributions FY 2020 adjustments